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/1,67 2) 7$%/(6
AXPEHU 3DJH
7KHUH $UH 7ZR 7\SHV RI 6WDWH /HIJILVODWLYH 2YHUVLJKW 2IILFHV
2YHUVLJKW 2IILFHVY 9DULHG 6 XEVWDQWLDOO\ LQ 8WLOL]DWLRQ
ORVW 2YHUVLJKW 2IILFHV +DYH ORGHUDWH 2YHUDOO XWLOL]DW

2YHUVLJIJKW 2IILFHV /RFDWHG LQ $XGLW 2UJDQL]DWLRQV +DYH ¢
S8WLOL]DWLRQ 6WUDWHJ\ 6FRUHYV 7KDQ 2IILFHV /RFDWHG LQ /HJ

1R S HODWLRQVKLS )RXQG %HWZHHQ 8WLOL]DWLRQ 6WUDWHJ\ 6
SBHUFHQWDJH RI 6WDIILQJ $OORFDWHG WR 3URJUDP (YDOXDWLI

2IILFHVY WKDW +DYH $GRSWHG WKH *RYHUQPHQW $XGLWLQJ 6W!
S8WLOL]DWLRQ 6WUDWHJ\ 6FRUHV

1R 5SHODWLRQVKLS )RXQG %YHWZHHQ 2IILFH 8WLOL]DWLRQ 6FRU
2YHU WKH 3HULRG

1R 5 HODWLRQVKLS )RXQG %HWZHHQ 2UJDQL]DWLRQDO 7KUHDW
RI 2YHUVLJKW 2IILFHV

1R 5SHODWLRQVKLS )RXQG %Y HWZHHQ &KDQJHV LQ 3DUW\ &RQWU
&KDQJHV LQ 2YHUVLIKW 2IILFH 6WDIILQJ 2YHU WKH 3HULR

1R 5HODWLRQVKLS )RXQG %HWZHHQ 8WLOL]DWLRQ 6FRUHV DQC
BURJUDP (YDOXDWLRQ DQG 3ROLF\ $QDO\VLV )XQFWLRQV RI 2Yt

1R 5 HODWLRQVKLS )RXQG %HWZHHQ 2YHUVLJKW 2IILFH 8WLOL]L
/[ HIJLVODWLYH 6WDIILQJ 3ULYDWH 7KLQN 7DQNV 6WDWH 3ROLF)

2YHUVLJKW 2IILFHV LQ 6 WDWHYV ZLWK 6WURQJ 3DUW\ 6\VWHPV -
IHWZRUNLQJ 6FRUHYV 7KDQ 2IILFHV LQ 6WDWHYVY ZLWK :HDN ORGH

1R 5SHODWLRQVKLS :DV )RXQG %YHWZHHQ 3ROLWLFDO &XOWXUH

2YHUVLJKW 2IILFHV LQ 6 WDWHYV ZLWK /HIJLVODWLYH 7HUP /LPLW
SWLOL]DWLRQ 6FRUHV 7KDQ 2IILFHV LQ 6WDWHV :LWKRXW 7HUP

1R 5SHODWLRQVKLS :DV )RXQG %YHWZHHQ 7\SH RI /HIJLVODWXUH
7KHUH :DV D :LGH 5DQJH RI 6WDNHKROGHU $VVHVVPHQWYV RI 2Y

2YHUVLJKW 2IILFHVY 8WLOL]DWLRQ ,QGH[ 6FRUHV $UH 6LJQLILF
SBHUFHSWLRQV RI WKH 2IILFHVY 9DOXH DQG 8VH LQ /HIJLVODWLY

2YHUVLJKW 2IILFHVY 7KDW )ROORZ WKH *RYHUQPHQW $XGLWLQJ
6WDNHKROGHU 3HUFHSWLRQV RI WKHLU 9DOXH

2YHUVLJKW 2IILFHVY 7KDW )ROORZ WKH *RYHUQPHQW $XGLWLQJ
6WDNHKROGHU 3HUFHSWLRQV RI 7KHLU 9DOXH



/,67 2) ),*85(6
1XPEHU 3DJH

ORVW /HILVODWLYH 2YHUVLJKW 2IILFHV +DYH ([LVWHG IRU ORU

ORVW 2YHUVLJKW 2IILFHV $UH $VVLIQHG WR /HIJLVODWLYH $XGlI
/HILVODWLYH 8QLWYV

7KH ODMRULW\ RI 2YHUVLJKW 2IILFHV +DYH %YHWZHHQ DQG
6WDIILQJ /HYHOV RI 2YHUVLJKW 2IlILFHV +DYH J)OXFWXDWHG LQ
2YHUVLJKW 2IILFHV 3URYLGH D 9DULHW\ RI 5SHVHDUFK 6HUYLFH

ORVW 2YHUVLJKW 2IILFHV ,QLWLDWH 5HVHDUFK 3URMHFWY DV \
/[ HIJLVODWLYH 'LUHFWLYHV

ORVW 2YHUVLJKW 2IILFHVY 3XEOLVK %YHWZHHQ DQG SHSRUWYV
ORVW 2YHUVLJKW 2IILFHV 3XEOLVK 5HODWLYHO\ /HQJWK\ 5HSRI
ORVW 2YHUVLJKW 2IILFHV +DYH $GRSWHG )RUPDO 5HVHDUFK 6W

S5HODWLYHO\ )HZ 2YHUVLJKW 2IILFHV 3URYLGH 5HVHDUFK 3URG
,QGLFDWHYV 3URPRWHY /HILVODWLYH 8VH

2YHUVLJIJKW 2IILFHV ORVW )UHTXHQWO\ &RPPXQLFDWH :LWK 6WL
9LD +DUG &RSLHV RI 5SHSRUWYVY DQG (PDLOHG 5HSRUW 6XPPDULF

2YHUVLJKW 2IILFHV *HQHUDOO\ ODNH /LPLWHG (IIRUWV WR 0ODU|I

2YHUVLJIJKW 2IILFHV $UH ORVW /LNHO\ WR 6HQG 5HSRUWYV WR &F
5S5HFRPPHQGDWLRQV IRU /HIJILVODWLYH $FWLRQ

2YHUVLJKW 2IILFHVY ODNH WKH ORVW )UHTXHQW &RQWDFW ZLWK
5HIDUGLQJ ,GHQWLI\LQJ 5HVHDUFK ,VVXHV

2YHUVLJKW 2IILFHV +DYH WKH ORVW )UHTXHQW &RQWDFW ZLWK
2YHUVLIKW &RPPLWWHHYV

6 XUYH\ 5HVSRQGHQWY 5HSUHVHQWHG /HJLVODWXUHV LQ 6 WD

ORVW 6XUYH\ 5HVSRQGHQWY 5HSUHVHQWHG 5HVHDUFK &RPPLW
$SSURSULDWLRQV 6WDII

ORVW 5HVSRQGHQWY +DG ORUH 7KDQ <HDUV /HIJILVODWLYH ([S

7LPHOLQHVYV 5HSXWDWLRQ &ODULW\ DQG 5HOHYDQFH :HUH 91
ORVW ,PSRUWDQW )DFWRUYV

1&6/ DQG )HGHUDO $JHQFLHV :HUH 9LHZHG DV ORVW &UHGLEOH

1&6/ /HIJLVODWLYH 1DWLRQDO 2UJDQL]DWLRQV DQG )HGHUDO
ORVW 8VHIXO ,QIRUPDWLRQ 6RXUFHYV

60LJKWO\ 2YHU +DOI RI 5SHVSRQGHQWY :HUH )DPLOLDU ZLWK W
6WDWHTV /HILVODWLYH 2YHUVLJKW 2IILFHV

YL



1XPEHU 3DJH

5HVSRQGHQWYV *HQHUDOO\ +DG 3RVLWLYH 2YHUDOO 3HUVSHFW
2YHUVLIKW 2IILFHYV

ORVW 5HVSRQGHQWY ,QGLFDWHG 7KDW 8VH RI 2YHUVLJKW 2IILF
$ERXW WKH 6DPH RU &RXOGQTW $VVHVV 7UHQG

5HVSRQGHQWY 5HSRUWHG 5HODWLYHO\ ,QIUHTXHQW ,QWHUDFW
'XULQJ 6WXGLHYV

/I HIJLVODWLYH 6WDNHKROGHUYV *HQHUDOO\ 5SHSRUWHG /HVV )UH’
7TKDQ 'LG 2YHUVLJIKW 2IILFHV

2YHU +DOI RI 5HVSRQGHQWY 5HSRUWHG 2QO\ 2FFDVLRQDO RU ¢
2YHUVLJKW 2IILFHYV

ORVW 5HVSRQGHQWYV *DYH 3RVLWLYH 5DWLQJV WR WKH :RUN RI

5HVSRQGHQWYV *HQHUDOO\ +DG )DYRUDEOH $VVHVVPHQWY RQ &
2YHUVLJKW 2IlILFH :RUN

60LJKWO\ 2YHU D 7KLUG RI 5HVSRQGHQWYV %HOLHYHG 2YHUVLJ
6WDQGDUGYV $IIHFWHG 8VH RI 5GHSRUWYV

2YHU 7ZR 7KLUGV RI 5SHVSRQGHQWYV &RXOG 1RW 1DPH 6WDQGDL
7TKHLU 6 WDWHVY 2YHUVLJKW 2I1ILFH

YLL
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6WDWH OHJLVODWXUHYV IDFH PDQ\ FKDOOHQJHYV LQ REW
DERXW WKH SROLF\ FKRLFHVY WKH\ IDFH DQG WKH HIIHFWLY
SURJUDPVY DQG WKH\ KDYH OLPLWHG DELOLW\ WR HQIRUFH
SURJUDP GLUHFWLYHV 7HR KHOCGBOBIQGHWYW VRN RWKMHVYWDWH OHJ
KDYH FUHDWHG RYHUVLIJIKWRZIHIGMKBR CLKWK NIHQLILFDQW
DQG DFFHVV WR LQIRUPDWLRQ 7KHVH RIILFHV SURYLGH S
DEDO\VLYVY VHUYLFHV WR WKHLU SDUHQW OHJLVODWXUHV D
LPSURYH OHJLVOBPWNY®JEHFGE VRRHUVLIKW

+RZHYHU WKHVH LQWHQGHG EHQHILWY ZLOO QRW EH U
DFWXDOO\ XVH WKH LQIRWKMNWHRRIIEBRGXFPFHYEDUFK XWLOL
OLWHUDWXUH KDV LGHQWLILHG VWHSV WKDW WKH RIILFHV
OHJLVODWLYH HQYLURQPHQWY 7KHVH VWHSV FDQ EH FDW
VWUDWHILHV2GHYHORSLQJ VWURQJ QHWZRUNV ZLWK GHFL\
PDUNHWLQJ RI UHVHDBHKHWU RGKHWY KD'R EHHQ OLWWOH HP
LQIRUPDWLRQ RQ ZKHWKHUHWXAHNXDWOVWU EWHQIHWHG RU ZK
ZKHQ XVHG DUH UHODW HWGDWW LR IH WKHBQWGDXYWMH RI UHVHD
SURGXFWV LQ WKH OHJLVODWLYH HQYLURQPHQW

7KLV VWXG\ EULGJHV WKLV JDS DQG LGHQWLILHV DQG I
VWDWH OHJLVODWLYH RYHUVLJKW RIILEHV DUH XVLQJ WR S
OHJLVODWLYH SURFHVV DQG DVVHVVHV KRZ GLIIHUHQFHV
PDUNHWLQJ DFWLYLWLHV LV UHODWHG WR KRZ WKHLU ZRUI
VWDNHKROGHUV20HJLVODWLYH VWDII LQ OHDGHUVKLS DSS
SRVLWLRQV 7KH LQVWLHRWILRM\M?@KHWKKHQ WKW\ DUH ORFLE
DXGLWLQJ RU OHJLV O DMMHD XPK WWDQGDW KK WKH\ KDYH D
ZKHWKHU WKH\*RRGIRYPHG R/ $X G L WEZ QL FEKWDVQGHDING V
RUJDQL]DWLRQDO LQGHBWMRGEREBVRW KRMKNWUHVV XWLOLW
VWDNHKROGHUV2DUH IRXQG WR EH NH\ YDULDEOHY UHODW !
DFWLYLWLHYV DQG OHJLVODWLYH VWDNHKROGHU VDWLVIDF\

YLLL



7KH VWXG\ DGYDQFHV VFKRODUVKLS UHOHYDQW WR NQRZO
SURFHVV DQG SURYLGHW [SRUD WKIDAD G YDOXKDMIRUY DQG SRO|
FDQ XVH WR LQFUHDVH WKHLU YDOXH DQG LPSDFW DQG VH!
VSHDNLQJ WUXWK WR SRZHU UDWKHU WKDQ D YRLFH FU\LQ.
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7ZR ORQJ VWDQGLQJ TXHVWLRQV LQ WKH ILHOG RI HYD
DUH *ZK\ GRQfW SROLF\PDNHUV VHHP WR XVH WKH UHVXOW
LI DQ\WKLQJ FDQ HYDOXDWRUV DQG DQDO\WWV GR WR LQF

TKHVH TXHVWLRQV KDYH EHHQ WKH VXEMHFW RI PXFK I
VFKRODUYV DQG SUDFWLWLRQHUV VLQFH WKH IRXQGDWLRQ
SURJUDP HYDOK®DWILRHGZDIWK WKH JRDO RI pVSHDNLQJ WU X
:LOGDYVN\ ZKLOH DGGUHVVLQJ 3WKH IXQGDPHQWDO S
IDVVZHOO +RZHYHU H[SHULHQFH DQG UHVHDUEFK K
WKDQ EHFRPLQJ WIRH/ ESIORY NG XL B PRGHUQ VRFLHW\ RU
YDOXHG DGYLVRUV RI SROLF\PDNHUMVWWDQXD/WR G VRDWIGEQS
ILQG WKHPVHOYHV VHUYQQLOQOWEBH RLBK FUWQHVY ZLWK WKH
LIQRUHG JLYHQ OLS VHUYLFH RU PLVXVHG E\ SROLF\PDNH

SHVHDUFKHUV H[DPLQLQJ WKHVH TXHVWLRQV KDYH WD
J)LUVW PXFK ZRUN KDV EHHQ GRQH WR LGHQWLI\ UHDVRQV
HYDOXDWLRQV DQG SROLF\ DQDO\WHYVY KDYH VHHPHG WR KD
SROLF\PDNHUVY GHFLVLRQYVY 7KHVH UHVHDUFKHUV KDYH D
DQG WH[WV WKDW LGHQWLI\ |IDF®/®R WK MKV K LUEHAF WLKHH/G
ZLGH YDULHW\ RI DFWLRQV DOEHLW WRPMWWH Y B XPRARAY/D ¢
SROLF\ DQDO\WWYV VKRXOWKWDINH WRURWHYVFIR@®EG DFKLHYH JLU

RI WKHLU UHVHDUFK SURGXFWV 1HLOVHQ &R 3D\
7XUFRWWH +DYHQV :ROOHQEHUJ *UHHQ

%R\HU DQG /DQJEHLQ JLSWRQ &KHOLPVN\ %H
BRQQLFKVHQ &DUWHU "HLVV 'DW WD *UD\

KLOH SURJUDP HYDOXDWLRQ DQG SROLF\ bQDO\VLYV FDQ EH YLHZHG DV VHSD
UHWURVSHFWLYH H[DPLQDWLRQV RI WKH HIITHFWV RI HI[LVWLQJ SURJUDPV DQG '
SURVSHFWLYH H[DPL @IDWHRWQYDMLYROLM{KH\ VKDUH WKH JRDO RI pVSHDNLQJ WL
FKDOOHQJH RI DWWDLQLQJ XVH RI WKHLU ILQGLQJY DQG UHFRPPHQGDWLRQV E
GR ERWK W\SHV Rl ZRUN SDUWLFXODUO\ WKRVH HPSOR\HG LQ OHJLVODWLYH V
WZR DV UHODWHG VXEILHOGYV



3UHVNLOO HW DO ODKRQH\ DQG =LJOHU BHFRQG
HIDPLQHG WKH FRQFHB®WRKPXWHIHRBRNEBVWULQJ XVH
VROHO\ EDVHG RQ ZKHWKHU SROLF\PDNHUV DFFHSW DQG LI
IURP VWXGLHV LV QDwWPR RY 8 UH SYUHYHRINSHUVSHFWLYH RI
LQIRUPDWLRQ LV XVHG LQ WKH SROLF\ SURFHVV B6KDGLVK

:KLWHPDQ 3DWWRQ +HQU\ +HQU\ DQG 0D
-RKQVRQ 6FKQHLGHU HW DO ,QVWHDG WKH\ DU
SROLF\ DQDO\VHY DUH RIWHQ XVHG LQ LQGLUHFW DQG V\PE
HGXFDWLRQDO DQG HQOLJKWHQPHQW IXQFWLRQ WKDW FDQ
SROLF\ FKDQJHV RYHU ORQJ SHULRGV RI WLPH

+RZHYHU WKHUH KDV EHHQ OLWWOH VFKRODUVKLS RQ
SROLF\ DQDO\VWV DUH IROORZLQJ WKH VWHSY WKDW KDYH
XVH KRZHYHU LW LV GHILQHG 7KHUH LV DOVR D SDXFLW\
ZKHWKHU IROORZLQJ WKHVH VWHSV LQ IDFW PDNHV D GLIIF
'DWW D +HQU\ DQG ODUN IHYLWRQ

7KHVH DUH PRUH WKDQ MXVW LQWHUHVWLQJ DFDGHPLF
KLJK VWDNHV 7KH 8QLWHG 6WDWHV LV IDFLQJ PDMRU FKD
DGGUHVVHG WKURXJK HIIHFQAOXGERO LGNPDNIQIIZLWK WKH >
LPSDFWV Rl JOREDO ZDUPLQJ FRSLQJ ZLWK JURZLQJ HFRQI
ZDJH SURGXFHUV LQ WKSURRMLQG PIOLWONIQW VIFKRROV UHSDLI
FROODSVLQJ KHDO VK POALID W WMREE® QQIQFX OWXUJLRXV FRQIO|
FRQWUROOLQJ WKH RQJRLQJ WKUHDW RI GRPHVWLF DQG LC
FROQWLQXLQJ JRYHUQPHQWSMI®ERDS R UDHWHR G RUQJ WKH Z L
LQFRPH JDS EHWZHHQ WKH WRFEDDMIR SBRUSROXIHNLFDO VWD
GHYROXWLRQ UHVSRQVLELOLW)\ IRU DGGUHVVLQJ WKHVH F
WKH QDWLRQYTV VAKDWHI Y XMIDFRUDIW UHVSRQVHV WKDW ZF
XQLTXH SROLF\ MQYYEBRQ®HQW 2VERUQH DQG *DHEOHU

7XEEHVLQJ $W WKH VDPH WLPH VWDWH OHJLVODWX!
JURZLQJ LQWHUQDO VWUHVVHV GXH WR KLVWRULF VKLIWYV
RI JRYHUQPHQWYV 1&6/ D WKH LPSRVLWLRQ RI WHUP O
IRUWKFRPLQJ RQJRLQJ EXGJHW FULVHV /HYLQH 18&6/



GHPRJUDSKLF VKLIWV DULVLQJ IURP WKH LQFUHDVLQJ HWK
DQG WKH DJLQJ RI WKH EDE\ ERRPHU JHQHUDWLRQ ,QJUDK
RI VWDWH OHJLVODWXUHV LV EHFRPLQJ PRUH LPSRUWDQW
SROLF\PDNLQJ QHHGYV DQG FK DEHH OHW XHDLY HWMKIHUSIR W H Q W
HYDOXDWLRQ DQG SROLF\ DQDO\VLV LQ KHOSLQJ UHVROYH
JUHDW +RZHYHU WKLV GHVLUHG RXWFRPH ZLOO QRW EH I
DQDO\WWY VROYH WKH 3KRZ GR ZH JHW RXU ZRUN XVHG E\ ¢

6WDWH OHJLVODWLYHRRY 8 HVLQ KVEG WRQHVBNLEBH WKLV
LVVXH DV WKH\ ZHUH VSHFLILFDOO\ FUHDWHG WR KHOS DG
SROLF\PDNLQJ FKDOOERIQRH\W Y BRKROB®UNG OHIJLVODWXUHV X
HFRQRPLF WKHRU\ KDYH FDWHJRUL]HG WKHVH FKDOOHQUJH\
ULVN)LUVW OHJLVODWRQHULIDIAMDIVQUR QR DMKDW KLQGHU WK
DQG SROLF\PDNLQJ /PWHNQRWXUMQRBHUDLQ DQG FRPSOH,
HQYLURQPHQW *LOOLJDQ DQG .UHKELHO DQG KDYt
LQIRUPDWLRQ WR PDNH WKHLU GHFLVLRQV (SVWHLQ DQG 2
ODFN LQIRUPDWLRQ WR NQRZ ZKHWKHU WKHLU SROLF\ LQQ

/JHILVODWRUV ZKR VOH@® WRLEHQ MXHUDLGH UDQJH R

SUREOHPV WKH\ IDFH DUH DOVR DW IZLGAK DGYDLQWDWH X\ H
DIJHQFLHV WKDW KDYH PXFK PRUH VSHFLDOL]JHG NQRZOHGJ
EXW DOVR KDYH WKHLU RZQ LQWHUHVWY WKDW WKH\ DUH S
OHJLVODWRUV RIWHQ ODFN LQIRUPDWLRQ DERXW

3 WKH SUHVHQW LQVWLWXW LVRR) DVX B W H WMV § Y H V HDYY

FRQVHTXHQFHVHRH®YWHLQVSWUFM XYW LR KO FX\R X UH

FRQVHTXHQFHVHRH®YWHLQVSWUFWM XYW L R KO FX\R X U H

LQVWLWXWLRQDO DOWHUQDWLYHY WKDW ZLOO EH DYDL¢

SUHIHUHQFHV UNWJDDGWRUDIDWKLYHY DQG RXWFRPHV ™ .Q

/IHILVODWXUHY DOVR KDNQVXIUFH WHKOG VD BNLIOH SR @/IRFLHV \
FUHDWH DUH LPSOHPHQWHBGQLV W QW ODGH G JIHHWQFGAY +RUQ

7KHVH VFKRODUV KDYH EDVHG WKHLU DQDO\VLY RQ WUDQVDFWLRQ FRVW WKHRU\ DV G}
H[DPLQHV WKH VWHSYV RUJDQL]DWLRQV WDNH WR PDQDJH WKH ULVNV FRVWV WKH\ IDFH
HQYLURQPHQW 7KHVH LQWHUDFWLRQV DUH VHHQ DV HFRQRPLF WUDQVDFWLRQV WKDW |
PRQLWRULQJ DQG HQIRMFRQJ WEKBHSHPWEMHN . QLIKW



(SVWHLQ DQG 21+DOORUDQ OF&XEELQV 1ROO DQG :t
WKLV ULVN WR EH puBXUBDXFRIHVLFDRUSKXWY XH WKHLU RZQ J
LUUHVSHEWLYH RI WKRVH LQWHQGHG E\ WKH HQDFWLQJ OH
DGGUHVV WKLV SULQFLSOH DJHQW SUREOHP DQG SURYLGH
EXUHDXFUDWLF GULIMIEQFBURINOO®V@HME OLPLWLQJ DIHQF
GLVFUHWLRQ LQ FDUU\LQJ WKHP RXW WKLV LV RIWHQ LPSL
FRQVWUDLQWYV (SDOERQD®G 2 VXO$W DHHVODWXUHV R
KDYH UHODWLYHO\ OLWWOH LQIOXHQFH RQ EXUHDXFUDFLH
DSSURYHG :HLQJDVW DQG ORUDQ

/I[HILVODWLYH RYHUVEUKW WHGFMR EHOH DGGUHVV WKH)
FKDOOHQJHV 7KH RYHUVLJKW VWXGLHV GRQH E\ WKHVH R/
HYDOXDWLRQV PDQDJHPHQW UHYLHZV DQG SHUIRUPDQFH
DIHQFLHVY KDYH XVHG DSSURSULDWHG IXQGV DV LQWHQGHC
SURJUDPV FRQVLVWHQWO\ ZLWK OHJLVODWLYH LQWHQW W
FRQWURO WKH WDMLRI EXIUMD XFKH SROLF\ DQDO\WVHV FRQG
RINLFHVY FDQ DOVR KHOS DGGUHVV WKH LQIRUPDWLRQ OLPL
E\LGHQWLI\LQJ DQG DVVHVVOQQYHODYDWOADEHOHDSRAHEO® DV KH
FRXQWHUEDODQFH WKH VSHFLDOL]MWX N QRBZGRH G WH S RD/YE V V
DGPLQLVWUDWRUY ZKR OREE\ WKHLU SULQFLSDOV +LUG

/JHILVODWLYH RYHUVLJKW RIILFHV KDYH PDQ\ WKHRUHW
WV\SHV RI HYDOXDWLRQ DQG SROLF\ DQDO\VLYV RUJDQL]DWL]
RIILFHV DUH ORFDWHG ZEWXQRKWHKH BEJIZKQBW ML SOLILHV
WR SROLF\PDNHUV D PDMRU FKDOOHQJH IRU RXWVLGH HQV
QRQSDUWLVDQ DQG DUH JHQHUDOO\ VHHQ DV KRQHVW EUR

7KH\ XQGHUVWDQG WKH UHDOLWLHV Rl WKH SROLF\ H
GHGLFDWHG WR SURYLGWQR G WRF@WHBDWOIDWRURFDRQH DXWK!
WKDW WKH RIILFHV DUHOIRBDWL\RH G -RIQDK X W 'XH WR WK
WKHRUHWLFDO DGYDQWDJH\H YLD OXDWAELBY RQ G BRIALIFR D QD (
RUJDQL]DWLRQV FDQ EH HUBEBP\W QR @ B KOLYFHADNLQJ LW LV
RIILFHV



JXUWKHU WKHUH LV VXEVWDQWLDO GLYHUVLW\ DPRQJ
RINTLFHVY SURYLGLQJ D VWURQJ EDVLV IRU FRPSDUDWLYH D¢
$W OHDVW VWDWH OHIJLVODWXUHY KDYH FUHDWHG RIILFFE
SURJUDP HYDOXDAWIDRDOD VI B RFAMXGLHV %HUU\ 7XUFRWWH

$V ZH VKDOO VHH WKH RIILFHV YDU\ VXEVWDQWLDOO
UHVHDUFK VHUYLFHV RUJDQL]DWLRQ ZLWKLQ WKH OHJLVO]
QRUPV 7KH RIILFHVY DOVR YDU\ JUHDWO\ LQ WHUPV RI WKF
VWUDWHIJLHVY WKDW KDYH EHHQ SUHVFULEHG E\ VFKRODUYV
GLITHUHQW VWUDWHIJLHY WR SURPRWH XVH OHDGV WR GLIII
XWLOL]DWLRQ RI UHVHD® BXO 8B REGIXB®W YD UL MOQWK RV KW RXJK VW
RIILFHV

30DQ RI WKH SDSHU

&KDSWHU WUDFHV WKQH GHWREAKSRHOWH ILHOG RI SRO
DQDO\VLY DQG HYDOXDWER®Q FHEW VW B QB XMBULR WUDFHV WK
GHYHORSPHQW RI VWDWH OHJLVODWLYH RYHUVLJKW RIILFH
DQG UHVRXUFHV 7KH FKD XWHKL QW RN LH D © LOHHIVOW]DW LR Q \
ZDV QRW DFKLHYLQJ LWV GFHWIUINH® LPSQEWHR®BEAY WKLV
DQG GLIITHUHQW FRQFH DWW ®IV¥WHDR)IGSR OIY B DRKIDRS W H U

DOVR H[DPLQHV LGHQWLILHG EDUULHUV WR WKH XVH RI UH
DQG WKH VWUDWHJILHY WKDW KDYH EHHQ SUHVFULEHG IRU
RYHUFRPH WKHVH EDUULHUV IRFXVLQJ LQ SDUWLFXODU RC
UHOHYDQW LQ D OHJLVIDDWKHHFKBWWH Q JS RMLOMO K\SRWKHV
IURP WKLV OLWHUDWXUH UHQDW]LIWLRR WWH RWIH FHYY WDKHZ
LPSDFW DQG YDOXH Rl WKHLU ZRUN ZLWKLQ WKH OHJLVODYV

&KDSWHU RXWOLQHV WKH UHVHDUFK GHVLJQ XVHG LQ
DFWLYLWLHYVY RI VWDWH OHJLVODWLYH RYHUVLJKW RIILFHV
OHJLVODWLYH SURFHVYV

&KDSWHU SURILOHV WKH VWDWH OHJLVODWLYH RYHU)\
DQDOVHV WKH XWLOL]DWLGRRZVWRFXW HQ U HRQWWKKN HRWHQW W



WKH\ DUH IROORZLQJ WKH XWLOL]DWLRQ VWUDWHJILHV SUH
DOVR DVVHVVHV EDUULHUV WR WKH XVH RI WKHVH VWUDWF
WKHLU RUJDQL]DWLRQDO HQYLURQPHQW DQG LQWHUQDO Q

&KDSWHU DQDO\]HV KRZ WKH ZRUN RI WKHVH RIILFHV
WKHLU VWDNHKROGHUV2\HRLRL QH LIQVe BMSEMEREWIDD W LR Q V
DQG VXEVWDQWLYH FRPPLWWHH UROHV ,W H[DPLQHV WKH
DERXW WKH FUHGLELOLW\ YDOXH DQG XVH Rl WKH ZRUN S
RIILFHV  7KH FKDSWHU DOVR H[DPLQHV KRZ WKH GLIIHUHC
XWLOL]DWLRQ WHFKQGLXHW BQFHYHIODWHKB BHRUFHLYHG YDO
LQIOXHQFH RI WKHLU ZRUN

)LQDOO\ &KDSWHU SURYLGHV FRQFOXVLRQV DQG WKFE
OHJLVODWLYH RYHUVLJKW RIILFHVY DQG WKH EURDGHU ILHC
SROLF\ DQDO\VLV



&+$37(5
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7KH ILHOG RI SROLF\ DQDODANOX MWIGRQYUWRIDEBARY LWV OL
WKH GHYHORSPHQW RI DSSOLHG VRFLDO VFLHQFH UHVHDUTF
DGPLQLVWUDWLRQ RUWKRGR[\ 7KH ILHOG UHFHLYHG PDQ\
GXULQJ WKLV SHULRG SDUWLFXODUO\ LWV HPSKDVLV RQ Q
HITLFLHQF\ DQG HIIHFWLYHQHVY LQ SXEOLF SURJUDPV +R:
FROQWULEXWHG WR WKH QUHOMG D IDRLIW MGUIHRIPDDJFAV RQ SXEOL
GHFLVLRQ PDNLQJ

+LVWRULFDO IRXQGDWLRQV RI SROLF\ DQDO\VLYV DQC

S3ROLF\ DQDO\WLY DQG HYDOXDWLRQ GHYHORSHG DV DQ
SURIHVVLRQDO ILHOG RYHU D ORQJ SHULRG RI WLPH $FFR
DFFHSWHG GDWH IRU WKH ILHOGH LEAVWR FHAREZHJY WR WWHF
DGPLQLVWUDWLRQ RUWKRGR[\ SHULRG ZKHQ DSSOLHG VRFI
HVWDEOLVKHG

JUHGHULFN : 7D\ORU DQG KLV FROOHDJXHV FDQ EH FR(
WKH ILUVW SROLF\ DQDO\WWY DQG HYDOXDWRUV ZLWK WK}
WKDW H[DPLQHG ZD\V WR LPSURYH WKH HIILFLHQF\ DQG HII
DQG RUJDQL]DWLRQV 7D\ORU 7KHVH WHFKQLTXHV ZH
JRYHUQPHQW ZLWK WKH FUHDWLRQ RI WKH 1HZ <RUN %XUH

DW WKH ORFDO JRYHUQPHQW OHYHO DQG WKH HVWDEOL
'HSDUWPHQW OHWKRGV LQ DQG WKH 'LYLVLRQ RI (IILFLH
BHUYLFH &RPPLVVLRQ LQDO OMW H/OK IWKHIHURUJDQL]DWLRQ\
FRPPRQ PLVVLRQ Rl FRQGXFWLQJ PDQDJHPHQW DQDO\VHV |
RSHUDWLRQV DQG PDNLQWRHERPPR QI PWOQRQNPHQW HIILFL
9DQ 5LSSHU



$V QRWHG E\ /IDVVZHOO VRFLDO VFLHQFH UHVHDU
WR D YDULHW\ RI SXEOLF SUREOHPV GXULQJ :RUOG :DU , Z
HDUO\ LQWHOOLJHQFH WHVWYVY WR VFUHHQ SHUVRQQHO IRU
SHULRG ZKHQ WKH 6RFLDO 6FLHQFH SHVHDUFK &RXQFLO ZI
LQWHUGLVFLSOLQDU\ UHVHDUFK DQG 3«LQWURGXFH PRUH L
WHFKQLTXH LQWR WKH VWXG\ DQG SUDFWLFH RI JRYHUQPH

WRZDUG WKH JRYHUQLQJ SURFHVV" OHUULDP [LLL 6]
WR H[SDQG WKHLU UROSIURE @ WK\G L RQULNEWKH '"HSUHVVLRQ
‘DU ,, SDUWLFXODUO\ LQ WKH DSSOLFDWLRQ RI HFRQRPLF

WR WKH HFRQRPLF UHFRYHU\ DQG zZzDU HIIRUW /DVVZHOO
HITRUWY FRQWULEXWH® RDRVWREMESIRWYSHFMQADBI\VLY FRXOG
VROXWLRQV WR WKH PDQ\ SROLF\ SUREOHPV IDFLQJ JRYHU
FRQWULEXWHG WR WKH VXEVWDQWLDO JURZWK LQ JRYHUQI
JRU H[DPSOH IXQGLQJ IRU EDVLF DQG DSSOLHG UHVHDUEFK
RI +HDOWK (GXFDWLRQ IDDRFG :HPLDWH RIR VB WR RYHU
E\ +LUG

'XULQJ WKH SRVWZDU SHWDIORGH WRKGXMWELHRKDIYL VRFLDO
DOVR ZDV KLJKO\ LQIOXHOMWMWDRILSROYKH GRODVWOWRISP DQG HYI
7KLV VKLIW H[HPSOLILHG E\ ZRUNV VXFK DV 6LPRQYV VHPL
$GPLQLVWUDWLYMW GHNDHERMKH XVH RI HPSLULFDO PHWKRG
MUDWLRQDOY DQDO\WVLYVY WR H[DPLQH VRFLDO LVVXHV UDWK!
DSSURDFKHV WKDW KDG EHHQ XVHG LQ SULRU VRFLDO VFLI
6KXORFN

7KH ILHOG RI SROLF\ DQRQ\\GIHW/YBQB SHHO ORBWG O\ LQ Wi
DQG V 3DUWLEFXODUO\ GXULQJ WKH .HQQHG\ $GPLQLVW!
DFDGHPLFV DQG SUDFWLWLRQHUV2WKH nEHVW DQG WKH EU
UROH LQ GHYLVLQJ JRYHUR BKE ®LEHMSREOMHPRY DQG WKH VL
VFRSH Rl JRYHUQPHQWDO SURJUDPV LQFUHDVHG UDSLGO\
D EHOLHI WKDW JRYHUQPRGH QWG O/ IGRIFQELRWFRKRQDOL]HG
DSSOLFDWLRQ RI HFRQRPLF DQG V\VWHPV WKHRU\ YLD WHF
3URJUDPPLQJ DQG %XGJHWLQJ 6\VWHP 33%6 ZKLFK 3UHV



PDQGDWHG WKURXJKRXW WKH IHGHUDO JRYHUQPHQW LQ

GHFLVLRQV WR EH LQIOXHQFHG E\ H[SOLFLW VWDWHPHQWYV
ZHLIKWLQJ RI WEH@HRNWY BQGOWHUQDWLYHY DQG ZDV SUF
UDGLFDO FKDQJHY DQG LPSURYHPHQWY LQ SXEOLF EXGJHW

5HIOHFWLQJ WKH SUHFHSWV RI VIVWHPV WKHRU\ ZKLF|
LQ ZKLFK LQIRUPDWLRQ RQ SURJUDP UHVXOWYVY ZRXOG EH L
IXQGLQJ GHFLVLRQ DV ZHOO DV FRQVHUYDWLYHVY GRXEW\
HIILFDF\ RI WKHVH SURJUDPV PDQ\ RI WKH SURJUDPV FUH!
6RFLHW\ LQLWLDWLYH PDQGDWHG WKDW IRUPDO HYDOXDW.L
SDWWRQ 7KLV OHG WR D VHULHV RI ODUJH VFDOH HY
DV +HDG 6wWDUW 7LWOH , RI WKH (OHPHQWDU\ DQG 6HFRQG
1HZ -HUVH\ 1HIJDWLYH ,QFRW 7D \HWKHHUOP W H V. SROLF)\
DQG HYDOXDWLRQ ZDV UHFRJQL]J]HG DV D QHZ DQG JURZLQJ
ZLWK ODUJH QXPEHUV RI SUDFWLWLRQHUYV ZRUNLQJ ZLWKL:
JURZLQJ QXPEHU RI SULYDWH DQG QRQ SURILW pWKLQN WD

7KH ILHOG DOVR VSOLQWHUHG VRPHZKDW GXULQJ WKL\
FHUWLILFDWH DQG GHJUHH SURJUDPV LQ SROLF\ DQDO\VLV
PDQ\ XQLYHUVRMWMHY XBXcWMU VHSDUDWH GHSDUWPHQWYV SR
SURJUDPV JHQHUDOO\ GHYHORSHG ZLWKLQ RU VSOLW RII Il
DGPLQLVWUDWLRQ ZLWQHVVHG E\ WKH $VNHZ 6FKRRO RI 3
3ROLF\ DW WKH J)ORULGD 6WDWH 8QLYHUVLW\ ZKLOH SURJ
GHYHORSHG ZLWKILB8 GORRDAHLIRIY V B VD MV WWKKHH )PIRUL G D 6 W D W H
8QLYHUVLW\ 6HSDUDWH DFDGHPLF MRXUQDOV GHYHORSH
HYDOXDWLR Q8 RLOQLFO %G LVEKBHRIOVL. F\ 6 W X G L HDWQ BRXHU QRYOU Q D O
RI 3ROLF\ $QDO\VLV DRG WWKHMHDSRPH DWDIPE\MQ X 0 WR Q QY
SHYLBD®& KH $PHULFDQ -RXUQRQ WKHYBOXOWRWQRQ VLGH R
IDPLOARZHYHU VRPH MRXUQDOV FRQWLQXH WR UHFRJQL]H
DQDO\WLYV DQG HYDOXDRXBRQD® XAK(GXFWWHRQDO (YDOXDWL
3ROLF\ $QBXBWANVKHG VLQFH E\ WKH $PHULFDQ (GXFDW]
$VVRFLDWLRQ



'"HYHORSPHQW RI OHJLVODWLYH RYHUVLJKW RIILI

7KH GHYHORSPHQW R| OHRLIN.GBW PN BMWRRRIHWWLH KRW H U D O (¢
ILHOG 6WDWHN @HJDQOPWHOUN L Q JSHRYILFX MDY DROQVR Y R IILFHV
WKH ODWH V DW WKH VDPH WLPH WKDW WKH\ EHJDQ WU
IXQFWLRQV IURP WKH H[HFXWLYH WR WKH OHJLVODWLYH EL
WLPH SHULRG ZKHQ VWDWH OHJLVODWXUHV VXEVWDQWLDO
FDSDFLW\ DQG SURIHVVHRRRIUMH.RP WRREHFRPO EUDQFK RI
JRYHUQPHQW 5RVHQWKDO DQG D SULPDU\ FRPSRQHQ
LQVWLWXWLRQDO FDSDFLW\ ZDV JURZWK LQ WKH QXPEHU R
3HWHUVRQ $FFRUGLQJ WR WKH 1DWLRQDO &RQIHUHQ
QXPEHU RI SURIHAOLRQYDH VOMHD L Q DWRIFR Q ZL GIHQJUH ZWR

LQ DQ LQFUHDVH RI 1&6/ G 7KLV LQFUHD)\
IXQGDPHQWDOO\ FKDQJHG VWDWH OHJLVODWXUHV E\ LQFUHI
LQGHSHQGHQWO\ LGHQMLDOMHUQDWHWYW\BROWKHU WKDQ E
GHSHQGHQW RQ WKH H[HFXWLYH EUDQFK IRU SROLF\ LQLW!I

DV LQIRUPDWLRQ LV D NH\ VRXUFH Rl SROLWLFDO SRZ

$V SDUW RI WKLV RYHUDOO LQFUHDVH LQ OHJLVODWLY
EHIJDQ WR FUHDWH VSHFLDOL]HG RYHUVLJKW XQLWYV DQG \V
RIILFHY JUHZ VWHDGLO\ RYHU WKLV SHULRG IURP DSSURJLF
&ROOHFWLYHO\ WKHVH QRQSDUWLVDQ UHVHDUFK XQlI
WUXWK WR SRZHUY :LOGDYVN\ E\ SURYLGLQJ DQDO\VL
SURFHVV :KLOH WKH IXQFWLRQV RI WKH RIILFHV YDU\ PR
LGHQWLI\ DQG DVVHVV SROLF\ DOWHUQDWLYHYV DVVHVV ZK
DFKLHYLQJ GHVLUHG JRDOV FRQVLVWHQWO\ ZLWK OHJLVOD

2YHUVLJKW KDV ORQJ EHHQ UHFRJQL]JHG DV D FULWLFDO DOWKRXJK RIWHQ RYHUORRNH
H[DPSOH -RKQ 6WXDUW 0LOO QRW HDGUWM KD WV & W SW RSH D WRYHEEORILY WR ZDWFK DQG FRC
JRYHUQPHQW  0LOO s DQG :LOVRQ LQ &RQJUHVVLRQDO *RYHUQPHQW DVVHUW
OHJLVODWLRQ LV YLJL@DYW UFDWVHILR/QJ KW ORVRIDG PWLRSQ WR WRHDBRUN RI RYHUVLIJKW RIILF}
OHJLVODWXUHV FDQ FRQGXFW RYHUVLJKW WKURXJK VHYHUDO PHFKDQLVPV LQFOXGLQJ V
WHVWLPRQ\ LV UHFHLYHG IURP WKH SXEOLF LQWHUHVW JURXSV DQG DJHQF\ RIILFLDOV
UHTXLUHG WR MXVWLI\ WHKTKIHY WSS DRSULDW HRMI&DUP RYHUVLIKWYT LQ ZKLFK LQWHUHVW J
OHJLVODWRUV WR SUREOHPV OF&XEELQV DQG 6FKZDUW]



DOOHJHG DJHQF\ PLVIHDVDQFH DQG PDOIHDVDQFH %H]JUXN
%HUU\ HW DO IDWLRQDO &RQIHUHQFH RI 6WDWH /HJL\

:KLOH WKH RIILFHV VKDUH D FRPPRQ SXUSRVH WKH\ YI
RUJDQL]DWLRQ DQG IXQFWLRQV $V GHILQHG E\ %HUU\ HW
FDWHJRUL]JHG LQWR 7\SH DQG 7\SH RIILFHV VHH 7DEOH
ORFDWHG ZLWKLQ WUDG IQN LR@IDADV O M XIEXKOMWY D X6 LDAXRSW W H Q +
KDYH H[SDQGHG WKHLU ZRUN EH\RQG ILQDQFLDO DQG FRPS
RYHUVLJKW ZRUN VXFK DV SURJUDP HYDOXDWLRQV 7KHVH
RUJDQL]DWLRQDOO\ LQGHSHQGHQW Rl WKHLU OHJLVODWXU
OHJLVODWLYH DXGLWLQJ FRPPLWWHH 60LJKWO\ XQGHU KI
FDWHJRUL]JHG DV VXFK 7\SH XQLWV ,Q FRQWUDVW WKH L
FODVVLILHG DV 7\SH XQLWV WKDW KDYH EHHQ VSHFLILEDC
HYDOXDWLRQ SRDQ6E\DHXDIONHEVRYHUVLIKW ZRUN VXFK DV
7KHVH XQLWYV PD\ EH RUJDQL]HGHDVVD@® WQGH KHQGEHQWRU DV
VXEXQLW RI D OHJLVODWVYW KAHR PIPLADWHIFRPREWWHH 9DQ/D

%RWK 7\SH DQG 7\SH RIILFHV JHQHUDOO\ UHSRUW ¢
OHJLVODWRUYV EXW KDYH VRPH GHJUHH RI RUJDQL]DWLRQD

$V GLVFXVVHG LQ &KDSWHU ERWK W\SHV RI RIILFHV \
UHVHDUFK DVVLJQPHQRH CGGLIUNBPW ON\XIWHRPDWG ZKLOH PRVW |
SHUIRUPDQFH HYDOKXKPWRRDROU\URYRG PO@\ DOVR SURYLGH RW|
VHUYLFHVY VXFK DV FRQGXFWLQJ LQYHVWLIJDWLRQV UHYLH
DQG GDWD DQG SURYLGLQJ DVVLVWDQFH ZLWK ELOO GUDI)\
DQG FRQGXFWLQJ VKRUW WHUP SROLF\ UHVHDUFK IRU OHJL
VXEVWDQWLDOO\ LQ OAK HAIWWWKHR/RKW KD DHQHEHWZHHQ DQ
HPSOR\HHV EXW RWKHUWRISHDIBDUWWKBIIUV KDY RYHU
HPSOR\HHV *HQHUDOOALW KAV BITURHRWY DHEFURDG UDQJH RI
EDFNJURXQGV LQFOXGLQJ SROLWLFDO VFLHQFH ODZ EXV
FULPLQRORJ\ DQWKURSRORJ\ DQG QDWXUDO VFLHQFHV 9|

7ZR VWDWHV2&DOLIRUQLD DQG 7H[DV KDYH ERWK W\SHV RI RIILFHV :KLOH %HUU\ HW D
RI 6WDWH $XGLWV 'LYLVLRQ WKH RIILFH LW LV H[FOXGHG IURP WKLV VWR¥G\ DV LW LV DQ
RI (GXFDWLRQ 2YHUVLJKW ZDV HOLPLQDWHG LQ



7TDEOH
7KHUH $UH 7ZR 7\SHMHRU\VGADMWH H 2YHUVLJIJKW 2IILFHV

7\SH $XGLWRU *HQHUDO RU /HIJLVODWLYH $XGLWRU

$ODEDPD 'HSDUWPHQW RI ([DPLQHU RI 3XEOLF $FFRXQWYV

$ODVND 'LYLVLRQ RI /HIJLVODWLYH $XGLW

$ULJRQD 2IILFH RI WKH $XGLWRU *HQHUDO

$UNDQVDYV 'LYLVLRQ RI /HILVODWLYH $XGLW

&DOLIRUQLD 6WDWH $XGLWRU %XUHDX RI 6WDWH $XGLWV
&RORUDGR 6WDWH $XGLWRUYfV 2IILFH

*HRUJLD 3HUIRUPDQFH $XGLW 2SHUDWLRQV 'HSDUWPHQW RI $XGLYV
+DZDLL 2IILFH RI WKH $XGLWRU

,OOLQRLV 2IILFH RI WKH $XGLWRU *HQHUDO

.DQVDYV /HIJLVODWLYH 'LYLVLRQ RI 3RVW $XGLW

IRXLVLDQD 2IILFH RI WKH /HIJLVODWLYH $XGLWRU

ODU\ODQG 2IILFH RI /HJILVODWLYH $XGLWV

OLFKLJDQ 2IILFH RI WKH $XGLWRU *HQHUDO

OLQQHVRWD 2IILFH RI WKH /HILVODWLYH $XGLWRU

ORQWDQD /HILVODWLYH $XGLW 'LYLVLRQ

1HYDGD /HILVODWLYH &RXQVHO % XUHDX

1HZ +DPSVKLUH 2IILFH IRMHWKXG/HIWVEODODMVYVWDQW $XGLW 'LYLVLRQ
7TH[DV 6WDWH $XGLWRUTV 2IILFH

8WDK 2IILFH RI WKH /HIJLVODWLYH $XGLWRU *HQHUDO

"HVW 9LUJLQLD 3HUIRUPDQFH (YDOXDWLRQ DQG 5HVHDUFK '"LYLVLR
'LVFRQVLQ 3HUIRUPDQFH $XGLW 'LYLVLRQ :LVFRQVLQ /HIJLVODWLY

7\SH /[HIJILVODWLYH 2IILFHV &RQGXFWLQJ 2YHUVLJKW 6WXGLH\

&DOLIRUQLD 2IILFH RI WKH /HJLVODWLYH $QDO\VW

&RQQHFWLFXW 2IILFH Rl 3URJUDP 5HYLHZ DQG ,QYHVWLJDWLRQV
JORULGD 2IILFH Rl 3URJUDP 3ROLF\ $QDO\VLV DQG *RYHUQPHQW $F
,GDKR 2IILFH RI 3HUIRUPDQFH (YDOXDWLRQV

,QGLDQD 2IILFH RI )LVFDO DQG ODQDJHPHQW $QDO\VLV

,RZD /HIJLVODWLYH )LVFDO EXUHDX

.HQWXFN\ /HILVODWLYH 5HVHDUFK &RPPLVVLRQ

ODLQH 2IILFH Rl 3URJUDP (YDOXDWLRQ DQG *RYHUQPHQW $FFRXQW
OLVVLVVLSSL -RLQW /HIJLVODWLYH &RPPLWWHH RQ 3HUIRUPDQFH (Y
OLVVRXUL 2YHUVLJKW 'LYLVLRQ &RPPLWWHH RQ /HIJLVODWLYH 5HV
1HEUDVND /HJLVODWLYH 3URJUDP (YDOXDWLRQ 8QLW

1HZ OH[LFR /HJLVODWLYH )LQDQFH &RPPLWWHH

1RUWK &DUROLQD )LVFDO 5HVHDUFK 'LYLVLRQ

1RUWK 'DNRWD /HIJLVODWLYH &RXQFLO

2KLR /HIJLVODWLYH 21ILFH RI (GXFDWLRQ 2YHUVLJKW
3HQQV\OYDQLD /HILVODWLYH %XGJHW DQG )LQDQFH &RPPLWWHH
BRXWK &DUROLQD /HILVODWLYH $XGLW &RXQFLO

7HQQHVVHH 5HVHDUFK DQG (GXFDWLRQ $FFRXQWDELOLW\

7H[DV 6XQVHW $GYLVRU\ &RPPLWWHH

9LUJLQLD -RLQW /HIJLVODWLYH $XGLW DQG 5HYLHZ &RPPLWWHH
':DVKLQJWRQ -RLQW /HJLVODWLYH $XGLW DQG 5HYLHZ &RPPLWWHH
‘\RPLQJ /HIJLVODWLYH 6HUYLFH 2IILFH

6RXUFH 8SGDWHG IURP %HUU\ ) - 7XUFRWWH DQG 6 /DWKDP 33URJUDP (YD
LQ D &RPSOH[ &RPSHWLWLYH (QYLURQPHQW ~ 1H¥Y 5 UHRUWDIR QY %BWORQYHLQ DQ

2IILFH ZDV HOLPLQDWHG LQ



7KH RIILFHV DOVR YDU\ LQ WKH SURIHVVLRQDO VWDQG!
$V QRWHG E\ .OHLQ DQG 1RUWK VXFK VWDQGDUG
WKH LQVWLWXWLRQDO HQYLURQPHQW WKDW FDQ VKDSH RU
RI VWDQGDUGY DGRSWHGKB\ WR HORHQFHG IEW WIKHLU RUJDQL
VWDWXV 7\SH RIILFHV GXH WR WKHLU ZRUN FRQGXFWLQ
SHUIRUPDQFH HXDOKX DWQRQDOO\*RBRS YMEQWKHHXGLWLQJ
BWDQGBURBRXOJDWHG E\ WKH 8 6 *RYHUQPHQWHMHFRXQWDE
6WDQGDUGY VRPHWE(RBOQRED ®EREE WWHKH FRQGXFW Rl ERWK
ILQDQFLDO DQG SHUMRYPLQPH QWGIXEML. WLQJ 6WDQGDUGYV
6RPH 7\SH OHJLVORWILRIHLRMWWKWOLYH DRVR ORBR HRRE WKH
VWDQGDUGY ZKLOH RWKHUV KDYH HLWKHU QRW DGRSWHG
DOWHUQDWLYKN Y¥YXRKUDW (YDOXDVSIURP %WIDWEDA GV WKH -R
&RPPLWWHH RQ 6WDQGDUGV IRU (GXKDGLERR BDOL QLS OBIW LIR
(YDOXDSWIRRPKX OJDWHG ED @ KHDEPHDUNER Q BRI BEIRDIWDR Q
(YDOXDWLRQ 6WDQFPMHWE¥DQ (YDOXDWLRQ $VVRFLDWLRQ

'KLOH WKH SUHWKWHLSWRRILDP RIY DO X DWLRH WWRQOBDUGYV
WR WKRVHRRHWERHQW $XGLWLQG SWKDIRIGPU BWL\YKHEGIH V
DUH LPSRUWDQW GLIIHUHQFHY EHWZHHQ WKH VHWYV RI VWD
OHJLVODWLYH RYHUVLJKW RIILFHV LQWHUDFW ZLWK WKHLU
FULWLFDO RHWRHVH \GGIHHWWU YRGHURPHRQMHSXGLWLQJ 6 WDQG
,QGHSHQGHQFHZKWPK G HV WKRWCSXIBAWREM VXIILELHC
UHPRYHG IURP SROLWLFDO SUHVVXUHV WR HQVXUH WKDW \

8VH RI*WKHUQPHQW $XGLWLQPPWORWBGGEA WKH IHGHUDO JRYHUQPHQW IRU DXGLWV RI
IHGHUDO IXQGV 7\SH RUJDQL]DWLRQV UHYLKD@HKY MWKWWLWHIM XXELRV SFGHDOG DXUGIGH
VXEMHFW WR WKLV PDQGDWH

7KHRYHUQPHQW $XGLWH@WBEOQEHVGYWDQGDUGYV X® OR KLF DW® B8 BOVIVMDH D V 2 4
H[SHUWQWGHI SHQGWRRAHXQLW DQG WKH VWDII FRQGXFWLQJ WKH DXGLW PXVW KDYH ERWK R
LOGHSHQGHQFH IURP WKH HRM BWR BHIVLR ZHGEMDDEGUHVY WKH SURFHGXUHV WR EH XVH(
RXW DXGLW HQJDAKBBOQWYVE&B@BURWOYLQJ GRFXPHQWDWLRQ DQG UHYLHZ UHTXLUHPHQWYV

7KH 3URJUDP (YD O XDWLRH FEDADHUIGRDIWL HH/G 8 Y WERMWRNUHBDBRDBWLRQ VKRXOG DGGUHVV VW
QHHGMDVLELWKW\HYDOXDWLRQ PXVW EH UHDOLVWBE RSWX G/M@WH YOLCSXCCRP DRAQL P XV @YGE HU X J [
FRQGXFWHG OHJDOO\ HWKLFDOO\ DQG LQ GXH UHS$PBGUIREK W KIY 6 ODILIR @ IZWEB\SU R Y
WHFKQLFDOO\ DGHT XIXW H URIRDPDWDRYDWLRQ 6 MHBOLGEYJ 3ULQFLSOHVY IRU (YDOXDWL
HVWDEOLVK ILYH RYHVIVGIE BBWILEHQES@KIWRUYV FRQGXFW V\VWHP RRPS HOAQBE HEDVHG LQTX
HYDOXDWRUV SURYLGH FRPSHWHQW ,RHH RWIPD\GF R 98 B WNWDRIHK BQ G SON\ KRQHVW\ DQG LQ
WKHLU RZQ EHKDYLRU DQG DWWHPSW WR HQVXUH WKH KRQHMWNASBIG @ LRW HBRISWHRI WK H
HYDOXDWRUV UHVSHFW WKH VHFXULW\ GLJQLW\ DQG VHOI ZRUWK RI UHVSRQGHQWYV SU
VWDNHKRBEGEHRYVLELOLWLHY IRU *HQ HUBODDX® W RBULFUWOFEOPWH DQG WDNH LQWR DFF
JHQHUDO DQG SXEOLF LQWHUHVWY DQG YDOXHV WKDW PD\ EH UHODWHG WR WKH HYDOXI



REMHFWLYHO\ DQG FDQ UHSRUW WKHLU ILQGLQJV ZLWKRXW
*RYHUQPHQW $XGLWLQJ 6WDQ&DW GER QWK B \3W R JALMPK
(YDOXDAWMLIRIGDUGVY 8WLOLW\ VWDQGDUG ZKLFK HPSKDVL]}
PHHWLQJ VWDNHKROGHUVY QHHGV 33HUVRQV LQYROYHG LC
VKRXOG EH LGHQWLILHG VR W KHDWW MG H LDUQ G H i YCIVOKXIDQV E R QD.
VKRXOG EH SODQHG GD FR WEHSRWWHG LQ ZD\V WKDW HQFRXL
WKURXJK E\ VWD NKKWR OMGKHI@LNROLKRRG WKDW WKH HYDOX|
LQFUHDMHG3URJUDP (YDOXDWLRQ 6WDQGBUBMODUO\ WKH
*XLGLQJ 3UNMLPLEMHNO\ VW D WHWAKKORK O MAHNYBWLDWH KRQH'
FOLHQWY DQG UHGOHUYD ¢FW QFAHNHIQRONKH FRVWY WDVNV WF
OLPLWDWLRQV RI PHWKRGRORJ\ VFRSH Rl UHVXOWV OLNHC
GDWD UHVXOWLQJ IURPRIVSMAIMLFUHFDOXOWWKH HYDOXDW
UHVSRQVLELOLW\ WR LQLWLDWH GLVFXVVLRQ DQG FODULIL
FOLHQW V' $PHULFDQ (YDOXDWLRQ $VAKRIF8 D R/.LURmMP 7K
(YDOXDWLRQ ®WOBQEDB®GYJ 3ULQFLSOHWHQERXYDOKDWRUYV
RIILFHV WR HVWDEOLVK VWURQJ QHWZRUN OLQNDJHV WR O
*RYHUQPHQW $XGLWERQ GWDRRDWIBM WKLY LQWHUDFWLRQ
PD[LPL]H RUJDQL]DWLRQ LQCMEEHQGHQAH WKLY GLIIHUHQFH
VXEVWDQWLDOO\ DIIHFW WKH RIILFHVY HIIRUWYV WR SURPR\

7KH DEFWLYLWLHY DQG HIIHEFWLYHQHVYV RI OHJLVODWLY
EHHQ H[WHQVLYHO\ VWXGLHG %HUU\ HW DO UHSRUW
LQIRUPDWLRQ DERXW WKH RIILFHV GUDZLQJ SULPDULO\ IU
RIILFHV ,Q DGGLWLRQ WR GHYHORSLQJ WKH 7\SH DQG 7\
XVHG LQ WKLV VWXG\ WHKB OVHRUG L VHAX \DVIH CD WWHFWR O HV WK
LQ WKH FRPSOH[ DQG RIQPOIQMQUQQIKHBK IMIKH\ RSHUDWH

+LUG HIDPLQHG WKH DFWLYLWLHV RI D EURDGHU J
XQLWV2WKRVH WKDW SURYLGH DQ\ W\SH RI UHVHDUFK VHU)
OHJLVODWXUHYV 7KLV SRSXODWLRQ LQFOXGHYVY OHJLVODWL
WKDW SHUIRUP OHJDO UHVHDUFK ELOO GUDIWLQJ EXGJHW
DVVLVWDQFH WR OHJLVODWRUV +LUGYTV VWXG\ ZKLFK zZD\
RI VXFK RIILFHVH[HFOXGHGWRD Q\ OHJLVODWLYH RYHUVLJKW |



FODVVLILHG RQO\ VWDWHY DV KDYLQJ XQLWV WKDW FRQC
DQDO\WVLVY DQG ORQJ WHUP DQDO\WLFDO UHVHDUEFK

+LUG WHVWHG VHYHUDO K\SRWKHVHV FRQFHUQLQJ WKF
ZKLFK OHJLVODWLYH UHVHDUFK RIILFHVY RSHUDWH 6SHFLI

X 6WDWHV ZLWK VWURG®DSRWR VKIDFDHOVPDWOWLENM IJWVODWLY
RIILFHY WKDW SURYLGH PRVWO\ GHVFULSWLYH UDWKH.L

Xx 6WDWHV ZLWK D PRUH PRUDOLVWLF SROLWLFDO FXOW)>
UHVHDUFK RIILFHVY WKDW GR PRUH DQDO\WLFDO ZRUN

X 6WDWHV ZLWK UHODWLYHO\ OLEHWKDQ s RGIUEYV B8 Q WILYRIQ
UHVHDUFK RIILFHVY WKDW GR PRUH DQDO\WLFDO ZRUN
ODUJHU RIILFHYV

x /IDUJHU DQG PRUH DQDO\WLFDO OHJLVODWLYH UHVHDU
ZLWK VWDWHYV IZMDMWMKHPW KHOINUW D Q NV

x /IHILVODWXUHV WKDW HPSOR\HG PRUH VWDII SHU OHJL
KDYH ODUJH DQG DQDO\WLFDOO\ RULHQWHG UHVHDUFK

X ORUH SURIHVVLRQDO OHJLVODWXUHV ZLWK ODUJHU VYV
PHPEHUV ZHUH PRUH OLNHO\ WR KDYH ODUJHU UHVHD
DQDO\WLFDO RQHYV

x /IDUJHU OHJLVODWLYH UHVHDUFK RIILFHV DUH IRXQG L
HFRQRPLHV EXW QRW QHFWYXWDWDOJHWRARGH WZIFWSLWD 2z

+LUG IRXQG QR UHODWLRQVKLS EHWZHHQ WKH VL]H DQ
UHVHDUFK RIILFHV DQG SROLWLFDO SDUW\ FRPSHWLWLRQ
OHJLVODWXUH DQG JRYHUQRU FRQWUROOHG E\ D VLQJOH S
WKH LQVWLWXWLRQDO VWUHQJWK RI JRYHUQRUYV

+LUG DOVR VXUYH\HG OHWKWQDWRUQ LRIV REG WXKIH ZRUN
OHJLVODWLYH UHVHDUFK RIILFHVY DQG FRQFOXGHG WKDW 3|
RINLFHV@ KLJKO\ DQG UDWH WKHP KLJKO\ IRU WKHLU DELO
SHUIRUP VKRUW WHUP DQDO\VLY WKH\ GR QRW YLHZ WKHP
SROLF\PDNLQJ SURFHVV QRU GR QK H\JFQHZL L' W HWD K HRPU Z ILUNHKY



SHUVSHFWLYHV WR SROLF\PDNHUV"~ +LUG +RZHYH!
WKDW

37KHLU UHODWLRQVKLS WR SRZHU DQG H[SHUWLVH
DOORZHG >WKHP@ WROEHF RRRH @ HOQXHQBEXW RQO\ LQ ZI
FRQJHQLDO WR OHJLVODWDOHW\HPDKHIW IRRIZEH X WR VW C
LQIRUPDWLRQ SURYLGHUV KDV FRPH DW WKH H[SHQVH
SURYLGH XVHIXO LQIRUPDWLRQ DQG UHPDLQ WUXVWHG
FRVW Rl ORVLQJ WKH DELOLW\ WR FKDOOHQJH SUHYDL
LGHDV SHUVSHFWLYHV D ® D\WQDYH VRLVOWRXW K+ O JL

7KLV VWXG\ DSSOLHV SRUWLRQV RI +LUGYV UHVHDUFK
RYHUVLJKW RIILFHVY LQFOXGLQJ WKH SROLWLFDO HQYLURQ
EH UHOHYDQW DQG VHYHUDO VXUYH\ TXHVWLRQV KH XVHG
RIILFHV ZDV YDOXHG E\ VWDNHKROGHUV 7KLV DOORZV IRU
UHVXOWYV ZLWK +LUG TV FRRFGOKY LIRIEVOD RR O ILHV HD U FK
XQLWYV

1RUPDWLYH LPSDFWV RI WKH ILHOGYV KLVWRU\

7KH KLVWRULFDO GHYHORSPHQW RI WKH ILHOG RI SROL
SDUWLFXODUO\ ZLWKLQ OHJLVODWLYHRY¥HGVLWKWS RDIEWHF
6SHFLILFDOO\ WKH HLSXOBJVFURRPLY LOWMUPDWLRQ RUWKRGR]
FRQWULEXWHG WR LWV RRIRLQ GHFEXDRQWRBRNLQDWILWK HII
D PDMRU QRUPDWLYH JRDO ZKLOH WKH EHKDYLRUDO UHYR
EHTXHDWKHG LWV HPSKDWXHRQHHRBDPBOWLYHRIYOROLF\ LV\
WKURXJK WKH DSSOLFDWLRQ RI ULJRURXV PHWKRGYV

,Q HVYVHQFH WKH ILHOG KDV WHQGHG WR YLHZ SROLF\
SUREOHPV WR EH VROYHG WKURXJK VA\VWHPDWLF DQG GLVS
GHHSO\ LQIOXHQFHG E\ UDWLRQDO FKRLFH WKHRU\ 8QGHL
SROLF\PDNHUV VHHN WR PD[LPL]H XWLOLW\ ERWK IRU WKH
DV WR DWWDLQ EURDGHU SROLF\ JRDOV 3ROLF\PDNHUYV Dl



IL[HG SHUVRQDO DQG SROLF\ SUHIHUHQFHV DQG ZLOO VHH
PD[LPL]JH DWWDLQPHQW Rl WKHVH SUHIHUHQFHV :KLOH WK
UDWLRQDOLW\ SROLF\ PDNHUV FDOO IRU HYDOXDWLRQV D¢
EHFDXVH WKH\ UHFRJQL]H WKDW WKH\ ODFN VXIILFLHQW LQ
FRQVHTXHQFHV Rl WKHLU SDVW GHFLVRLR\D BRD G WDK I IDEMH-
WR WKHP 7KH IDFW WKDW WKH\ FDOO IRU WKHVH VWXGLH\
LOQOWHQG WR XVH WKHLU HWHW X¥OWRJI @M M REBRWWNOLH, ZLOO
VHHN RXW VXFK LQIRUPDWLRQ RQO\ WR WKH H[WHQW WKDW
GRLQJ VR 7KH LQIRUPDWHKR QI BDRGXWHRQE DQG SROLF\ DQ
WKXV EH VHHQ DV DQ L@V FHUW UGHV EIBHROLF\PDNHUV V
WKHP DWWDLQ WKHLU GHVLUHG HQGV 6KXORFN

7KH MRE RI SROLF\ DQDO\WWYV DQG HYDOXDWRUV LQ WHK
LQIRUPDWLRQ WR SROLF\PDNHUV E\ FRQGXFWLQJ KLJK TXD
SUREOHPV EHLQJ H[DPLQHG DUH DVVXPHG WR EH DSSURSU]
DQG REMHFWLYH DQDO\VLY PHDQLQJ WKDW HYDOXDWRUV I
DQG VRUW RXW WKH LQIRUPDWLRQ GHVLUHG E\ SROLF\PDNIH
UHVHDUFK PHWKRGV %DVHG RQ WKH VFLHQWLILF PHWKRG
VROYLQJ PRGHO HYDOXDWR UWH DB QERDKQIDCH WWKWH DDUEL O VW X W
DQG UDQN SROLF\PDNHUV WXHHGHHVHQHBVIRDOVY DQG REMHF
SURJUDPV FROOHRMDWVWRKQDEDOHRPSOHWH LQIRUPDWLRQ I
SURJUDP DQG SROLF\ FRQGLWLRQV LGHQWLI\ D UHDVRQDE
RSWLRQV ZHLJK WKH UHDBPKWRY W IEHWDHH IRSWLRIQV DIJDLQVW
HVWDEOLVKHG FULWHULD DQG DV D UHVXOW RI WKLV DQDC
EHVW PD[LPL]H WKH SROLF\PDNHUVY XWLOLW\ 7KH LQWHQ
WKDW SROLF\ DQDO\VLV DQGORYRIOXHBRPQRIABRHWY FODUL
JRDOV DQG LGHQWLI\ DQGHDN © WHW Y/IXW L ¥ HD/Y ' IRODEOQOYLQJ S
SUREOHPV /DVVZHOO

7KLY SHUVSHFWLYH FDQ EH VHHQ LQ KLVWRULFDO DQG
DQDO\WVLY DQG HYDOXDWLRQ 7KRPDV "\HfV ZLGHO\ XVHG S
V GHILQHVY SROLF\ DQDO\VLY DV LQYROYLQJ



s D SULPDU\ FRQFHURQZUW W KHSOWRDWISUHVFULSWLR
$ ULJRURXV VHDUFK IRU WKH FDXVHV DQG FRQVHTXEF
7KLV VHDUFK LQYROYHVY WKH XVH Rl VFLHQWLILF VWDQ
$Q HIIRUW WR GHYHORS DQG WHVW JHQHUDO SURSR
DQG FRQVHTXHQFHV RI SXEOLF SROLF\ DQG WR DFFXPX
ILQGLQJV Rl JHQHUDO UHOHYDQFH 3 '\H

S83ROLF\ DQDO\VLYVY >LV@ WR HPSOR\ WKH VFLHQWLILF W
YDULHW\ RI GLVFLSOLQHYVY WR PRGHO REMHFWLYH UHDOLW\
HITHFWV RI SROLF\ DQG VROYH SUREIOH B \FV\¥KXHPRORMNL F
FRPSDULVRQ DQG HYDOXDWLRQ RI DOWHUQDWLYHY DYDLOL
VRFLDO SUREOHPV"™ HLPHU DQG 9LQLQJ 6LPLODUC(
HYDOXDWLRQ UHVHDUFK LV WR PHDVXUH WKH HIIHFWV RI D
VHW RXW WR DFFRPSOENRKQWVLE XPWMD@QINVWVR WKH VXEVHTXHQV
PDNLQJ DERXW WKH SURJUDP DQG LPSURYLQJ IXWXUH SUR.
DQG HYDOXDWLRQ LV S\ WKH VA\VWHPDWLF FROOHFWLRQ RI L¢
FKDUDFWHULVWLFVY DQG RXWFRPHV RI SURJUDPV WR PDNH
SURJUDP LPSURYH SURJUDP HIITHFWLYHQHVYV DQG RU LQIR
SURJUDPPLQJ" 3DWWRQ

7KLY RULHQWDWLRQ LV URRWHG LQ WKH SXEOLF DGPLC
GHVLUH WR LPSURYH DQG UDWLRQDOL]JH JRYHUQPHQW DGP
:LOVRQYY FODVVLFDO VWDWHPHQW RQ WKH SXUSRVH RI VW
WKH REMHFW RI DGPLQLVWUDWLYH VWXG\ WR GLVFRYHU IL
DQG VXFFHVVIXOO\ GR DQG VHFRQGO\ KRZ LW FDQ GR WK
XWPRVW SRVVLEOH HIILFLHQF\ DQG WKH OHDVW SRVVLEOH
:LOVRQ ILWV ZHOO ZLWK WKH DERYH GHILQLWLRQ\
HYDOXDWLRQ

7KLV RULHQWDWLRQ KDV SURYLGHG D VWURQJ QRUPDW
DQG WKH ZRUN Rl OHJLVODMWLY¥KHRIYHOGLDIQ® RIKH RIILEHV |
VWURQJ IRFXV RQ DWWD IPGIVQ IDBIGLFXAK FXRX\WBRY SROLF\ D
WKHRU\ LV EDVHG RQ RMKHFBORPLFDSWIRFLSOHY )RU H[DP



DQG 9LQLQJTV SROXGDPQADON\WLY &R QF H YW DOHG3DO FRN\LWH
HQWLUHO\ RQ WKH FRQFHSW WKDW DQDO\VWV VKRXOG DSS
FRQFHSWV +RZHYHU WKH ILHOGYTV RULHQ® RWLRHDPYVR K
SHUVSHFWLYH2WKDW LI DQDO\WWY DQG HYDOXDWRUV SURG
ZLOO VHHN LW RXW DQG XVH LW WR LPSURYH WKHLU GHFLV
FRQWULEXWHG WR WKH XWLOL]DWLRQ FKDOOHQJHV WKDW |
OHJLVODWLYH RYHWVWXHW RHILHF HW WDEP L VK H G

&ULWLFLVP RI IRXQGLQJ SULQFLSOHYV

7KH ILHOGYV HPSKDVLV RQ SURYLGLQJ VXSSRUW WR GF
ULJRURXY YDOXH IUHH DDBUDLO/ WRNRUHGVIVHFD O DQG SKLOF
FULWLFLVPV RI LWV WHQHWY DQG DSSURDFKHV )LUVW VH
DQDO\VHVY DQG HYDOXDWLRQV WKDW DUH JHDUHG WRZDUG\
RI SROLF\PDNHUV KDYH WKIHQHB I'WHFWVBWDUMK Y TRXEHQVH RI
WKRVH ODFNLQJ VXFK SRZHU 7TKHVH DXWKRUV DVVHUW WK
LQKHUHQWO\ DQWL GHPRFUDWLF DQG VHHN WR VXEVWLWXYV
SURFHVV WKURXJK ZKLFK FRQIOLFWLQJ SROLF\ FODLPV VKF
GH/HRQ 6WRQH "U\]HFN

BHFRQG VWXGLHV WKDW VHSMNRWRBRDENWNVWIWHG JRDOYV
HIILFLHQWO\ DFKLHYHG KDYH EHHQ FULWLFL]HG IRU LJQRU
VWDWHG LQ HQDEOLQJ OHJLVODWLRQ DUH RIWHQ YDJXH DC
UHSUHVHQW WKH WUXH LQWHQWLRQV RI WKH HOLWHV WKD
JHQHUDOO\ DFFHSWHG SDUDGLJP Rl HYDOXDWLRQ DQG SRO
UHODWLYHO\ VWUDLJKWIRUZDUG WR LGHQWLI\ DQG UDQN S
QHHGHG LQ RUGHU WR GHFLGH ZKHWKHU SURJUDPV DUH VX
RXWFRPHV WKLV LV RIWHQ LPSRVVLEOH LQ SUDFWLFH $V
DQDO\VLV UHVXOWYV DUH ROQWHF WRISOD LVMPRVEUGHE WBRVLRQV
DQ HYDOXDWLRQ PD\ FRQFOXGH WKDW D SURJUDP LV QRW |
3HUVRQV ZKR RSSRVH WKH SURJUDPDRQJURKRGRJIRED G GROL B
WKDW WKH VWXG\ SURYHWY DV KDWD XMKH BQUR MKIRXOG EH HOLP
SURJUDP VXSSRUWHUV PD\ LQVWHDG FODLP WKDW WKH VW)



SURJUDP QHHGY PRUH WLPWWRDOGOXPRQYG BDWHKDW DGGLW
LV QHHGHG LQ RUGHU IRU WKH SURJUDP WR UHDFK LWV SR

7KLUG FULWLFV KDYH DVVHUWHG WKDW WKH FRQFHSW
FDQ SURYLGH YDOXH IUHH REMHFWLYH UHVHDUFK LV QDwY |
LPSRVVLEOH WR DWWDLQ /LQGEORRP DQG WKH DWWH!
SPHWDSK\VLFDO PDGQHVV™ %DQILHOG :KLOH WKH WU
SHUVSHFWLYH RI HYDOXDWLRQ DQG SROLF\ DQDO\VLV DVV>
REMHFWLYH WUXWKYVY WKDW FDQ EH GLVFRYHUHG E\ FDUHIX
SHUVSHFWLYH RHUXHNUW KIDQWN WHD Q RP XWXV KW WRKDW H[LVW
GHSHQGLQJ RQ WKH SHUVERGEWYIYGIXDRIVGRQIG LI QWA UHVWYV Z
LQWHUDFWLYH V\VWHPVY WKDW DUH DIIHFWHG E\ D SURJUDF
DXWKRUV DVVHUW WK DW D8QUAR SIRRMDA. HYDEXOWRY VKRXOG DE
PLVWDNHQ EHOLHI WKDW WKHG HD®R BPNPKBFWLRXOBQHUQH XW UL
, QVWHDG UHVHDUFKHUV VKRXOG SLFN D VLGH DQG XVH WK
WKHLU FRQFHSW RI WKH SXEOLF LQWHUHVW 7KHVH DXWKF
WHFKQRFUDWLF DSSURDFK RI WKH ILHOG HQYLVLRQHG E\ /I
D PRUH GHPRFUDWLF SURFHVV LQ ZKLFK SDUWLVDQV GHYH
DOWHUQDWLYH YHUVLRDW RLGBONLKMNQ HMHOIRXIKW RXW LQ W
PDUNHWSODFH

I[LPLWHG XVH RI HYDOXDWLRQ DQG SROLF\ DQDO\

,Q UHDOLW\ ERWKSRIOH F& IDHIDEPPOWKLYWD QG HYDOXDWLRQ
UDWLRQDOL]H SROLF\PDNLQJ DQG WKH IHDU WKDW LW ZLOC
SKLORVRSKHU NLQJYV KDYH EHHQ EHOD\HG E\ WKH UHFRJQL
QRW KDG D SUHGRPLQDWH LPSDFW RQ WKH SROLF\ SURFHV
E\ OHJLVODWLYH RYHUVLJKW RIILFHYV

%HIJLQQLQJ LQ WKH ODWH V2VRRQ DIWHU WKH ILHOG
UHVHDUFKHUV QRWHG WH® W& LSR Q RFNY PXOW-H WK HR IMHV XOW YV R
DQDO\VLY DQG HYDOXDWLRQ VWXGLHV 37KH KLVWRU\ RI «
GLVDSSRLQWLQJ )HZ H[DPSOHV FDQ EH FLWHG RI LPSRUW



DQG SURJUDP’ :HLVV 37KH UHFHQW OLWHUDWXUH |
DQQRXQFLQJ WKH JHQHUDO IDLOXUH RI HYDOXDWLRQ WR D
VLIQLILEDQW zZD\° :KROH\ HW DO SRQ WKRVH UDUF
HYDOXDWLRQ VWXGLHV KDYH EHHQ XVHG« XVH KDV EHHQ IF
SODQQHG’ :HLGPDQ 7KHUH LV SOLWWOH HYLGHQF]
JRYHUQPHQW >KDV@ VXFFHHGHG LQ OLQNLQJ VRFLDO UHVF
&RKHQ DQG *DUHW 37KH LPSDFW RI UHVHDUFK RQ
DVSHFWV Rl WKH VWDWH ZDV ZLWK IHZ H[FHSWLRQV QLO"
KDV SURYHG YHU\ GLIRFQOMWWRDQFRYBKHUH VRFLDO VFL}
UHVHDUFK KDV KDG D FOHDU DQG GLUHFW LPSDFW RQ SROI
VSHFELILFDOO\ FRPPLVVLRQHG E\ JRYHUQPHQW " 6KDUSH
$FFRXQWDELOLW\ 2IILFH UHSRUWHG LQ WKDW &RQJUHV)
RI LWV HYDOXDWLRQ VWXGLHY DQG VRPH DXWKRUV KDYH |
HYDOXDWLRQ VWXGLHV DW WKH IHGHUDO OHYHO KDV LQ ID
‘DUJR S7R WKH H[WHQW WKDW WKH $PHULFDQ SR
WKH FRQVLGHUDWLRQ R IWKRNV HURIVWDRHER BVBXBIGVMFIKFD@R P L F D O (
SULYLOHJHG GRHV SROLFHA"D O VIROIEDDR AR VLY KHOS \
VRFLDO SUREOHPV DV G\WR"ZOYR @WHARGHEG RMRUHVHDUFK WHC
DQVZHU LV pQRYT 6KXORFN 7KLV ZLGHVSUHDG FULWLI
SROLF\ DQDO\VLV LQGLFDWHYV WKDW WKH UROH RI WKHVH V
YRLFH FU\LQJ LQ WKH ZLOGHUQHVV UDWKHU WKDQ DV DQ H

$OWHUQDWLYH FRQFHSWYV RI XVH

7KLY GHSUHVVLQJ DVVHVVPHQW LV GXH LQ SDUW WR D
RQ ZKDW FRQVWLWXWHY pXVHY RI SROLF\ DQDO\VHV DQG H
UHVHDUFK XVH WHQGHG WR IRFXV RQ ZKHWKHU WKH VSHFL
LQGLYLGXDO VWXGLHVY KDG EHHQ LPSOHPHQWHG E\ SROLF\
JHQHUDOO\ FRQFOXGHG WKDW VXFK LPSDFW GLG QRW RFFX
"HLVV JRU H[DPSOH MI RBIMRD UAKXXGWLOL]DWLRQ FRQ

DQG LQYROYHG VXUYHRLQFLDOVW®HUDOGLQJ KRZ WK
VRFLDO VFLHQFH UHVHDUFK LQ WKHLU SROLF\ GHFLVLRQ P



YLUWXDOO\ QR H[DPSOHV RI PDNLQJ SROLF\ GHFLVLRQV ED
LQGLYLGXDO UHVHDUFK VWXGLHYV &DSODQ HW DO

+RZHYHU PRUH UHFHQW DXWKRUV KDYH DUJXHG WKHU
RI HYDOXDWLRQV DQG SROLF\ DQDO\VHV DQG WKDW VRPH
SHULRG Rl WLPH $ VHULHV RI DXWKRUV 6KDGLVK ‘HL
'KLWHPDQ 3DWWRQ +HQU\ +HQU\ DQG ODUN
KDYH SURSRVHG IRXU JHQHUDO FDWHJRULHV RI XVH

,QVWUXPHQWDO XVH

,Q WKLV W\SH Rl XVH SROLF\PDNHUV DUH GLUHFWO\ L
ILQGLQJY DQG DV D UHVXOW WDNH VSHFLILF DFWLRQV VXFI
SURJUDP ,QVWUXPWEWX®RXVHUDLO RI HYDOXDWLRQV DQG
LW RFFXUV ZKHQ SROLF\PDNHUV LPSOHPHQW WKH UHFRPPH
+RZHYHU VRPH DXWKRUV DVVHUW WKDW LQVWUXPHQWDO >
FRQVWUDLQHG FRQGLWLRQV2ZKHQ ILQGLQJYV DUH UHODWLY
UHTXLUH RQO\ VPDOO VFDI® H LAKIRIQYI WKW KIRQWURO DQG QR
RSHUDWLRQV RI D SURJUDP DQG WKH HQYLURQPHQW RI WK
"HLVV

3URFHVV XVH

,Q WKLV W\SH RI XVH WKH UHVHDUFK ILQGLQJV GR QRYV
LQVWHDG DLG LQ BHDDQLI®W LRR®IOF\ DQDO\VHY DQG HYDO X
SURJUDP VWDII| WKDW SDUWLFLSDWH LQ WKH VWXGLHV JDL
VWUHQJWKY DQG ZHDNQHVVHV RI FXUUHQW RSWLRQV DQG
FDQ LQ WLPH OHDG WR LQVWUXPHQWDO XVH %\ EHLQJ LQ"
VWDII OHDUQ WR WKLQN OLNH DQDO\WWY DQG HYDOXDWRU\
DQG SURFHVV PDSSLQJ ZKLFK LQ WXUQ FDQ UHVXOW LQ LP
FRPPLWPHQW FRPPXQLFDWLRQ DQG GHFLVLRQ PDNLQJ -R

7KHVH FRQVWUDLQWYV RQH RSP H®BIQ WRW R B RIS SR WRIG KORORI\ WKHRU\ ZK
KROGV WKDW RUJD QLPIWILR@V Ol DAFHAWX E § WV K-H MR IVEXIQON. WR WRVD GD B WWEXVLRQV |
LQIRUPDWLRQ UHFHLYHG E\ WKH RUJDQL]DWLRQ DQG LWV DELOLW\ WR SURFHV
FUHDWHG E\ H[LVWLQJ SROLFLHV DQG SURFHGXUHV OHJDO UHTXLUHPHQWV DC
JUHHPDQ



XVH DOVR FDQ EH VHHQ DV D IRUP RI VRFLRORJLFDO VHQVF

WRIJHWKHU WR FDUU\ RXW HYDOXDWLRQV DQG SROLF\ DQDC

GHYHORS D VKDUHG XQGHUVWDQG ZKDW LV JRLQJ RQ LQ W/
SUHVNLOO HW DO

/IHILWLPL]DWLRQ RU V\PEROLF XVH

,Q WKLV WKLUG®MMBBUHAKXVHYXOWY DUH XVHG WR PREL
DOUHDG\ HI[LVWLQJ SRVLWLRQV 7KH VWXGLHV FDQ EH XVH
PDQDJHUV WR VKRZ WKH OHJLWLPDF\ RI WKHLU FXUUHQW R
HIWHUQDO DGYRFDWHY DQG GHFLVLRQ PDNHUV DV DPPXQL)
SUHIHUHQFHY DQG WR MXVWLI\ DFWLRQV WKDW WKH\ DOUH
XVH FDQ KHOS H[SODLQ WKH ZLGHO\ GLIITHUHQW LQWHUSUH
WR HYDOXDWLRQ DQG QRBWVIEFR\TURIOD/A W XISGRUWHUYV DQG R
GH+DYHQ 6PLWK (YDOXDWLRQ DQG SROLF\ DQDO\VLYV
XVH EHFRPH pLQVWUXPHQWY RI SHUVXDVLRQ UDWKHU WKTELC
SROLF\ FKDQJH :HLVV SHIOHFWLQJ WKH GLVGDLQ
LQ WKH SXEOLF DGPLQLVWUDWLRQ RUWKRGR[\ VRPH DXWK
LOOHIJLWLPDWH pPLV XVHY &RXVLQ RU uWFRQVSLUDWRLL
+RZHYHU WKLV XVH LV IDLUO\ FRPPRQ 3HO] DQG RQF
&RQJIJUHVVYT XVH RI SROLF\ DRXDPWO Y\DHN SIUQ @ CHXYIDODO XDWQ HJ L W L
6KXORFN

(QOLJKWHQPHQW XVH

,Q WKLV ILQDO W\SH BREBNYP\OXQIAWRQVXDPG HYDOXDWLF
WRJHWKHU ZLWK DQ DFEXPXODWLRQ RI VLPLODU VWXG\ UH
WKDW FDQ LQIOXHQFH VORZO\ SROLF\ RYHU WLPH *LQVEXLU
W\SH RI XVH UHVHDUFK UHVXOWYVY DUH XVHG E\ SROLF\ HQV
KHOS UDLVH SROLF\ LVVXHV DQG VKDSH LVVXH DJHQGDV 7
SURGXFHG E\ SROLF\ DQDO\VHY DQG HYDOXDWLRQV LV VOR
VWUXFWXUH Rl WKH LVVXH QHWZRUNV DGYREDF\ FRDOLWL
FRQWURO SROLF\ DUHQDV WKURXJK D SURFHVV RI SROLF\ F
FDQ DIIHFW YLUWXDOO\ DVSHFWV Rl WKH SROLF\ F\FOH LQ



LPSRUWDQFH RI DQ LVVXH +HQU\ DQG *RUGRQ WKH G
SURJUDPV WR DGGUHVV DQ LVVXH *UHHQEHUJ HW DO
ZKHWKHU SURJUDPV DUWHXFBEWYYHXOROLMODSSURDFEKHYV Vk
DGRSWHG 7KH UROH RI SROLF\ DQDO\WVWYV DQG HYDOXDWR
FRQFHSW RI XVH DV UEMKAU QHOODWQUDLP §BIVHDUFKHUV WKH
FDQ EHFRPH PHPEHUV RI DGYRFDF\ FRDOLWLRQV DORQJ ZL'
DGPLQLVWUDWRUY DQG LQWHUHVW JURXSV 6DEDWLHU
6DEDWLHU DQG -HQNLQV 6PLWK

7TKHVH EURDGHU FRQFHSWYV RI XVW LR SURE B M"WPKPDA W |
QRW EH DV GLUH DV LQLWLDOO\ IHDUHG ,Q IDFW DV 6KXO
DQG VXEVHTXHQW DUWLFOH 3,1 3BROLF\ $QDO\VLV ,VQTW 8VF
,W"WKH IDFW WKDW VRFLHW\ LQYHVWY LQFUHDVLQJ UHVRX
DQDO\VHVY DQG HYDOXDWLRQV LV HYLGHQFH WKDW WKHVH
XVHG 6KXORFN I1RQHWKHOHVY WKH JHQHUDOO\ DFFI
XVH RI HYDOXDWLRQV DQG SROLF\ DQDO\VHVY LQGLFDWHV W
VXEVWDQWLDO EDUULHUV WR WKHLU LQWHQGHG XVH

%»DUULHUV WR XVH

5HVHDUFKHUV KDYH LGHQWLILHG QXPHURXV EDUULHUYV
DQG HYDOXDWLRQ UHJDUGOHVV RI ZKDW W\SH RI XVH LV W
EDUULHUV DUH LOQWURSRVYA VR BI\M RRRQDOWRWLF SDUDGLJP R
RUJDQL]DWLRQDO GHFLVLRQ PDNLQJ ZKLOH RWKHUV DUH S
OHJLVODWLYH HQYLURK RFMXWE LKV ZKULFK QWHQGHG WR EH X\

$ SULPDU\ UDWLRQD®HWH®HQ/ HRR | WIKID @XDWLRQV DQG
DQDO\VHV LV WKDW UH YV HNHKH B 'S HDUDGNV SIRIOQ. B\PI ITHUHQW SD
WKDW DUH ODUJHO\ LQFRPPHQ\WQUIHWL WKEYREZZR FRPPXQLW
SHUVSHFWLYH UHVHDUFKHUV DQG SROLF\PDNHUV KDYH GL
VW\OHV UHZDUG V\VWHPV DQG GHFLVLRQ PDNLQJ VW\OHYV
IDVW SDFHG V\VWHP DQ @& GLOMHP®HFH. YPRQV EDVHG RQ GLU
KLJKO\ IRFXVHG LQIRUPDWLRQ WKDW LV RIWHQ LQFRPSOHMW



WR GR ORQJ WHUP VWXGLHV WKDW H[DPLQH LVVXHV LQ GH:
RQ LPPHGLDWH GHFLVLRQ SRLQWV :KLOH SROLF\PDNHUYV 2
FDQ EH UHGXFHG WR VRXGWEHQ\GH W RUIHRVFKY UF@ HQXDQFH DQ
DQG RIWHQ FRPPXQLFDWH LQ D KLJKO\ WKHRUHWLFDO VW\C
GHILQLWLYH DQVZHU DW DOO .UXJPDQ $V QRWHG E\
JLYHQ WRSLF WKDW KDV EHFRPHWDRW. VERO WK HIBPRXOQ®W
GRQH VRFLDO VFLHQFH UHVHDUFK LV MXVW DERXW JHUR"

3ROLF\PDNHUV IDFLQJ DQ LPPHGLDWH YRWH RQ D SROLF\ R
XQOLNHO\ WR JR WR D UMALRUIEFIKWKHR DU MRROG WKDW JH\
DQVZHU ZRXOG WDNH D \HDU $V D UHVXOW WKH UHVHDUF
FDSWXUH WKH DWWHQWLRQ RU WUXVW RI SROLF\PDNHUV &

$ VHFRQG UDWLRQDOH IRU OLPLWHG XVH Rl SROLF\ DQ
WKH UDWLRQDO GHFLVLRQ PRGHO SUHVXPHG E\ WKH ILHOG
SROLF\PDNLQJ OXFK XWLOL]JDWLRQ UHVHDUFK KDV VRXJKV
FKDQJHV LQ SROLF\ DIWHD QUH@DNDVHRBIHYSARDRPLRQ UHSRL
PDMRU UHVWUXFWXULD B BRJWOPP IDQDWPRQJIJRWKDW SROLF\P
MXGJH WKH UHSRUWTYV ILQGLQJV WR EH VR RYHUZKHOPLQJ
YDOXHV DQG HYLGHQFH WKH\ ZLOO FRQVLGHU LQ WKHLU D\
DQG LWV DOWHUQDWLYH VROXWLRQV +RZHYHU LQ UHDOL
LQFUHPHQWDO DQG LQYRWR HM LWRWLIDD EKIBQHMW DQG RSHULIL
UDWKHU WKDQ GUDPDWLF GHSDUWXUHYV IURP WKH VWDWXV
LQFOXGLQJ SROLWLFDO VXSSRUW IRU WKH H[LVWLQJ SURJL
RI SROLF\ FKDQJH /LQGEORRP )XUWKHU SROLF\PDNF
GHFLVLRQV EDVHG RQ WKHLU SDVW H[SHULHQFHV EHOLHIV
VLQJOH SLHFH RI QHZ HYLGHQFH VXFE Q@D/OD\WQL ¥ YUHSRLWL RO
WKH\ VXEMHFW VXFK HYL @MY R ERW IGHWHXRIKQH LI WKFE
FRQIRUPV WR WKHLU H[LVWLQJ EHOLHIV DV ZHOO DV D pXW
ILQGLQJY DQG UHFRPPHQGDWLRQV IURP WKH UHSRUW DUH
+DVNLQV ‘HLVV DQG %XFXYDODYV $V D UHVXOW
SROLF\ DQDO\VLVY RU HYDOXDWLRQ UHSRUW WKDW FRQIOLF
H[SHULHQFH YDOXHV DQG RU RUJDQL]DWLRQDO VFKHPDWI



PLVLQWHUSUHWHG RU VHW DVLGH XQWLO WKDW H[SHULHQ
DFFXPXODWLRQ RI OLHNH WDRPRUP®RKAIRRF RY

$ WKLUG UDWLRQDOH IRU WKH OLPLWHG XVH RI SROLF\
OHJLVODWLYH VHWW L QWHIQV DAKID @R &/H IR FODHGRRE BROLF\ C
RYHUVLJKW RI WKH H[HEGWWHWID & FRQFK EGWWDWH WKHLU HII
GLVWULEXWLYH SROLWLFDO DFWLYLWLHYV WKDW VXSSRUW |
FRQVWLWXHQW VHUYLFHY DQG MEULQJLQJ KRPH WKH EDFR(
GLVWULEXWLYH SROLWLFV LQYROYHV WDUJHWLQJ SROLFLH
SRSXODWLRQV SDUWLFXOGB UF®RQWHK KR WH DWKID®/ BSHI@RNILWYV WR
ZKLOH WKH FRVWV Rl WKHVH EHG® HI\L WX HD UH QGILU DXOV B B SXQ@®
IRZL 'LVWULEXWLYH WKHRU\ KROGV WKDW OHJLVODWR
PRWLYDWHG SULPDULOUH \HW®KF ML B VZKIHFKRWKH\ SXUVXH
SURYLGLQJ EHQHILWY WR WKHLU FRQVWLWXHQWY /HJLVOI
FRPPLWWHHY WKDW SURYLGH RSSRUWXQLWLHY WR SURYLG
GLVWULFWV DQG HQJREWIDQ @ RVKH RCROLKY QHRHGHG WR VHF
EHQHILWY B6KHSVOH DQG :HLQJDVW 6KHSVOH 3R
HYDOXDWLRQ LQ GLVWULEXWLYH SROLF\PDNLQJ LV WKXV R
XQOHVV LW KHOSV OHJLVODWRUV VHFXUH GLVWULEXWLYH |
WKHP JHQHUDOO\ &RQJUHVV FDQfW DQG GRHVQIW XVH SF

)XUWKHU ZKHQ OHJLVODWRUV GR PDNH SROLF\ GHFLVL
SROLWLFDO IDFWRUV PRUH KLJKO\ WKDQ HYLGHQFH SURGX
HYDOXDWLRQV 2QH DXWKRU KDV FRQFOXGHG WKDW 3WKH
WKH SROLWLFDO VWUHQJWKYV RI YDULRXV YLHZSRLQWYV WR
LOQOWDQJLEOH DQG RWKHUZLVH XQTXDQWLILDEOH IDFWRUV \
FRQWURYHUVLDO DQG WR DUULYH DW HLWKHU D SROLWLFI
UHVXOW LQ D IHDVLEOH DQG OHJLWLPDWH SROLF\" "U\IXV
OHJLVODWRUYV PD\ FKRWHDW ZROQFIDAKRWHKHW SROLWLFDO V
UHVHDUFK UHSRUWYV WKDW VKRZV WKDW LW ZRXOG LPSRVH

/IRZL FDWHJRUL]HG SROLFLHY DV GLVWULEXWHG UHGLVWULEXWLYH DQG UHJ
WUDQVIHU RI EHQHILWY IURP RQH EURDG JURXS WR DQRWKHU ZKLOH UHJXODW
UHGXFLQJ DOWHUQDWLYHY RI SHUVRQV DQG HQWLWLHYV LQ VSHFLILF VHFWRUYV



+DYHPDQ /[HJLVODWLYH LQWHUHVW LQ RYHUVLJKW R
SURJUDPV LV ZHDN EHFDXVH WKLV DFWLYLW\ JHQHUDOO\ S
DQG UXQV WKH ULVNV RI XSVHWWLQJ WKH LQWHUHVWYV WKI
WKHVH IXQFWLRQV +RUQ FRQFOXGHG WKDW 3*WKH

GRPLQDWHG E\ WKH FRQFOXVLRQ WKDW OHJLVODWLYH PRQ
QHIJOHFWHG ZHDN DQG LQHIIHFWLYH’

KLOH WKLV SHUVSHFWLYH LV SHUVXDVLYH LW VKRXOC
OHJLVODWLYH DFWLRQV DR WHEEXIWRRWYDQ YSRROOMHWWLFV2/RZ
VSHFLILFDOO\ QRWHV WKDW VRPH GHFLVLRQV DUH UHGLVW
S3ROLF\ DQDO\VLY DQG HYDOXDWLRQ PD\ ZHOO SOD\ D ODUJ
7KLV LV DQ LPSRUWD (HW CBORAMWL ROV PXGEKSROLF\ DQDO\VLV L
RQ VRFLDO SURJUDPV WKDW DUH LOQKHUHQWO\ UHGLVWULE
JRYHUQPHQWDO DFWLYLWLHY OXFK RI WKH HDUO\ ZRUN LC
DVVHVVPHQWY RI UHGLVWULEXWLYH *UHDW 6RFLHW\ ZHOID
HYLGHQFH WKDW HYDOXDWLRQ DQG SROLF\ DQDO\VLV KDYH
DUHDV DW OHDVW LQ DQ LQGLUHFW ZD\ WKURXJK SROLF\ C
REVHUYHU RI IHGHUDO ZHOIDUH UHIRUP LQLWLDWLYHV UHS
UHVHDUFK FRQWULEXWHG YW EY W W/EW LOROOO\FWRRQGLWLRQV
ZHOIDUH UHIRUP EHFDPH SRVVLEOH" +DVNLQV

5HVHDUFK ILQGLQJYV PD\ DOVR SOD\ D ODUJHU UROH LQ
KLIJK OHYHOV RI FRQIOLFW $V QRWHG E\ OF&RRO GLIIHUH
YDULRXVO\ EHHQ GHILQHG DV VXEV\VWHPV LVVXH QHWZRU
SROLF\ PRQRSROLHV DQG SROLF\ QHWZRUNV2FDQ EH FKDU!
GLITHUHQW OHYHOV RI SROLWLFDO FRQIOLFW EHWZHHQ SD
HIFOXVLRQDU\ SROLWLFV LORZKIULAK R QN WIRGHILWNFWRLYHO\ H
RSSRQHQWY IURP SROLF\ GWEYWLRRYI WRRQ WRORMSIHRN) SROLWLF
WKHUH LV FRQWLQXDO FRQIOLFW EHWZHHQ UHODWLYHO\ H’
SROLF\PDNLQJ OF&RRO OLNHOWWKDWKXKH UROH RI SROLF\
HYDOXDWLRQ LV JUHDWHU LQ SROLF\ DUHQDV ZLWK KLJKHL
PRUH RSSRUWXQLWLHV IRU VWUDWHILF XVH RI LQIRUPDWLI
DUH RU DUH QRW HIIHFWLYH LQ WKHVH DUHQDYV DQG WKXV



FKDQJH +RZHYHU WKHUH LV DV \HW QR HPSLULFDO HYLGF
LW LV OLNHO\ WKDW O HYDWHBWR UM R HVQMQ. DHN\H PR MVHU W K D
HJRRG SROLF\T WKURXJK WKE@ RIXSROLRXVD @QBCSOMUADWQG HYL
VWXGLHV

$ IRXUWK FKDOOHQJH WKDW LV SDUWLFXODUO\ UHOHYI
RIILFHV VHHNLQJ XVH Rl WKHLU UHVHDUFK SURGXFWV LV W
HQYLURQPHQW LQ ZKLFK WKH\ ZRUN 7KHVH RIILEHV VHHN
WR HOHFWHG OHJLVODWRUV \HW WKHVH RIILFLDOV DUH FR
GLVWUDFWLRQV DQG PDVVLYH DPRXQWV RI LQIRUPDWLRQ V
HQWLWLHY LQFOXGLQJ OREE\LVWY RWKHU OHJLVODWLYH \
:KLWHPDQ 7KH OHJLVODWLYH HQYLURQPHQW LV DOVF
SHUVRQDO UHODWLRQVKLSY DQG DQHFGRWDO VWRULHV DU
'KLWHPDQ 7TKIOBIDPOBRWLYH GHFLVLRQ PDNLQJ LV UD!
RI LQIRUPDWLRQ SURYLVLRQ LV RIWHQ HVVHQWLDO WR LW\
DQG /RFKHWIHOG 7R KDYH LPSDFW SROLF\ DQDO\VH\
PXVW WKXV EH Rl KLJK LQWHUHVW WR NH\ OHJLVODWLYH V
WR UHFHLYH WKH LQIRUPRWW RIO V RKEHVRRXGALHQFLQJ HQRXJ}
WKURXJK WKH QRLVH RI FRPSHWLQJ LQIRUPDWLRQ \HW EH |
SROLF\PDNHUV ZLWK OLWWOH WLPH IRU UHDGLQJ WHFKQLF
EH WLPHG WR PHHW QDUURZ ZLQGRZV Rl SRWHQWLDO XVH

JXUWKHU WKH SROLWYKXKQARKQWKUWRRIPIHFKHVY RSHUDWH KI
XQGHUJRQH PDMRU VWUXFWXUDO FKDQJHV LQ UHFHQW \HD
KLVWRULF VKLIW KDV RFFXUUHG LQ SDUW\ FRQWURO RI VW
RI VWDWH OHJLVODWXUHYV IRUPHUR| WIKG EHHHRF X DWHE 3\DKUH/
IRU GHFDGHV GXULQJ WKH ODWH V DQG HDUO\ V WKH
FDSWXUHG WKH RD MR ULLWO DRN LWV DWW RW @ DI & FRWY WWUR FKD P
IRU WKH ILUVW WLPH VLQFH 1&6/ D $OVR WHUP O
VWDWH OHIJLVODWXUHY QXKOLR®JINWHEHGEG REWPHILVODWLYH F
1&6/ F 7TKHVH FKDQBRYWQRIDDWYE WKH VXEVWDQWLDO
WXUQRYHU LQ OHJLVODWLYH VHDWY FUHDWH D uSXQFWXDV
HILVWLQJ SROLF\ UHODWLRQVKLSY DUH RYHUWXUQHG .LQJ



-RQHV SHVHDUFK KDV VKRZQ WKDW DIWHU FKDQJHV L
OHJLVODWRUYV LQ WKH QHZ PDMBUIL M\WNKHDGY WIRF YR 8 ZDIQ[E \R
UHGXFH OHJLVADWDYPHDWQWWDQLKDP OHJLVORWLYH RYHUVLJK\
RINLFHVY WKHVH FKDQJHV RIWHQ KDYH WKH HIIHFW RI GLVU
ZLWK QHWZRUNV RI NH\ OHJLVODWLYH VWDNHKROGHUV ZKR
ZRUN

7TKH LPSRVLWLRQ RI OHJLVODWLYH WHUP OLPLWYV DOVR
OHJLVODWLYH VXSSRUW IRU WKH IXQFWLRQ RI WKH RYHUVL
E\ D UHFHQW VWXG\ RI WKH LPSDFW RI OHJLVODWLYH WHUF
HITHFWV RI WHUP OLPLWY KDV EHHQ WR ZHDNHQ OHJLVODW
HIHFXWLYHV" 3RZHOO IRUWKFRPLQJ DQG 3XQGHU WHL
IXQFWLRQV KDYH VXIIHUHG JUHDWO\ $V WLPH SDVVHV DQ
GHFOLQHV WKH GDQJHUZLOGWRBW RAJHVODSSXIWHHYDWH ZKD
ORVW" 3RZHOO IRUWKFRPLQJ 7KLV RFFXUV EHFDXVH
GLPLQLVKHG OHJLVODWURM HXWQEFAHMNVPYEXGWRUHY ORZHU
WR FKDOOHQJH WKH H[HFXWLYH EUDQFK DQG D UHGXFHG V
GHIHQG OHJLVODWLYH SUHURJDWLYHV .XUW] &DLQ DQG 1
RINTLFHVY LQ WHUP OLPLWHG VWDWHYVY WKXV IDFH PDMRU WH)\
QHWZRUNV ZLWK SOUHHRRRWBWRHBHVRWR KHLU ZRUN DQG LQ SUR
RI WKHLU IXQFWLRQ LWVHOI

$ ILIWK FKDOOHQJH IDFLQJ SROLF\ DQDO\WWYV DQG HYD
OHJLVODWLYH XVH Rl WKHLU ZRUN LV FRPSHWLWLRQ IURP |
LQIRUPDWLRQ :KLOH WKHUH ZHUH UHODWLYHO\ IHZ VRXUF
ILHOG ZDV EHLQJ HVWDEOLVKHG LQ WKH V DQG V. WK
2YHU WKH SDVW  \HDUV WKHUH KDV EHHQ D YLUWXDO H[S
KXQGUHGV RI SXEOLM DQIEQSIWLNYDWH BHKLQ FUHDWHG WKDW
VWXGLHV WKDW VHHN WR LQIOXHQFH WKH SROLF\ SURFHVV
SROLF\ RXWOHWYV DOVR VHHN WR LQIOXHQFH OHJLVODWRU)\
LQFOXGLQJ OLQNV WR RN FDPLS|DMWIOR BF QMMONDXWBLIR/EV W K D V
DUH FORVHG WR OHJLVODWLYH HYDOXDWRUV DQG SROLF\ D



SUHVFULSWLRQV WR SURPRWH XVH

:KLOH WKH EDUULHUV XEN W R/Q@WLIDW LFRB D DHKWKRUV VW
RI SROLF\ DQDO\VHY DQG HYDOXDWLRQV KDYH SURSRVHG V
RYHUVLJKW RIILFHVY FDQ WDNH WR DGGUHVV WKHVH FKDOO
FDWHJRUL]J]HG LQWR WZR RYHUDOO VWUDWHJILHV? HVWDE
OHJLVODWLYH VWDNHKROGHUV WR LGHQWLI\ ZKDW LQIRUPI
VWXGLHVY FDQ PHHW WKHVH QHHGV DQG GHVLIQLQJ DQG
SURPRWH UHDG\KXvVaHILWRODWWYH HQYLURQPHQW

'"HYHORSLQJ QHWORUNVODWIKYH VWDNHKROGHUYV

$ JUHDW GHDO Rl DWWHQWLRQ KDV EHHQ JLYHQ LQ UHF
Rl QHWZRUN FRQQHFWLRQV EHWZHHQ RUJDQL]DWLRQV 7K
LQIRUPDWLRQ H[FKDQJH DQG RUJDQL]DWLRQDO OHDUQLQJ>2
SHRSOH ZKR UHJDUG HDFK RWKHU DV NQRZOHGJHDEOH RU
DQVZHUHG WKDW SXEOLF SROLF\ LVVXHV WR EH UHILQHG
DOWHUQDWLYH RSWLRQV ZRUNHG RXW’' +HFOR DV FLW

1HWZRUNV FUHDWH uZHDN DQG VWURQJ WLHVY WKDW I
LQIRUPDWLRQ EHWZHHQ GLIIHUHQW JURXSV *UDQRYHWWH L
LQGLYLGXDOV WR PDNH PXWXDOO\ EHQHILFLDO H[FKDQJHV
SHQKDQFH WKH OLNHOLKRR®G JUQIG MFQ®N EN SROUHDVLQJ DY
LQIRUPDWLRQ DERXW SR\WEQWLIKD QBFUEHMHKHWFUHGLELOLW
FRPPLWPHQWY WR IXOILOO WKH DJUHHPHQWY" 6FKQHLGHU
WR SURPRWLQJ LQIRUPDWLRQ H[FKDQJH WKLV LQWHUDFWL
EHWZHHQ OHJLVODWLYRYWHWY NHKR REHEFWWD QGG HQKDQFH W
FUHGLELOLW\ Rl UHVHDUFK SURGXFWV 7DXW DQG $NLQ

7KHVH VWUDWHJLHY FDQ EH VHHQ DV HIIRUWY WR DGGUHVY WUDQVDFWLRQV
SDUHQW OHJLVODWXUHV2OLPLWBHIGY D@MW UYH WWRQ DERXG/HNNTY @QHHG IRU RYHUVI
FRPPLWPHQW FKDOOHQJHVY SHUWDLQLQJ WR REWDLQLQJ OHJLVODWLYH DGRSW

2WKHU IDFWRUV KDYH DOVR EHHQ GHHPHG LPSRUWDQW WR UHVHDUFK XWLOL
SROLF\ DQDO\VLY DQG HYDOXDWLRQ UHSRUWYV LQ RUGHU WR JDLQ VWDNHKROG
*HLVV 7DXW DQG $ONLQ KRZHYHU IROORZLQJ SULRU UHVHDUFK WKL
UHVHDUFK VWDQGDUGY DGRSWHG E\ OHJLVODWLYH RYHUVLJKW RIILFHV KLJKO
PHWDHYDOXDWLRQ SHHU UHYLHZV RI SURGXFWV KHOSV HQVXUH UHVHDUFK TX!
QHWZRUNLQJ DQG PDUNHWLQJ VWUDWHILHVY WKDW DUH PHDVXUHG LQ WKLV VW
HVWDEOLVKLQJ VWONRBRRA®HWKARQRUN SURGXFHG E\ RYHUVLJKW RIILFHV



HW DO WKLV FROODERUDWLRQ DOVR SURPRWHYV RUJD
FROQVWUXFWLYLVW OHDUQLQJ WKHRU\ « VXJIJHVWV WKDW L(
DQG GHYHORS D VKDUHG UHDOLW\ WKURXJK FROODERUDWL

7KHVH QHWZRUNV DUH SDUWLFXODUO\ LPSRUWDQW LQ
DV OHJLVODWRUV DQG WKHLU VWDIIl WHQG WR UHO\ RQ LQV
UDWKHU WKDQ RXWVLGH LQIRUPDWLRQ VRXUFHV ORRQH\
DQDO\VLV >LV@ FOHD WBHMHUNRQD@FHBODWLRKYVKLSY EHWZHH
PHPEHUV DQG DQDO\WWY DQG « WKH LQIRUPDWLRQ FRPPXQ
FKDQQHOV' :KLWPDQ

BROLF\ DQDO\WWY DQG HYDOXDWRUV XVLQJ WKLV VWUL
FRPPXQLFDWLRQ FKDQQHOV ZLWK NH\ OHJLVODWLYH VWDN
SURGXFWV PHHW WKH QHHGV RI WKHVH VWDNHKROGHUV +
UHTXLUHVY D FRQVFLRXV GHNKVYISRQ E\LR/IWPHKWHWERYH DQG |
GHYHORS DQG PDLQWDLQ WKHVH QHWZRUN FRQWDFWYV WLI
OHJLVODWRUYV DQG WKHLU NH\ VWDII LV WLPH WKDW FDQQF
VXFK DV FDUU\LQJ RXW RYHUVLIJKW VWXGLHVY G6FKQHLGHU I

5HVHDUFK XWLOL]DWLRQ VFKRODUV DVVHUW WKDW WKI
REWDLQHG LQ DOO SKDVHV RI RYHUVLJKW VWXGLHV VHH 1
HW DO 7XUFRWWH +DYHQV ':ROOHQEHUJ
% R\HU %R\HU DQG /DQJEHLQ ILSWRQ &KHOLP
BRQQLFKVHQ &DUWHU "HLVV 'DW WD
3UHVNLOO HW DO HYDRXDWRIRIDDRB SROLF\ DQDO\VVW\
OHJLVODWLY M YQ¥®XNKWKRIGKW GLQJ
ZKDW DJHQFLHV DQG SURJUDPV VKRXOG EH VWXGLHG
ZKDW VSHFLILF LVVXHV \GKREONKEHH/ VGGUHV VH
ZKDW UHVHDUFK GHVLJQVNRVKRX®GHEW KKDMW GV KH UHV X
VHHQ DV FUHGLEOH



KRZ UHFRPPHQGDWLRQV VKRXDG \ER %0 B VGO WG
OHJLVODWLRQ EH SIWFRSQIBHGQWR QILE K UHFRPPHQGD
DQG

ZKHQ UHSRUW ILQGLQJY DQG UHFRPPHQGDWLRQV DU

,W LV DOVR LFSBURMIDLFWONMR EULHI OHJLVODWRUY DQG NH\"
SURJUHWQWVRUGHU WR SURPRWH EX\ LQ DQG HQVXUH WKDW W
DW FULWLFDO OHJLVODWLYH LQIRUPDWLRQ QHHGV ZKLFK |
WKH VWXG\

ODUNHWLQJ DQG GHVLJQLQJ XVHU IULHQGO\ SURGXFWYV

$ JUHDW GHDO RI UHVHDUFK DOVR KDV EHHQ GRQH WR
HYDOXDWRUV DQG SROLF\ DQDO\WWY VKRXOG WDNH WR KH(
WKH DWWHQWLRQ RI BQHBGFBP\QOWHRDGOQOWEMH VWDNHKROGHU
SHFRPPHQGHG VWHSY LQFOXGH WKRVH GHVFULEHG EHORZ

SURGXFH FUHGLEOH UHVHDUFK AMWMHKEIWRXRUW WLPH
+HQGULFNYV &KHOLPVN\ =DMDQR HW DO /IRYH
$V PDQ\ OHJLVODWLYH LVVXHV DULVH DQG PXVW EH U
SHULRGV SROLF\ DQDOVYXWXID@WGCKDWHOXBWRBQVWUDWHG FD
FRQGXFW SURYLGH LQIRGHDW ORQ HV. WR. @ HHKWR WK HVH QHHC

&RPPXOQLFDWH ILOGLQOJYV LQO PXOWLSOH IRUPDWYV WKD
NHY SRLOWYV WR EXV\ OHJL WHIHW&ERRJY DQ G DNVVHNLQWLCHW DO

7TXUFRWWH *UHHQ ILSWRQ +HQGULFNYV &
&KHOLPVN\ 6RQQLFKVHQ =DMDQR HW DO % H L
*UDVVR UHVNLOO HW DO SHFRPPHQGHG VWHS)

VKRUW UHSRUWYV ZLWK VXPPDULHV RI NH\ ILQGLQJV SURYL
FRPPXQLFDWLRQ PRGHV VXFK DV DXGLR WDSHV YLGHRWDS
SUHVHQWDWLRQV LQ BSBUWNR D QR SURRRMWHQ@ UPHGLD FRY
ILQGLQJV WKURXJK VWGSBS WKFK DNOHDAXHY DQG KROGLQJ S
FRQIHUHQFHV 3URYLGLQJ pVWRULHVY LQ UHSRUWYV DQG L



UHVHDUFK ILQGLQJYVY DV ZHOO DV VWDWLVWLFDO GDWD LV L
ILQGLQJY UHDO DQG XQGHUVWDQGDEOH WR ERWK VWDII DC

SURYLGH DEFWLRQDEOH VHRARPPHWYIBDODWLRQMSWRQ
+HQGULFNYV 6RQQLFKVHQ JRU OHJLVODWLYH XVH
DQG SROLF\ DQDO\WHV PXVW SURGXFH UHFRPPHQGDWLRQV
FDQ LQ IDFW FDUU\ RXW /HJLVODWXUHVY KDYH WZR SULPD
FKDQJH?2DPHQGLQJ VWDWXWHY DQG DSSURSULDWLQJ IXQGYV
LOWHUHVWHG LQ UHFRPPHQGDWLRQV IRU FKDQJHV LQ DJHC
OLPLWHG FDSDELOLW\ WR BHWDLWM WE&PMQDVUW UWZDWIKYK WK
EUDQFKYVY MXULVGLFWLRQ 3ROLF\ DQDO\WHY DQG HYDOXD
DIJHQF\ LQWHUQDO RSHUDWLRQV DQG SURGXFH UHFRPPHQGC
SURFHGXUH PDQXDOV RU SURYLGLQJ DGGLWLRQDO VWDII W
VXEVWDQWLYH OHJLVODWLYH LQWHUHVW DQG XVH W LV I
UHFRPPHQGDWLRQV LQ D IRUPDW WKDW LV UHDGLO\ XVHG |
GUuDIW ELOO ODQJXDJH WKDW PRGLILHV VSHFLILF VHFWLRQ
DSSURSULDWLRQV LPSDFW RI SURSRVHG SROLF\ FKDQJHV

3HULRGLFDOO\ UHPLQGHOWWIDAOBRWREY DPSOHPHQWHC
UHFRPPHQG D\MHRQWD I W &DUWHU DQG +HQGULFNYV

3ROLF\ DQDO\WWY DQG HYDOXDWRUV FDQ H[WHQG WK
SHULRGLFDOO\ UHPL @GIHKROBHUAMRWEYHRWW LQGLQJV DQG
UHFRPPHQGDWLRQV )RU H[DPSOH WKLV FDQ EH GRQH E\
QRQ LPSOHPHQWHG UHFRPPHQGDWLRQV WR EULQJ WKLV LQ
OHJLVODWRUV ZKHQ WLPLQJ PD\ EH PRUH VXLWDEOH IRU LF

&ROGXFW SHULRGLF IROORZ XS VWXGLHVY WR GHWHUI
SULRU UHSRUWYV KDYWHEHHHRQOHY¥RORE RI WKH RQJRLQJ

FKDOOHQJHV IDFLQJ OHJLVODWXUHV LV WKDW DJHQFLHV P
ILQGLQJV DQG DJUHH WR LP$88FHXW WHERP PBIQE DVMR GR VF
XS VWXGLHV WKDW GHWHUPLQH LI UHFRPPHQGDWLRQV KDY
FDQ KHOS OHJLVODWXUHV FORVH WKLV ORRS DV ZHOO DV S
SUREOHPV KDYH EHHQ DPHOLRUDWHG



W VKRXOG EH QRWHG WHKDRYBOWKRWKROHBHVYODWHL YR E
ZLWK XWLOL]DWLRQ™ -RQBN SUDFWKHD\OPEDUWLHUYV WR DGF
RI WKHVH XWLOL]DWLRQ VWUDWHJIJLHY 7KHVH FDYHDWYV LGQ
OLPLWHG WLPH DQG UHVRXUFHYV DV ZHOO DV LQVWLWXWLR:
RYHUVLJKW RIILFHV PD\ ODFN WKH VWDIILQJ QHHGHG WR FI
DGGLWLRQ WR WKHLU RQJRLQJ HYDOXDWLRQ DVVLIJQPHQW\
HISHUWLVH QHHGHG WR FUHDIRWHN HWLIGBIRF&UH QIGQ /DWW L RIQWV S
HQYLURQPHQW LQ ZKLFK WKH RIILFHVY RSHUDWH FDQ DOVR
WKHLU ZRUN DV OHJLVODWRUV LQ VRPH VWDWHYV PD\ YLHZ
E\ VWDII WKDW DUH H[SHFWHG WR VWD\ LQ WKH EDFNJURXC
FRQIHUHQFHV WR SXEOLFL]J]H UHSRUW ILQGLQJV PD\ EH SUR
WR DYRLG SODFLQJ SUHVVXUH RQ OHJLVODWRUV WR DGRSYV
LQVWLWXWLRQDO QR WKW MW IBPGBW SWKHHGRADLANFGILPLW WKHLU ZLC
WDNH SURDFWLYH DSSQURDIFWKVOWR. YEQDWLYH VWDNHKROGH
DJJUHVVLYHO\ PDUNLQJ WKHLU ZRUN 7TKHVH FDYHDWYV ZLC
UHVHDUFK K\SRWKHVHV

+\SRWKHVHYV

7KLY VWXG\ ZLOO WHVWD KHHRW KHWHW IOHIRXODWLYH RY
RINLFHVY DGRSWLRQ RI WKH XWLOL]DWLRQ VWUDWHJILHV SL
UHVRXUFHV JUDQWHG W S DWKH R/ IQ A BIVV B\DW KK IHY WKH §
FXOWXUH LQ ZKLFK WKH RIILFHVY RSHUDWH DQG NH\ OHJ
SHUFHSWLRQV RI WKRIYW&KHZ RO RVWKH OHJLVODWLYH RY

$GRSWLRQ RI XWLOL]DWLRQ VWUDWHJILHV E\ RYHUVLJKW RI

+ 7\SH OHJLVODWLY¥ RIYHQ KIDJXW CRRFZIHAH XWLOL]DWL|
VFRUHYVY WKDQ 7\SH RIILFHV

+ 7\SH OHJLVODWLYH RYHUVLJKW RIILFHVY WKDW KD
WKHLU VWDII DOORFDWHG WR ILQDQFLDO DXGLWLQJ ZL
VFRUHVY WKDQ ZLOO WKRVH 7\SH RINLFHYV ZLWK D KLJK
DOORFDWHG WR SURJUDP HYDOXDWLRQV



+ [/HJLVODWLYH RYHUVLJKW RIILFHV WKDW GR QRW FF
KDYH QRQHWKHOHVV KRYH DGRSOWH G XVEKMZRIBWD QG D!
KDYH ORZHU XWLOL]DWLRQ VWUDWHJ\ VFRUHV WKDQ Zl
HYDOXDWLRQ VWDQGDUGYV

7KHVH K\SRWKHVHV WHVW WKH LPSDFW Rl WKH HYDOXE
EHKDYLRU RI OHJLVODWLYH RYHUVLJKW RIILFHV LQFOXGLC
DQG RYHUDOO DFWLRQV WR SURBRWKHWVOIUBRWRRBYV WKID\
ODUJHO\ WR WKH DXGH®HQGWWWIHQGDUG RIILFHV WKDW KDY
*RYHUQPHQW $XGLWZALQIO6W B QG DAWEMULPEW L\R R HALUNIKQW K H L U
OHJLVODWXUHV LQ RUGHU WR PDLQWDLQ WKHLU RUJDQL]D\
SURSRVHV WKDW WKLV LPSWRWVZAL Q0 LEH \J WH. DWK HD/ \& ULL@P D U \
ILQDQFLDO DXGLWLQJ ZKLFK JHQHUDOO\ GRHV QRW UHTXL
LOQWHUDFWLRQ DV WKH SUWOLPXG\LWFXY RIR MOHVQFUDQDQFLD
DGKHUHQFH WR JHQHUDOO\ DRFHSWHG D RFRIQYWLQW RUILFH
KDYH D UHODWLYH ED O DWLEGH R Q GQIURFLIDIP CHXYYAMLO XDW LR Q G
H[SHFWHG WR EH PRUH PLQGIXO Rl WKH QHHG WR SURPRWF
ZLOOLQJ WR LQYHVW L@ \XWH DMKDIQ HWVKWRH. ROUWN VW KDW KI
IRFXV RQ ILQDQFLDO DXGLWY®JU WDIQI&WEKRINHS RYKHELOLWLHV
WDQJHQWLDO 7KH WKLUGVKDSRWKHQLVQSWREBRMVEHMHQFH R I
DXGLW RULHQWDWLRQ E\ WRS PDQDJHPHQW OHJLVODWLYH
DGRSWHE WHKIHPHQW $XGLWIRAGBWRQBWKE®HVY ZLOO WHQ
FRQVHUYDWLYH XWLOL]DWLRQ VWUDWHJILHYVY FRPSDUHG WR
E\ WKRY HUQPHQW $XGLWLQG H\DOSMRIES ) U G

SHVRXUFH RXWFRPHYV

+ /[HIJLVODWLYH RYHUVLJKW RIILFHV ZLWK ORZHU XWL
KDYH QHJDWLYH UHVRXUFH JURZWK UDWHYV FRPSDUHG
XWLOL]DWLRQ VWUDWHJI\ VFRUHYV

+ /[HJLVODWLYH RYHUVLJKW RIILFHV ZLWK ORZHU XWL
EH PRUH OLNHO\ WR IDFH WKUHDWV G\RRZQOLIFHL QRDUNH V)
PHUJH WKH XQLW ZLWK VRPH RWKHU HQWLW\ FRPSDUH(
XWLOL]DWLRQ VWUDWHJI\ VFRUHYV



+ 2YHUVLIJKW RIILFHV VHUYLQJ OHJLVODWXUHYV ZKLFK
FKDQJHV LQ SDUW\ OBV QBIMRMWS. YHOLHVRXUFH RXWFRP
FRPSDUHG WR RIILFHV WWHWKIIQN RBYHVORW XYSHULHQFH
FRQWURO FKDQJHYV

+ 2YHUVLIKW RIILFHW XPWHKUDRIUMHDMWHBULOO KDYH KLJ}
XWLOL]DWLRQ VWUDWHJI\ VFRUHYVY WKDQ RIILFHV ZLWK (

7KHVH K\SRWKHVHV SURSRVH WKDWZW®E WRGXKFMHWLRQ
WDQJLEOH RXWFRPHV IRU WKH OHJLVODWLYH RYHUVLJKW F
3JRYHUQDQFH VWUXFW X WHM OYKDFWK RQHFRNWWHR QRPL]LQJ
ZLOO HYHQWXDOO\ GLVH @BEN HVKRMHO WKPWR QD Y 7K X
OHJLVODWLYH RYWKDWIRWHIQWRXAWMDIQW WR UHDFK RXW WHF
VWDNHKROGHUY DQG WDNH VWHSV WR PD[LPL]JH XVH RI WKt
UHVRXUFH FRPSHWLWLR® O MIHMH ZRHDINFPHWWZRUNV FRQQHF
DUH SDUWLFEXODUO\ LPSRUWDQW DV WKH\ VHUYH WR OLQN
SDUHQW OHJLVODWXUHV@ WKDW FDQ SURYLGH UHVRXUFHV
*DODVNOHZLF] DQG %LHOHIHOG WLRQ PROODHRAHGW RRIQ DK Hi
WKLV ZHDNQHVV LV H[SHAWHOG IWRKPR®IKHYWDUZLQLDQ VHO!
PHFKDQLVP LQ WKDW RIILFHV WKDW KDYH FKDUDFWHULVWL
ZLOO KDYH FRPSHWYVRYYHU DAGKFOVHWIDQW LWLHY WKDW KDYH F
WKDW DUH QRW LQ KDUPRQ\ ZLWK HQYLURQPHQWDO SUHVYV
$PEXUJH\ DQG 5DR VXFK RIILFHV ZLOO KDYH L

WKHLU HQYLURQPHQW VXUYLYH DQG WKULYH ZKLOH WKRVHI

+\SRWKHVLY SURSRVHV WKDW RYHUVLJKW RIILFHV WK
QHWZRUNV ZLWK OHJLVODWLYH VWDNHKROGHUYV DQG PDUN
JUHDWHU XWLOLW\ RI WKHLU ZRUN IRU WKHLU SDUHQW OHJ
FRPSHWLWLRQ IRU SROLF\ DWWHQWLRXY EHHUHXZD®RIKE HGQZL W
FRQWUDVW WKRVH RIILFHVY ZKLFK WHQG WR WDNH IHZHU V
GLVDGYDQWDJH LQ UHVRXUFH FRPSHWLWLRQ RYHU WLPH D
JURZ PRUH VORZO\ RU GHFOLQH UHODWLYH WR RIILFHV WKI
VFRUHVY +\SRWKHVLV SURSRVHV WKDW RIILFHV ZLWK ORZ



YXOQHUDEOH WR SD\LQJ WKH SHQDOW\ RI EHLQJ VXEVWDOQ\
PHUJHG ZLW KHIDQWLWK H U

+\SRWKHVLV SRVLWV WK DWXPXQEPMXDWIHRQ MTXLD LEKD
LQ SDUW\ FRQWURO ZLOO QHJDWLYHO\ DIIHFW WKH UHVRX
WKHLU HIIRUWV WR LQWHUDFW ZLWK VWDNHKROGHUV DV W
ZKHQ D QHZ SROLF\ PRQRSROBDVRYXRHWBRIEHAK LQGLFDWHYV
RYHUDOO OHJQVOMMQAGOW WR/ IBIHEOLQH IROORZLQJ FKDQJHV
9DQ/DQGLQJKDP DQG LW LV OLNHO\ WKDW WKLV WUH !
RIILFHV DV ZHOO

)LQRQDOO\ +\SRWKHVLV JHBWRGEHUWVYIWWDRMIOPHI ZLOO KD
XWLOL]DWLRQ VWBWWHINAMPRWUWHWKHVH RIILFHV KDYH ODUJI
UHVRXUFHV WR GHGLFDWH WR QHWZRUNLQJ DQG PDUNHWL(
WKH\ ZLOO WHQG WR EH UHZDUGHG ZLWK UHVRXUFHV E\ WK
HITHFWLYH ZRUNLQJ UHODWLRQVKLSYVY ZLWK NH\ OHJLVODWI

SROLWLFDO HQYLURQPHQW

+ 2YHUVLIJKW RIILFHV VHUYLQJ OHJLVODWXUHYV ZLWK
SURIHVVLRQDO VWDII ZDWQ K@ WHV K DJKHIU XWROHY WKDC
VHUYLQJ OHJLVODWXUHYV ZLWK VPDOO QXPEHUV RI VWL

+ 2YHUVLIJKW RIILFHV VHUYLQJ OHJLVODWXUHYV LQ VW
SULYDWH WKLQN WDQN VDANIORQ K\DW Bl DKV.FH BHVUFRW HO' LYW K D
LQ VWDWHYV ZLBEKUWVPRIOW KQRXMN WDQNV

+ 2YHUVLIKW RIILFHVY VHUYLQJ OHJLVODWXUHYV LQ VW
HQYLURQPHQW ZLOO KDYH KLJKHU XWLOL]J]DWLRQ VWUD
VHUYLQJ OHJLVODWXUHYV ZLWK OHVV OLEHUDO SROLF\

+ 2YHUVLIKW RIILFHV VHUYLQJ OHKLYK DWRWWH V W DQWH
SURGXFW ZLOO KDYH KIDIMHU ¥WROHND WKRPQ WMLFHV VH
OHJLVODWXUHYV LQ VWDWHYV ZLWK D ORZ JURVV VWDWH

+ 2YHUVLIKW RIILFHVY VHUYLQJ OHJLVODWXUHYV LQ VYV
SDUWLHYV ZLOO KDYH KDWHILU XWROHDWKRQ RWLFHV VH
OHJLVODWXUHYV ZLWK ZHDNHU SDUWLHYV



+ 2YHUVLIJKW RIILFHV VHUYLQJ OHJLVODWXUHYV LQ VYV
SROLWLFDO FXOWXUH ZLOO KDYH KLJKHU XWLOL]J]DWLR
VHUYLQJ OHJLVODWXUHYV ZLWK LQGLYLGXDOLVW DQG W

+ 2YHUVLIJKW RIILFHVY VHUYLQJ OHJLVODWXUHYV LQ VYV
OHJLVODWLYH WHUP OLPLWYV ZLOO KDYH KLJKHU XWLOL
RINTLFHV VHUYLQJ OHJDRWRW WXEMNFWKWR WHHP OLPLWYV

+ 2YHUVLIJKW RIILFHVY VHUYLQJ SURIHVVLRQDO OHJLV
XWLOL]DWLRQ VWUDWHY\ WHRWWHM WKWQ]RQIIRU K\EULG
OHJLVODWXUHYV

7KHVH K\SRWKHVHV WHVW WKH DSSOLFDWLRQ RI WKH Y
IRXQG WR EH VLJQLILFDQW LQ H[SODLQLQJ WKH VL]H DQG I
OHJLVODWLYH UHVHDUFK RIILFHV VHH GLVFXVVLRQ RQ SD.
VWUDWHJILHV Rl OHJLVOINWLYKHRSRUNVWHGVGRIUHFWLRQ RI W
UHODWLRQVKLSYV LV WKH VDPH DV WKDW IRXQG E\ +LUG 7]
K\SRWKHVHV LV WKDW RIILFHV IDFLQJ D PRUH SUREOHPDW.L
H[LVWHQFH RI D ODUJH Q/OBMIUY RIVRWK H U+ (BHRM(KHVHY  DQ
WKLQN WDQNV +\SRWKHVLV ZLOO UHVSRQG E\ LQFUHDVL
WKHLU SDUHQW OHJL YDV B WMWY QPERKE HUEBIRSROLWLFDO
VXSSRUW  +\SRWKHVHV VWZXKHRXEKU WKNEBROLWLFDO FXC
YDULDEOHV SROLF\ OLEHYDOW YV R WWNVE R A \KZLHEKTEAX O W X U H
IRXQG E\ +LUG WR EH UHODWHG WR ODUJHU VWDII LQ QRQS
ZLOO DOVR EH UHODWHG WR DVVHUWLYH HIIRUWV E\ RYHU\
PDUNHW WKHLU ZRUN )L @O\ 48R ®GKHVHWVKDW GLITHUHQF
OHJLVODWLYH LQVWLWXWLRQV ZLOO EH UHODWHG WR RYH!L
+\SRWKHVLV SUHGLFWV WKDW RIILFHV VHUYLQJ WHUP OL
KLIKHU XWLOL]DWLRQ VFRUH B F&XRXWRWWRKW HPF-SHRG MR\ PHP E
DQG OHDGHUVKLS LQ WKHVH VWDWHY ZKLOH K\SRWKHVLV
VHUYLQJ SURIHVVLRQERD YHH OO DVWRWHPWRBDMUY ZLOO KDYF
XWLOL]DWLRQ VFRUHV UHIOHFWLQJ ERWK WKH HDVLHU WD\
VWURQJ ZRUNLQJ UHODWLRQ ¥ K RSIVUAHL WK DXH QWDD VD W W K H
ZHOO DV WKHVH PHPEHUYV SUHVXPHG KLJKHU GHPDQG IRU
RQJRLQJ SROLF\ DQG EXGJHW GHEDWHYV



,PSDFW RI XWLOL]DWLRQ VWUDWHILHVY RQ VWDNHKROGHU Y

+ /IHIJLVODWLYH VWDNHKROGHUYV ZLOO YLHZ RYHUVLJ
XWLOL]DWLRQ VWUDWHJI\ VFRUHY DV PRUH YDOXDEOH L
RYHUVLJKW RIILFHV ZLWK ORZHU XWLOL]DWLRQ VWUDW

+ /IHIJLVODWLYH VWDNHKROGHUV ZLOO QRW YLHZ WKF
SURGXFHG E\ RYHUVLJKW RIILFHV ZRWKHURQPBIWWDYH DG
$XGLWLQJ 6 WRQK BUGBK/O\ WKDQ LQIRUPDWLRQ SURGXFH
KDYH DGRSWHG RWKHU W\SHV RI UHVHDUFK VWDQGDUG

7KHVH K\SRWKHVHV WHVW WKH UHODWLRQVKLS EHWZH]
VWUDWHILHY DQG KRZ WKHLU ZRUN LV YDOXHG DQG XVHG |
OHJLVODWLYH SURFHV¥XW $V QRWRNGWEW. RWLRQDO DUUDQJH
SUDFWLFDO FRQVHTXHQFHV VXEVWDQWLDO GLIIHUHQFHV L
RIILFHV LQWHUDFW ZLWK WKHLU SDUHQW OHJLVODWXUHYV L
FRUUHVSRQGLQJ GLIIHUHQFHV LQ KRZ WKHLU ZRUN LV YLH:
SUHGLFWYV WKDW RIILFHV ZLWK KLJK XWLOL]DWLRQ VWUDW
SRVLWLYHO\ LQ WKHLU ZRUNLQJ UHODWLRQVKLSV ZLWK OH
KDYLQJ PRUH LPSDFW MLIXWLERGWWHQRY QG SROLF\ IRU
HQDFWPHQW DQG OHJLWLPDWL]DWLRQ WKDQ WKRVH RIILFEF
VFRUHV  +\SRWKHVLV SUHGLFWV WKDW VWDNHKROGHUYV
VWDQGDUGY DGRSWHG E\ WKH RIILFHVY DQG DUH QRW H[SHF
ZRUN SURGXFHG E\ RIILFHV GLIIHUHQWO\ EDVHG RQ ZKHWK
*RYHUQPHQW $XGLWLRJILEWD QMGKIDUGWYRLG LQWHUDFWLRQ Z
OHJLVODWXUHV LQ RUGHU WR ZRUVKLS DW WKH DOWDU RI |
GRQH VR IRU QDXJKW H[FHSW SHUKDSV WKH MR\ Rl EHLQJ F
PLVSODFHG RUJDQL]DWLRQDX LR/ PORUSKZM@OMQRY HW W H U
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7KLY VWXG\ XVHG IRXU SULPDU\ GDWD VRXUFHV 7KHV
VXUYH\ RI OHJLVODWLYH RYHUVLJKW RIILFHV WKDW ZDV FR
&RQIHUHQFH RI GWXWHVHI&GO D QDWLRQZLGH VXUYH\ R
OHJLVODWLYH VWDIIHOHEF&GR WODONDOQRRQVWDIILQJ FKDQJHV Z|
OHJLVODWXUHYV RYHU WLPH DQG SUH H[LVWLQJ LQGLFH"

6 XUYH\ RI OHJLVODWLYH RYHUVLJKW RIILFHYV

7R REWDLQ GDWD DERXW OHJLVODWLYH RYHUVLJKW RII
VWXG\ REWDLQHG GDWD FROOHFWHG E\ WKH 1DWLRQDO &R
I[URP D VXUYH\ RI WKH RYHUVLJKW RIILFHV WKDW ZDV FRQG
$SULO ZLWK VXSSOHPHQWDO IROORZ XS LQIRUPDWLRQ
6HSWHPEHU 7KH 1&6/ VXUYH\ LQVWUXPHQW LV DWWDF
VXUYH\ ZDV VHQW WR DO O 9BOXDOD\KDWR I BUARANPFEEHUYV R
WKH 1DWLRQDO /HILVODWRQYH6BERAWDP1(/BDOXDWWDII VHFW
ZLWKLQ 1&6/ 1/3(6 PDLQWDLQV D OLVWLQJ RI NH\ FRQWDF'
RYHUVLJKW RIILFHVY WKDW DUH FRQVLGHUHG WR SURGXFH |
VWXGLHV IRU WKHLU SDKH@WUQGHILU\DODDW&UADW ODUJHO\ FRHY
YLD H PDLO XVLQJ 3HHKWHXIVPHRPWWKRKE RWRJI\ XVHG IRU WKH
VXUYH\ RI 1/3(6 PHPEHU RIILFHV WKDW zZDV WKH EDVLV IRU
VWXG\ ZLWK VRPH VXUYH\ GDWD FROOHFWHG E\ WHOHSKRC
RIILFHVY WKDW GLG QRW UHVSRQG WR WKH 3HUVHXV VXUYH'
VHQLRU RIILFH PDQDJHU FRPSOHWH WKH UHVSRQVH WR HQ
WKH SHUVSHFWLYHV RI RIILFH PDQDJHPHQW 'DWD JDWKHL
RYHUVLJKW RIILFHVY LQFOXGHG WKHLU RUJDQL]DWLRQDO Ftk
OHJLVODWLYH QHW KRUWN\NIQQYJDDFMAE YPIDW L HV



7KH VXUYH\ UHFHLYHG UHVSRQVHV IURP OHJLVOD
ZKLOH WKH IROORZ XS BRQUVUMVSIURCXFRBWKHW VL[ RIILF
WRWDO VXUYH\ UHVSRQRPF\D @B UEX WHFGIHYRHGWIKIH LGHQWLIL
RI PDMRU OHIJMMWOEBWLXYGILRVWHQDWLRQZLGH

6XUYH\ RI OHJLVODWLYH VWDII

7R FROOHFW LQIRUPDWLRRYBIEWRX I/ INM\ SHHUANIOYHG YDO
RI WKHVH RIILFHV RBWRBREWE®H VXUYH\ RI WKHVH VWDII ZD'
$XIXVW WKURXJK -DQXDU\ 7KH VXUYH\ LQVWUXPHQ
$SSHQGL[ % 7KLV VXUYH\ ZDV GLVWULEXWHG LQ WZR ZD\V
TXHVWLRQQDLUH IRUP BRRHHEMLWR Q DEBXREHING IV KL S
DSSURSULDWLRQV DQG UHVHDUFK FRPPLWWHH VWDII VSRC
&RQIHUHQFH Rl ®WXWHVHIRGOKDYV VHSDUDWH VWDII VHFWL
IRU OHJLVODWLYH VWDII WKDW ZRUN LQ WKHVH DUHDV 6}
RI WKH TXHVWLRQQDLUH ZDV HPDLOHG WR NH\ VWDWH FRQ
VWDIl VHFWLRQV DQG WKHHNVHIEVSREGROWRFRARDH XVLQ.
VRIWZDUH $V VXFK WKH VXUYH\ GHVLJQ XVHG D NH\ LQIR!
VDPSOLQJ VWUDWHJ\ 7KLV GHVLJQ ZDV FKRVHQ LQ RUGHU
UHODWLYHO\ VPDOO JURXS RI OHJLVODWLYH VWDII ZKR DU}
DQG DUH NQRZOHGJHDEOH NH\ VWDNHKROGHUV RI WKH RYF
LQ &KDSWHU  WKH VXUYH\ UHVSRQGHQWY ZHUH JHQHUDOC

\HDUV WHQXUH ZLWK WKHLU OHJLVODWXUHV

7KH VXUYH\ DGGUHVVHG WKH W\SHV RI SROLF\ UHVHDU
I[IURP YDULRXV VRXUFHV WKH SHUFHLYHG FUHGLELOLW\ DQ
UHFHLYHG IURP WKHVH VRXUFHV DQG IDFWRUV WKDW DIIH]|
LQ WKH OHJLVODWLYH SURFHVYVY 7KH VXUYH\ DOVR DVNHG

6XUYH\ UHVSRQVHV ZHUH UHFHLYHG IURP Rl WKHW BROLPHVXIG3HQWLILHRG E\ W
UHVSRQVH ZDV UHFHLYHG IURP WKHH BRRXQKE DN R WIDF KHG RHWDRFFDVLRQDO RYHUVL
+RZHYHU D UHVSRQVH ZDV REWDLQHG IURP WKH DDA HRYHIUFRFPRQBWRJIUDP (YDOX
$FFRXQWDELOLW\ ZKLFK ZDV HVWDEOLVKHG LQ DIWHU WKH %HUU\ HW DO VW
WKH &DOLIRUQLD /HILVODWLYH $QDO\WW GHFOLQHG WR FRPERXW MV KWHKH VXUYH\
RIILFHYV DFWLYLWLHV ZDV SURYLGHG E\ RWKHU NGRDBHBKHDEQKUKBOLIRUQLD O
UHVSRQVHV ZHUH UHFHLYHG DW GLIIHUHQW WLPE BMULRIG\RIMRHV GHISRUMQRBH L
LQGLFDWHG WKDW WKH\ KDG QRW VXEVW D QWLNHVOLFXK B QDR WFKN LIUQQUHWWFZRUM L B



IDPLOLDULW\ ZLWK WKH ZRUN RI WKHLU VWDWHYVY OHJLVOD
PHWKRGRORJLFDO TXDOGEW\L YW OMHH/YL GID\DW LRMBEMDQG XVHIXO
LQIRUPDWLRQ SURGXFHG E\ WKHVH RIILFHV 6SHFLILFDOO\
TXHVWLRQV UHODWLQJ WR KRZ WKH RYHUVLJKW RIILFHVY Z
JROORZLQJ WKH TXHVWLRQ@GHVLIQWKWHEXEJYH\ SUREHG IRL
LOQOVWUXPHQWDO SURFHVV HQOLJKWHQPHQW DQG OHJLWLF
VXUYH\ DVNHG ZKHW K HIWH /HKBIDOKDJI LIVFOSOMPWHHY WHG UHFRPPH
PDGH E\ WKH RIILFHV ZKHWKHU WKH RIILFHV EURXJKW IUH"
WKH OHJLVODWXUH ZKHWKHU WKH OHJLVODWXUH XVHG WK
XQGHUVWDQGLQJ RI SROLF\OIM\LX DWW WORQUS/ DKHAGNVXKWD 11 GLV F X
RIILFHVY ZRUN LQ SROLF\ GHOLEHUDWLRQV DQG FLWHG WK
WKHLU SROLF\ GHFLVLRQV )LQDOO\ WKH VXUYH\ DVNHG W
KRZ ITUHTXHQWO\ WKH\ ZHUH FRQWDFWHG E\ WKH RYHUVLJK
ZLWK KRZ ITUHTXHQWO\ WKH RIILFHV UHSRUW VXFK FRQWDF

6XUYH\ UHVSRQVHV ZHUH UHFHLYHG IURP D WRWDO RI
VRPH RI WKHVH VWDIl UHSUHVHQWHG VWDWHY WKDW GLG QF
PRVW ZRUNH& LW K WDMBERHM WSRIGLVFXVVHG LQ &KDSWE
PDQ\ Rl WKH OHJLVODWLYH VWDNHKROGEEW DDRIROLOGLFDW!
HQRXJK ZLWK WKH HRWVINI RW VRK H. RV W\R KK DWZ BYMH D VLIQLI
ILQGLQJ LWVHOI JLYWKQ W KH YGDHDMWIS RS BEODW LR Q

1&6/ GDWD RQ OHJLVODWLYH HOHFWLRQV DQG VW

7ZR GDWDEDVHYV PDLQWDZIQUIE EOWKKHVIRG/IRU WKLV VW
J)LUVW 1&6/ PDLQWDLQV D GDWDEDVH VKRZLQJ WKH UHVXO'
F\FOH ZKLFK DOORZHG IRU GHWHUPLQDWLRQ RI ZKHWKHU
HISHULHQFHG D FKDQJH LQ SDUW\ OHDGHUVKLS EHWZHHQ
LQ SDUW\ FRQWURO DUH SUHGLFWHG WR IXQFWLRQ DV D S>
QHZO\ HPSRZHUHG FRDOLWLRQV PD\ YLHZ H[LVWLQJ OHJLV(
RIILFHV ZLWK VXVSLFLRQ 9DQ/DQGLQJKDP 6HFRQG
LGHQWLILHG WKH OHRWDYOODWLFEHYWM W HW B CRHHIGVEDW X UH YV
UHFHQWO\ GRLQJ VR IRU 2YHUVLIJKW RIILFHV LQ VWDW



OHJLVODWLYH VWDII D U H PSHHFAWV RGP W IRW DWIH R@® IRU DWWH G
OHJLVODWLYH VW DASHRIQR BIHWK DUHD W B DUNMZARLLNIL B 0l DOVE

,QGLFHV RI MWDLWBIOSRXOW XUH

7KH VWXG\ XVHG ILYH SROLWLFDO FXOWXUH LQGLFHV L
VWDWLVWLFDOO\ UHODWHG WR WKH VL]H DQG DFWLYLWLHYV

X 3DUW\ 6\VWHP2GBGRWHKRIWK DQG -HZHOO HDFK VWD

VIVWHP VWUHQJWK )ROORZLQJ +LUG WKHVH DUH
ZHDN PRGHUDWH VWURQJ

X 7TKLQN 725 QRK/ WKH QXPENUVRIQWK LQ HDFK VWDWH

IRFXV RQ VWDWH SROLWLFV

X *URVV 6WDW JURBXPWWPHQW RI &RPPHUFH %XUHDX R
(FRQRPLF $QDO\VLV IRU

X 3ROLF\ /LEHWRONMRRY :ULJKW DQG OF,YHU SXEOLF
PHDVXUH RI VWDWH SROLF\ OLEHUDOLVP

X ORUDOLVWLF ,QGLYLGXDOLVMWDRU 7UDGLWLRQDO &XOV
ZKLFK FRGHV WKH SRIOLWD WMHY RXQQROWRRRHPLQDO VFDOH D
PRUDOLVWLF LQGLYLGXDOLVW DQG WUDGLWL

'DWD DQDO\VLYV

/R FUHDWH DJJUHJDWH PHDVXUHYV RI WKH OHJLVODWLY
XWLOL]DWLRQ VWUDWHJILHYVY GDWD IURP WKH VXUYH\ RI OH
XVHG WR SURGXFH WZR VHWV RI LQGH[HV2WKH ILUVW VHW |
QHWZRUNLQJ DQG PDUNHWLQJ DFWLYLWLHY DQG WKH VHFR
VWDNHKROGHUVY SHUFHSWLRQV RI WKH YDOXH DQG XVH RI
$ WKUHH VWHS SURFHVY ZDV XVHG WR FUHDWH WKH LQGLF
ZHUH JURXSHG EDVHG RQ WKHLU UHODWLRQVKLS WR WKHR
FUHDWH WKH PDUNMWVQRUYRGHXHVWLRQV ZHUH DJJUHJDWH
KRZ TUHTXHQWO\ WKH RYHUVLJKW RIILFHV WRRN YDULRXV I
SURPRWH WKHLU UHVHDUFK SURGXFWV VXFK DV E\ SURYLC
SUHVHQWDWLRQVN DR YMIDRM O 6 WWRWIUGE BFPOMHIFQUMUIRIUWE FRSLHV
WKHLU UHVHDUFK UHSRWWVNY DQ@QW VKW GGXEIORHRG]IIH WKHVH S)



WR YDULRXV XVHU JURXSV VHH $SSHQGL[ $ WR YLHZ WKH T
RYHUVLJKW RIILFHV DQG $SSHQGL[ % WR YLHZ WKH TXHVW
SHUFHSWLRQV RI WKH RIILFHVY DQG WKHLU ZRUN 6HFRQG
DQDO\VLV ZDV FRQGXFWHG WR LGHQWLI\ GLPHQVLRQV ZLW|
TXHVWLRQV WKDW VKDUHG D KLJK GHJUHH RI YDULDQFH )
LGHQWLILHG VHYHUDO IDFWRU GLPHQVLRQV WKDW ZHUH U}
SURGXFWV LQFOXGLQJ DFWLYLWLHVY WR PDUNHW UHVHDUF
HIIRUWVY WR SURYLGH VXSSOHPHQWDO UHVHDUFK SURGXFW
OHJLVODWLYH VWDNHKROGHUV DFWLYLWLHY WR PDUNHW L
HIIRUWV WR SURYLGH UHVHDUFK SURGXFWVY WKURXJK DOW!
3RZHU3RLQW &' 5RP DQG DXGLRWDSH IRUPDWV 7KLUG U
FRQGXFWHG RQ WKHVH VHWV RI TXHVWLRQV WR LGHQWLI\ |
DFFHSWDEOH &KURQEDFK{V $OSKD VFRUHV ZKLFK PHDVXUI|
VXPPDWLYH VFDOHV E\ DQDO\]LQJ KRZ ZHOO D VHW RI LWHF
GLPHQVLRQDO ODWHQW FRQVWUXFW +DLU HW DO

$ IDFWRU FRPSOLFDWLQJ WKH DQDO\VLYV ZDV WKDW WKH
FRQVWUXFW WKH VWDNHKPOGNH WHWZRYGILFHVD YHH EHORZ
PHDVXUHG XVLQJ GLIIHUHQW VFDOHV 6RPH RI WKH TXHVWL
ZHUH PHDVXUHG RQ IRXU SWURXWDAL N B HWWLFFDGQOWH W KDW DV NH G
LQGLEDWH KRZ HYH RGO HGKY SHFLILHG VWDNHKROGHU JU
TXHVWLRQV UHVSRQGHQWVXDRDDIOU D® ZMIVMQJ RIWHQ
VRPHWLPHV DQG QHYHUTHBVWRRQ)WR W RMKKEY WKRVH DVN
IUHTXHQWO\ WKH RIILFHV WRRN VWH IR L K6 DREVW R QWHW R RQUG
DQVZHUHG XVLQJ WHWHH BRHYW. QLEBIOFK \VRPHWLPHY DQG
QHYHU )LQDOO\ UHVSEQWGRH QWVZHHUURWIKHNHTXHVWLRQV R
VFDOH VXFK DV ZKHW ¥ HXBXH RLQ DQRIXPRVALVIVY LQJV DQC

7KH &KURQEDFKfVY DOSKD VFRUHV IRU WKH LQGLFHVY ZHUH DV IROORZV 6WD|
PDUNHWLQJ 6XSSOHPHQW SURGXFWYV OHGLD PDUNHWLQJ $OWHL
PDUNHWLQJ "RUNKLIKES] SHODWMLIRFRHVODORHAHVY ,PSWOHPHQWDWLRQ 9DOXH
/HILWLPL]DWLRQ 7KH JHQH UDLPQ WD URJH 4 G SKIRDVORZBIOW KR XJK LV DFFL
H[SORUDWRU\ UHVHDUFK +DLU HW DO 7KH ORZ DOSKD VFRUHV IRU OHGL
LOQFOXVLRQ RI WZR IDFWRU GLPHQVLRQVY UHODWHG WR PHGLD PDUNHWLQJ = RC
KROGLQJ SUHVVY FRQIHUHQFHV DQG WKH VHFRQG UHODWLQJ WR OHVV DFWLYH
UHSRUWYVY YLD KDUG FRS\ bDQG HPDLO ZKLFK ZHUH FRPELQHG WR DVVHVV WKH >
PDUNHWLQJ DQG WKH IDFW WKDW IHZ RIILFHVY FRQGXFW WKHVH DFWLYLWLHYV



UHFRPPHQGDWLRQV ZLWK \HV DUH/ XOWR RI PMXHH RIHWKE E |
DQDO\WHY ZDV WRIGWRS FRRAVWLRRY @ERBV@ADABGOG/FDOHV IURP
ILQDO TXHVWLRQ VHWYV 7R DGMXVW IRU WKHVH GLITHUHQW
YDULDEOHYV ZHUH FRQYHURVHQGDER H VX RVUMVXAHQW SDUDPHWU
WR EH DSSURSULDWHO\ XVHG WR DQDO\]JH WKH QHWZRUNLQJ
WUDQVIRUPDWLRQ ZDV QRMKREBBEGHG DROKMW KR &/WBIN VHH EH
WKHVH LQGLFHV ZHUH EDHAHIGKX R QVWLHR/RW) WL KRB PW O\ DVNHG
UHVSRQGHQWYV WR UHSO\ XVLQJZXLIFKH SRMVOWR QLINH LDA UHFHD O
DJUHH QHXGMWWIDAUHH DQG VWURQJO\ GLVDJUHH

7KH LQGLFHV ZHUH FRQVWUXFWHGLBN WXPPDMMSRIQW FIVC
WR WKH VXUYH\ TXHVWLRQV ZHUH DNGERH G WRURIWK WK HB Y WK
EDVLV IRU JLYLQJ JUHDWHU ZHLJKW WR DQ\ RI WKH VXUYH\ -
LQGLFHVY 7R FRQGXFW VRIQW KW LOYHWX PWNDIAR Y ID\D G PDUNHW L
VWDWLVWLFDO DQDO\XMVQIHERWIHUDZUPB®G = VFRUHV DQG V
DQDO\WHV VXSSRUWHG WKH VDPH FRQFOXVLRQV

2IILFH XWLOL]DWLRQ LQGLFHYV

7KH VXUYH\ RI OHJLVODWLYH RYHUVLJKW RIILFHV ZDV .
LQGLFHVY RQH RI ZKLFK LQFOXGHG IRXU VXEVLGLDU\ LQGLF
HOHPHQWY RI WKH RYHUDOO FRQVWUXFW RI PDUNHWLQJ

BWDNHKROGHU QHWZRURNKLY GHGHIROMVHVVHG WKH IUH
RI URXWLQH FRQWDFWY EHWZHHQ WKH RYHUVLJKW RIIL
VWDNHKROGHU JURXSV ,W VXPPHG UHVSRQVHV WR LQ
UHJDUGLQJ KRZ IUHTXHHRQWD\FWKIE RIHIUENOFWLYH VWDN
UHJDUGLQJ WKH UHVHDUFK WRSLFV DQG LVVXHV WR EH
WLPLQJ SRWHQWLDO UHFRPPHQGDWLRQV EHLQJ FRQVL
LQWHULP SURJUHVV EULHILQJV 7KH LQGH[ DOVR VXPP
LQGLYLGXDO TXHVWLRQV UHJDUGLQJ WKH RIILFHVY IUH
YDULRXV OHJLVODWLYH VWDNHKROGHU JURXSV ILVFDC
OHDGHUVKLS VWDIlI ILVFDO DQG SROLF\ FRPPLWWHH FI
DQG RYHUVLJKW FRPPLWWHHY SOXV WKH SHUFHQWDJ
FRQGXFWHG DV D UHVXOW RI OHJLVODWLYH UHTXHVWYV

ODUNHWLQJ LQGHKILVFIRUGEH] DVVHVVHG WKH IUHTXHQF\ |
WR GHVLJQ XVHU IULHQGO\ UHVHDUFK SURGXFWYV DQG |
OHJLVODWRUYV OHJLVODWLYH VWDII DQG WKH PHGLD



RI IRXU FRPSRQHQWY GHVFULEHG EHORZ WKDW H[DPLQ
PDUNHWLQJ DFWLYLWLHYV

/IHILVODWLYH PDUNVHMRREIRQHQW LQGH[ DVVHVVHG
IUHTXHQF\ RI RIILFH DFWLYLWLHV WR GLVWULEXWH
OHJLVODWLYH VWDNHKROGHUY W VXPPHG UHVSR
UHJDUGLQJ WKH KRZ RDVMHG WHGE BRHNHFBEMFK SURGXI
VHQGLQJ HPDLO QRWLILFDWLRQV UHSRUW FRSLHV
RI UHSRUWV WR FRPPLWWHHY DQG OHJLVODWRUYV [
RINLFHVY SURYLGHG EULHILQJY WR UHOHYDQW OHJL

6XSSOHPHQWDO SURGXFWKLMGRIP SFHFRHEGW LQGH][

DVVHVVHG WKH HIWHQW WR ZKLFK WKH RIILFHV SU
UHVHDUFK SURGXFWYVY LQWHQGHG WR PDNH LW HDV
VWDNHKROGHUYVY WR LGHQWLI\ DQG LPSOHPHQW RYI
W VXPPHG UHVSRQVHV WR TXHVWLRQV RQ WKH VL]
SURGXFWYV DQG ZKHWKHU WKH RIILFHV SXEOLVKHC
UHFRPPHQGDWLRQV DQG SRWHQWLDO FRVW VDYLQ
VXPPHG WKH DQVZHUV WR TXHVWLRQV UHJDUGLQJ
LGHQWLILHG WKH ILVFDIQ A FSIAWWRQYE WIBHWLRQV
E\ WKHLU UHFRPPHQGDWLRQV DQG KRZ IUHTXHQW:(
GUDIW ELOO ODQJXDJH DQG OREELHG IRU DGRSWLF

OHGLD PDUNHWLQJ LQKIH FRRBRQHQW LQGH[ DVVH)
WKH HIWHQW WR ZKLFK WKH RIILWRVWHKOHU RH®/IHG W k
DQG VXPPHG UHVSRQVHV WR TXHVWLRQV UHJDUGL(
RINTLFHVY VHQW FRSLHV RI UHSRUWV WR WKH PHGLD
DQG KHOG SUHVV FRQIHUHQFHYV

$OWHUQDWLYH SURGXRFWNVVLBREHS RMFIRQW LQGH |
VXPPHG UHVSRQVHVY WR TXHVWLRQV WKDW DVNHG .
SURYLGHG RYHUVLJKW ILQGLQJV LQ WKUHH VSHFLI
SUHVHQWDWLRQV &' 520V DQG DXGLRWDSHYV

2YHUDOO XWLOL]|DWL/KQMVM-QQBHVERVHNKH VXP RI WKH

6WDNHKROGHU 1HWZRUNLQJ DQG ODUNHWLQJ LQGLFHV

/R FUHDWH DJJUHIJDWH PHDVXUHYV RI OHJLVODWLYH VW
YDOXH DQG LPSDFW RI ZRUN SURGXFHG E\ WKH RYHUVLJKW
ZHUH SURGXFHG 7KH MWICH RHHW SR@FH® SURYLGHG E\ VHQL
OHJLVODWLYH VWDIIGKR JT WHKWHWWRLRMUWWNVUHKWURIILFHYV

RUNLQJ 5SHODWIKRRQYVKQGH[ DVVHVVHG OHJLVODWLYH VYV
VDWLVIDFWLRQ ZLWK WKH ZRUNLQJ UHODWLRQVKLS EH
WKH OHJLVODWXUH W VXPPHG UHVSRQVHV WR TXHVW
VWDNHKROGHUYVY UHFHLYHG UHSRUWYV LVVXHG E\ WKH R
RINLFHVY UHVHDUFK DJHQGD ZKHWKHU WKH RIILFH UHJ



VWDNHKROGHUVY WR GLVFXVV LWV ZRUN ZKHWKHU WKH
OHIJLVODWXUH DZDUH RKRHUNMAVZRDWYW BRQWBG\ ZKRHWRUN ZLWK

2IILFH 9DOXKHLYVY LQGH[ DVVHVVHG OHJLVODWLYH VWDNH|
WKH YDOXH RI WKH RIILFHVY DQG WKHLU ZRUN WR WKH (
UHVSRQVHV WR TXHVWLRQV UHJDUGLQJ ZKHWKHU UHOF
UHDG DQG XQGHUVWRRG RIILFHVY UHSRUWYV ZKHWKHU
VWDNHKROGHUY GR WKHLU MRE ZKHWKHU WKH OHJLVO
UHJDUG ZKHWKHU UHVSRQGHQWY EHOLHYHG WKH RIILF
WLPHO\ ZKHWKHU WKH RIILFHYV ZRUN ZDV FRQVLGHUH
SULYDWH WKLQN WDOQWKWHHBRUMH GEZ&EHWKRIRIG MRE PHHW
OHJLVODWLYH LQIRUPDWLRQ QHHGYV ZKHWKHU WKH OH
UHVHDUFK OLNH WKDW SURGXFHG E\ WKH RIILFH DQG -
KHOSHG NHHS DIJHQFLHYVY DFFRXQWDEOH DQG ZDV XVHIX

BURFHVYV (QOLJKWHQPHLYWL. QBB KB®WVVHVVHG OHJLVODWLY
SHUFHSWLRQV RI WKH KRZ WKH WIKHFENJLZRODWEZYM BVRE
W VXPPHG UHVSRQVHV WIRQITX2AHKVHWWIKRHW WKIHDRUGQ-FHVY ZR
VHW OHJLVODWLYH LVVXH DIJHQGD EURXJKW IUHVK LGHI
OHJLVODWXUH DQ® ISRIRY UGHHEHRSRNBQOLFAKSULQGH[ DO
VXPPHG UHVSRQVHYVY UHJDUGLQJ ZKHWKHU WKH UHVSRQC
D JRRG VRXUFH RI VKRUWWHLDRO WHWHZKHRVBHU WKH RIII
WKH OHJLVODW XSROXR\GHWMHNYQREIKHHMHWH G LWBKIH JRRG MRE
HYDOXDWLQJ SURJUDPV DQG SROLFLHV DQG ZKHWKHU V
OHJLVODWLYH RYHUVLJKW

,PSOHPHQWDWLRQWDLQGH [ DVVHVVHG OHJLVODWLYH VYV
SHUFHSWLRQV Rl ZKHWKHU UHFRPPHQGDWLRQV PDGH E
WR EH LPSOHPHQWHGD YW QRIRGVIXYMNAVELRIQ RQ WKLV LV\

/IHILWLPDWL]DWIZRKQWDQ&H[ DVVHVVHG OHJLVODWLYH V
SHUFHSWLRQV RI ZKHWKHU OHJLVODWRUV ZHUH OLNHO
UHDVRQ IRU SROLF\ GHFIOHRYWODW R UWKBW&HWUWDII FLW!
RIILFHYTYV ZRUN LQ LVVXH GLVFXVVLRQV W VXPPHG UH
RQ WKHVH LVVXHV

7RWDO 6WDNHKROGHV OQ@®KHZDVY WKH VXP RI WKH DER)

VWDNHKROGHU LQGLFHYV

W VKRXOG EH QRWHG WK BI\g PHIRF HMAH [RQ GVK & CRUJ KRH V
ZDV FRPELQHG LQWR D BIURFKHV ¥ HQRIRKWRIQPHQW XVH 3L
XVH2ZKLFK LV GHILQHG DV DLGLQJ LQ RUJDQL]DWLRQDO OH
XVH2ZKLFK LV GHILQHG DV DLGLQJ LQ FKDQJLQJ ORQJ WHUF
SROLF\2KDYH HVVHQW HD@MQR\QW KB WXAHOHILVODWLYH DUHQI



OHJLVODWRUV WHQG WRKHKD WHKD ¢ ODRORQW MUIHUBDBMUVSHFW
LVVXHV . XUWRUWKF®PLQJ

7KH K\SRWKHVLVY ZHUH WHVWHG XVLQJ D YDULHW\ Rl V\
DQDO\VLYV RI YDULDQFH WZR VDPSOH 7 WHVWY DQG RUGLC
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6WDWH OHJLVODWLYH RYHUVLJKW RIILFHV YDU\ ZLGHO
VLIH IXQFWLRQV DQG UHVHDUFK VWDQGDUGY 7KH RIILFH
KRZ WKH\ LOWHUDFW ZLWK WKHLU BDNHQWRQDJI LR/RO®NUXOIMAN
DSSOLFDWLRQ RI WKH XWLOL]DWLRQ VWUDWHJILHYV SUHVFU]I
RINLFHVYT LOVWLWXWLRQDO VWUXFWXUH DQG UHVHDUFK QR
WKH XWLOL]DWLRQ VWUDWHJILHV

SURILOH RI RYHUVLJKW RIILFHV

7KH OHJLVODWLYH RYCHIH V1RWORIULRWHMAY EXW DOVR F
LPSRUWDQW GLIIHUHQFH LQ WKHLU DJH VL]H LQVWLWXWL!
OHJLVODWXUHV UHVHDUFK IXQFWLRQV DQG LQWHUQDO RS
ODUJH XQLWV ZLWK ORQJ KLVWRULHV RI VHUYLFH DQG VPD
FUHDWHG 7KH RIILFHV YDU\ VXEVWDQWLDOO\ LQ ERWK WK
UHVHDUFK SURGXFWV WKH\ SURGXFH :KLOH VRPH RIILFHV
HYDOXDWLRQV DQG SROLR\YDGB @ \ZH ' HRIWKXQMIHVRIUW HVHDUF
OHJLVODWLYH VHUYLFHV WR WKHLU OHJLVODWXUHV 6RPH
HYDOXDWLRQV DQG SROLF\ DQDO\VHV SHU \HDU ZKLOH RW
DQQXDOO\ ORVW RIILFHV VHW WKHLU UHVHDUFK DJHQGD E
EXW D IHZ ODUJHO\ GHWHUPLQH ZKDW LVVXHV WR VWXG\ EI
ORVW RI WKH RIILFHVY KDYH DGRSWHG VRPH IRUP RI IRUPDO
VOLJKWO\ RYHU KDOlI QRWDEO\ WKRVH RIILFHV WKDW DOVF
DGRSWLRIYWKBPHQW $XGLWEQR BX\WDIQGHGEEE\ WKH 8 6
*RYHUQPHQW $FFRXQWDELOLW\ 21ILFH



+LVWRU\

ORVW RI WKH RYHUVLJKWHRIIIIRAH P K@\YHH BIJIW  $V VKRZQ
JLIXUH DOPRVW WZR W KLDNH VRH UW K6 RMKIHAH) OHJLVODW X!
WKDQ \HDUV ZLWK WK H RID GHMW OWWH Y&D ®Q DRIM VW H[LVW
\HDUV ORVW RI WKHVH RIILFHV ZHUH FUHDWHG LQ WKH
ZKHQ PDQ\ VWDWH OHJLVODWXUHV VXEVWDQWLDOO\ LQFUH
DQG UHVHDUFK FDSDFLW\ +RZHYHU VHYHUDO RIILFHV DUHI
H[LVWLQJ IRU \HDUV RU OHVV DQG RQH2WKH ODLQH 2IILFt}
DQG *RYHUQPHQW $FFRXQWDELOLW\2EHFRPLQJ RSHUDWLRC

Up to 10 Years 11 to 25 Years More than 25 Years

Figure 1. Most Legislative Oversight Offices Have Existed for More Than 25 Years

, QVWLWXWLRQDO UHODWLRQVKLS WR SDUHQW OHJLVODWXI

7KH LQVWLWXWLRQDO UHODWLRQVKLS RI WKH RYHUVLJ
OHJLVODWXUHV YDULHV VXEVWDQWLDOO\ DPRQJ WKH VWDV
KDOI RI WKH RIILFG W BUMKBIVYWDRWD X\G IOMR UV QRWRK LV XV X
UHVSRQVLEOH IRU FRQGXFWLQJ ILQDQFLDO DXGLWV RI VWE
DJHQFLHV LQ DGGLWLRQ WR FRQGXFWLQJ SROLF\ DQDO\VH'
WKHVH VWDWHY WKHJRQHWWDIOIGWDRYHFBUDWH GLYLVLRQ ZL
OHJLVODWLYH DXGLWRUTV XQLW ,Q DERXW D WKLUG RI Wi
RSHUDWH DV LQGHSHQGHQW OHJLVODWLYH XQLWV ,Q WKF
RIILFHV W\SLFDOO\ IXQFWLRQ ZLWKLQ D OHJLVODWLYH FRP
DSSURSULDWLRQV RU JRYPRIQPWAMW RYGIG \LIQJRYHRWDWH L



XQLW WKDW LV ER @GRVEKH DHGHWIR/ OGN & W BIQ@ WQWHUHSR UV
D FLWL]HQYV FRPPLVVLRQ

Auditor's Office  Independent Legislative Legislative Other
Legislative Unit  Oversight Committee
Committee

Figure 2. Most Oversight Offices Are Assignedyislateve Auditors or
Independent Legislative Units

ORVW RI WKH RYHUVLJKW RIILFHV UHSRUW WR D MR
RYHUVLIJKW FRPPLWWHH ZKLOH WKUHH UHSRUW GLUHFWO\
SUHVLGLQJ RIILFHUYV 7KH UHPDLQLQJ RYHUVLJKW RIILFHYV
UHODWLRQVKLSY VXFK DV WR WKH HQWLUH OHJLVODWLYH I
OHJLVODWLYH OHDGHWVKV® DWMLEG HR D @QGCMARWIWHQ VY FRPPLV

6WDII VLIH DQG WUHQGYV

7KH RYHUVLJKW RIILFHVY YDU\ VXEVWDQWLDOO\ LQ WKH
WR FRQGXFW WKHLU HYDOXDWLRQV DQG SROLF\ DQDO\VHV
RIILFHVY FDQ EH FDWHJRUL]JHG LQWR IRXU JURXSV 21 WKH
RQ WKHLU VWDIILQJ OHYIHOMWEK RIDXGHYVPDOO DQG RSHUDW
RU IHZHU VWDII ZKLOH KDOI DUH PHGLXP VL]HG ZLWK E
$ERXW D TXDUWHU RIHWKHHOBRMWLFHM\ ODUJH ZLWK EHWZHHQ
VWDII DQG WKH UHPDLQLQJMWEKUWK RYIHBHYV DWBIOD 2YHUD
RYHUVLIJKW RIILFHVY KDYH D PHGLDQ RI HPSOR\HHV



1XPEHU RI 2IILFHV

O RU )HZHU
B WR
B WR
m2YHU

Figure 3. Approximately Half of the Oversight OfisesBétween 11 and 25 Employees

OLUURULQJ WKH WRXJK EXGJHW \HDUV WKDW PRVW VWI
HDUO\ V WKDW UHTXLUHG VXEVWDQWLDO VSHQGLQJ FXW
UHSRUWHG VWDIILQJ UHGXFWLRQV EHWZHHQ ILVFDO \HDUV
KDYH VLQFH UHJDLQ@R QW R/HH\HH) BE RV AV 7KH RIILFHV UHSR
WKH\ ORVW D QHW RUIRQAERGHVWVEIHRMAMHGDWLVFDO \HDUV

UHSUHVHQWLQJ DERXW Rl WKHLU IRUPHU VWDIILQJ
WKDW WLPH WRWDO VWDIILQJ IRU WKH RIILFHVY KDV UHER X(
QHZ SRVLWLRQV WKDW PRUH WKDQ PDGH XS IRU WKH SULRI
UHSRUW D QHW JDLQ RI SRVLWLRQV VLQFH

Figure 4. Staffing Levels of Oversight Offices Have Increased in Recent Years



2UJDQL]DWLRQDO WKUHDWYV

:KLOH WKH RYHUVLJKW RIILFHV KDYH D PLVVLRQ RI 3VS
WKH\ DOVR FDQ HQFRXQWHU D 3 VKRRW WKH PHVVHQJHU VL
UHSRUWHG UHFHQW WKUHDWYV WR HOLPLQDWH VXEVWDQWI
ZLWK RWKHU HQWLWLHYV

,Q )ORULGD WKH JRYHUQRU SURSRVHG WR HOLPLQDWH
BURJUDP 3ROLF\ $QDO\VLY DQG *RYHUQPHQW $FFRXQWDELC
\HDUV DSSDUHQWO\ EHFDXVH WKH RIILFH KDG IUHTXHQWO\
LPSOHPHQWDWLRQ RI YDULRXV SROLF\ LQLWLDWLYHV ,Q V
DOVR LQWURGXFHG WKDW ZRXOG KDYH PHUJHG WKH RIILFH
*HQHUDO 7 5RWK SHUVRQDO LQWHUYLHZ ODUFK |
OHJLVODWXUH FRQVLGHUHG DKHURSRIMWDRUWR PHUDO ZLWK V
6XQVHW &RPPLVVLRQ UHSRUWHGO\ GXH WR RSSRVLWLRQ W
SHUIRUPDQFH HYDOXDWLRQ DFWLYLW\ :KLOH WKLV OHJLV
*HQHUDO ODUJHO\ GLVFRQWLQXHG SHUIRUPDQFH DXGLWLQ
RQ ILQDQFLDO DXGLWLQJ . /HYLQH SHUVRQDO LQWHUYLH
&DUROLQD /HILVODWLYH $XGLW &RXQFLO UHSRUWHG D JXE
LWV IXQGLQJ GXULQJ WKH UHFHQW EXGJHW GRZQWXUQ -
O0DUFK 7KH *HR KL FRQVVOBWHG EXW GLG QRW
SURSRVDO WR PRYH WKH 3HUIRUPDQFH $XGLW 'LYLVLRQ RI
RXW Rl WKDW WEHNVOBIQ GVIO@WK U W W B H\QSRUIGNDLW HQ HVV WR
OHJLVODWLYH GLUHFWLR®WHU Y8 BHEH\0 BBWRK/ RQDO LQ)LQDOO)\
2KLR /HIJLVODWLYH 2IILFH RI (GXFDWLRQ 2YHUVLJKW ZDV H
DIWHU DQ LQFRPLQJ +RXVH 6SHDNHU REMHFWHG WR D UHSI
ZDV FULWLFDO RI FKDUWHU VEKRROV DQ LVVXH Rl SHUVRQ
RIILFHU 1 =DMDQR SHUVRQDO LQWHUYLHZ 1RYHPEHU

W LV LQWHUHVWLQJ WR QRWH WKDW IRXU RI WKHVH IL
UHFHQWO\ XQGHUJRQH PDMRURXD QQ H'HRQLEMDU W H FIRQ W
DQG 6RXWK &DUROLQD WKH 5HSXEOLFDQ 3DUW)\ JDLQHG FR



WKH ILUVW WLPH VLQFH SHBRVBHURBW WVRKHDRIHIDQL]DWLRQ
HPHUJHG

SURGXFWYV

7KH RYHUVLJKW RIILFHVY SURYLGH D YDULHW\ RI UHVHD
SDUHQW OHJLVODWXUHV $V VKRZQ LQ )LIXUH DOPRVW [
DQDO\VHY DQG SURJUDP HYDOXDWLRQV DV D FRUH SURGXF

WKRVH ORFDWHG LQ OHJLVODWLYH DXGLWRU XQLWV D
DGGLWLRQ WR WKHLU SROLF\ DQDO\VLVY DQG SURJUDP HYD
UHPDLQLQJ VWDWHY DQRWKHU HQWLW\2HLWKHU D VHSDUD
HQWLW\ LQ WK D QIFKFRQEXFBY ILQDQFLDO DXGLWYV $ERX\
RIILFHV FRQGXFW LQYHVWLJDWLRQV DV SDUW RI WKHLU

KDYH D UROH LQ GHYHORSLQJ DVVHVVLQJ RU YDOLGDYV
PHDVXUHPHQW V\VWHPV $ERXW D WKLUG RI WKH RIILFHV \
IRU WKHLU OHJLVODWXUHYV RIILFHV GHYHORS ILVFDO QR
ILVFDO LPSDFW RI VXEVWDQWLYH DQG EXGJHW SURSRVDOV
GUDIWLQJ OHJLVODWLRQ 60LJKWO\ OHVV WKDQ D WHQWK
UHYLHZV WKDW H[DPLQH ZKHWKHU FXUUHQW VWDWH DJHQF
PRGLILHG RU HOLPLQDWHG )LQDOO\ DERXW D WKLUG RI W
VXSSOHPHQWDO UHVHDUFK VHUYLFHV ZKLFK PD\ LQFOXGH
UHYLHZV Rl ORFDO JRYHUQPHQW IXQFWLRQV DXGLWLQJ LQ
DQG RU SURYLGLQJ VKRUW WHUP UHVHDUFK VHUYLFHYV

2YHUVLIKW VWXG\ LQLWLDWLRQ

7KH RIILFHVY XVH D YDULHW\ RI PHWKRGV WR HVWDEOL)
$V VKRZQ LQ )LIXUH LQ PRVW VWDWHY WKH RIILFHVY UHV
OHJLVODWXUH HLWKHU WKURXJK SURYLVLRQV LQ VWDWXW
WKURXJK GLUHFWLYHV IURPB GRHIWKGDRMVLYHHUHDEBMHVRLQJ F
,Q VOLIJKWO\ RYHU KDOI RI WKH VWDWHYV LQGLYLGXDO OHJ
UHTXHVW WKH RYHUVLJKW RIILFHV WR FRQGXFW VWXGLHYV
RINTLFHVY VHOI LQLWLDWH DW OHDVW D SRUWLRQ RI WKHLU L
VWDWHY JHQHUDWH D UHODWLYHO\ VPDOO SURSRUWLRQ RI



WKUHH UHSRUWH @ U HKQOURWMWXHRY ZRUNORDG WKURXJK VF
SURMHFWYVY 2QO\ D IHZ RIILFHV LQLWLDWH SURMHFWV X
RU DQ H[HFXWLYH DJHQFV ZKRMH RWQW ERQVYWEIRMHGLUHFWLY
FLWL]JHQVY FRPPLVVLRQ

Evaluations/ Financial Sunset Investigations  Measure Fiscal Notes Bill Drafting Other

Policy Audits Reviews Assessments
Analyses

Figure 5. Oversight Offidesovide a Variety of Resea8#rvices to Their Legislatures

T
Legislative Governing Legislative  Self-Initiated Executive Other

Directive Committee Request Branch
Request

Figure 6. Most Ovaght Offices InitiateeRearch Projects as the
Result of Legislative Directives



SHSRUW SURGXFWLRQ

7KH RIILFHV YDU\ LQ WKH QXPEHU RI UHSRUWYV WKDW W
UHIOHFWLQJ WKHLU GLITHULQJ VWDIILQJ OHYHOV DQG UHVS
VOLIKWO\ RYHU D WKLUG RI WKH RIILFHV SDUWLFXODUO\ V
SXEOLVK RU IHZHU UHSRUWYV SHU \HDU ZKLOH D VLPLODL

DQG UHSRUWY DQQXDOO\ 7KH UHPDLQLQJ RIILFHV SXE
UHSRUWYV SHU \HDU ZKLFK RIWHQ LQFOXGHV VKRUW WHUP
SURGXFWV ZLWK WKH &DOLIRUQLD /HJLVODWLYH $QDO\VW
UHVHDUFK SURGXFWYV LQ WKH

Up to 10 Reports 11 to 25 Reports Over 25 Reports

Figure 7. Most Oversight Offices Publish Between 5 and 25 Reports Annually

7KH RYHUVLJKW RIILFHV IDFH FRPSHWLQJ FKDOOHQJHYV
UHVHDUFK UHVXOWY VHHNLQJ WR SURYLGH FRPSOHWH LQI
ILQGLQJV ZKLOH QHHGLQJ WR TXLFENO\ FRQYH\ WKLV LQIRU|
VWDNHKROGHUY 7KH RIILFHVY KDYH FKRVHQ GLITHUHQW UH
JLIXUH VKRZV WKDW RYHU KDOI RI WKH RIILFHV SXEOLVK
DYHUDJH SDJHV RU PRUH ZKLOH VOLJKWO\ RYHU D TXDU!
DYHUDJH EHWZHHQ DQG SDJHV LQ OHQJWK 7KH UHPDL
LVVXH VKRUW UHSRUWYVY WKDW DYHUDJH RU IHZHU SDJHV



Up to 10 Pages 11 to 25 Pages Over 25 Pages

Figure 8. Most Ovaghi Offices Publish Réhzely Lengthy Reports

SHVHDUFK 6WDQGDUGYV

ORVW RYHUVLJKW RIILFHVY KDYH DGRSWHG SURIHVVLRQ
UHVHDUFK DFWLYLWLHV $V VKRZQ LQ )LJXUH RYHU KDOI
YLUWXDOO\ DO® KRDW RPH HR 0 RFIDW WGE YZH W K GQ VOIHIL K@ LWV W
FRQGXFW ILQDQFLDO DXGFRYHHKQFHQDGBI@/IHVELYKHBWDQGD |
SURPXOJDWHG E\ WKH 8 6 *RYHUQPHQW $FFRXQWDELOLW\
DGRSWHG RWKHU VWDQGDRIUD A QFDXERWILRKBEWDQGDUGV
SURPXOJDWHG E\ WKH -RLQW &RPPLWWHH RQ 6WDQGDUGV |
DGRSWHG E\ WZR*RLIGE®QY 3 WBRIRIPSXAOHYWHG E\ WKH $PHULF
(YDOXDWLRQ $VVRFLDWLRQ IROORZHG E\ RQH RIILFH RU |
UHVHDUFK SUDFWLFHVY VL[ RIILFHV +RZHYHU DERXW D
KDYH QRW DGRSWHG DQ\ IRUPDO UHVHDUFK VWDQGDUGYV



Government Program AEA Guiding Other Standards  No Formal
Auditing Evaluation Principles Standards
Standards Standards

Figure 9. Most Oveaghi Offices Have AdoptEdrmal Research Standards

S8WLOL]DWLRQ DFWLYLWLHV RI RYHUVLJKW RIILF

7KH RIILFHVY PDNH YDU\LKB SSWOLLFIDWWRQ RNVWUDWHJILE
E\ OLWHUDWXUH 7KLY VWXG\ HI[DPLQHG WKH RIILFHVY DFW
XVHU IULHQGO\ UHVHDUFK UHSRUWYVY XVLQJ DOWHUQDWLYH
UHSRUWYV WR WKH PHGLD PDUNHWLQJ UHVHDUFK SURGXFW
QHWZRUNLQJ ZIDWVWKLXH\VOMVDIINMROROGHUV

8VHU IULHQGO\ UHVHDUFK SURGXFWYV

$V VKRZQ LQ )LIXUH WKH RIILFHV JHQHUDOO\ GR QR
UHFRPPHQGHG E\ XWLOL]DWLRQ OLWHUDWXUH WR SURYLGH
GHVLIJQHG IRU UHDG\ XVH E\ EXV\ OHJLVODWLYH VWDNHKRC
PRUH WKDQ RI WKHLU VWXGLHVY LQ UHODWLYHO\ VKRUW
WR PHHW VKRUW WHUP OHJLVODWLYH UHVHDUFK QHHGV ZI
RI WKHLU VWXGLHV DQG HLWKHU FRQGXFW QR VXFK UI
WKDQ Rl WKH WLPH 2Q0\ RITLFHVY UHJXODUO\ FRQGXF
LVVXHV EDFN EHIRUH WKWIRUCGCHWHVEODWXUHS8WHYXYERXVO\ LG



LVVXHV KDYH EHHQ UHVROYWBU RHWKWKROQL BHVXS®XEOLVK D
UHSRUW OLVWLQJ SUHYLRXV UHFRPPHQGDWLRQV WKDW KD
DQG RQO\ VL[ UHJXA&DQW\L SlUHRSY HWMLPDWHY RI WKH ILVFDO
FRVW VDYLQJV DFWLRQV 2QO\ IRXU RIILFHV UHJXODUO\ Sl
UHSRUWYV SDJHV RU OHWWKRH RIKLOHVPFRVBM RYK UHSRUWYV W
JHQHUDOO\ RYHU SDIJHV LQ OHQJWK

O 5DUHO\
B 6RPHWLPHV
B2IWHQ

Rapid Studies  Follow-up Studies Annual Report Short Reports Cost Savings
Quantified

Figure 10. Relatively Few Overdiffites Provide Research Products
That Literature Indicates Promotes Legislative Use

$OWHUQDWLYH UHSRUWLQJ WHFKQLTXHV

$V VKRZQ LQ )LIXUH WKH RYHUVLJKW RIILFHVY JHQHU
UHVHDUFK SURGXFWYVY WR OHJLVODWLYH VWDNHKROGHUV E'
UHSRUWY DQG RU HPDLOLQJ H[HFXWLYH VXPPDULHV RI WKF
RIILFHV URXWLQHO\ SURYLGH FRSLHV RI 3RZHU3RLQW SUHYV
RIWHQ E\ SRVWLQJ WKHP WR RIILFH ZHEVLWHYV )HZ RIILFH
HIHFXWLYH VXPPDULHV WR DOO OHJLVODWLYH VWDNHKROG
YLD &' 520V RU DXGLRWDSHV 1RQH RI WKH RIILFHV FXUUH
UHSRUW ILQGLQJV



Report Copies Email Summaries PowerPoint Report Summaries CD ROM

Figure 11. Oversight Offices Most Frequently Communicate With Stakeholders
Via Hard Copies of Reports and Emailed Report Summaries

ODUNHWLQJ WR WKH PHGLD

$V VKRZQ LQ )LIXUH PRVW RIILFHV PDNH OLPLWHG H
WKHLU ILQGLQJV WR WKH PHGLD XWEQM®\ KIHWMIGR F RSKLHH R IRL F
UHSRUWVY WR WKH PHGLRXWQG HDERXMQB WRRUG QRWLILFDW
PHGLD WR DQQRXQFH WKH SXEOLFDWLRQ RI QHZ UHSRUWYV
UHOHDVHV RU FRQWDFW PHGLD UHSUHVHQWDWLYHV E\ SKR
UHSRUW UHOHDVHV DQG YHU\ IHZ KROG SUHVV FRQIHUHQF

i : |
Fax Phone Email Press Press Copies to CD ROMS to
Announcements Contacts Contacts Releases Conferences Media Media

Figure 12. Oversight Offices Galtg Make Limited Efforts to
Market Reports to the Media



ODUNHWLQJ PWRLIHIVWONHKROGHUYV

$V VKRZQ LQ )LIJXUH PRVW RIILFHVY PDNH OLPLWHG X
VWUDWHJILHV IRU PDUNHWLQJ WKHLU UHVHDUFK SURGXFWYV
RITLFHVY DUH PRVW OLNHO\ WR VHQG FRSLHVY DQG VXPPDULF
OHJLVODWLYH FRPPLWWHHY SURYLGH UHFRPPHQGDWLRQV
LGHQWLI\ VSHFLILF VHFWLRQV RI VWDWXWHYVY WKDW ZRXOG
WKHVH UHFRPPHQGDWLRQV 7KH RIILFHVY DUH OHVV OLNHO
OHJLVODWRUV DQG OHzaH VEUMHWHOHWDWDRQBURR IWHOHYDQW |
SURYLGH FRSLHV RI UHSRUMWYOD@QKsJ VX® B IVRIUHWN B/RDIW ELOC
LPSOHPHQW UHFRPPHQGDWLRQV RU SURYLGH ILVFEDO LPSD
OHDVW OLNHO\ WR DFWLYHO\ OREE\ OHJLVODWRUV WR LPS
WZR RIILFHVY UHSRUW VRPHWLPHY WDNLQJ WKLV VWHS

6WDNHKROGHU QHWZRUNLQJ

8WLOL]DWLRQ OLWHUDWXUH VXJJHVWYV WKDW RYHUVLJI
QHWZRUNV ZLWK NH\ OHJLVODWLYH VWDNHKROGHUV  7KH\
FRQWDFWLQJ WKH VWDNHKROGHUVY WR UHFHLYH LQSXW GXI
VWXGLHVY DQG E\ KDYLQJ UHJXODU RQJRLQJ FRQWDFWYV ZL

$V VKRZQ LQ )LJIJXUH WKH RIILFHV YDU\ LQ KRZ IUHT X
OHJLVODWLYH VWDNHKROGHUYVY GXULQJ UHVHDUFK VWXGLH?®
DUH PRVWO\ OLNHO\ WR FRQWDFW OHJLVODWLYH VWDNHKR
LVVXHV WR H[DPLQH ZLWKLQ UHVHDUFK VWXGLHV IROORZH
WKH ILQGLQJYV ZHUH QHHGHG IRU OHJLVODWLYH FRQVLGHU
UHSRUWHG OLWWOH FRQWDFW ZLWK VWDNHKROGHUV WR G|
UHFRPPHQGDWLRQV RU WR SURYLGH LQWHULP EULHILQJV
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Figure 13. Oversight Offices Are Most Likely to Send Reports to Committees and

Provide Recommendations for Legislative Action
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Issue Selection Research Design Recommendations Report Timing  Intérgs Brief

Figure 14. Oversight Offices Make the Most Frequent Contact with
Legislative Stakeholders Regarding ldentifying Research Issues

7KH RIILFHV DOVR UHORTXHHG YHDW RIQBRQWDFW ZLWK Gl
OHJLVODWLYH VWDNHKROGHU JURXSV $V VKRZQ LQ 7DEOF
I[UHTXHQW FRQWDFW ZAIMMAKI VWAFDIO FRO AUWNOHHY DQG WKH R
FRPPLWWHHV WR ZKLFK WKH\ UHSRUW 6O0OLJKWO\ OHVV WK
IUHTXHQW FRQWDFW ZLWK SROLF\ FRPPLWWHH DQG OHDGH
JHQHUDOO\ KDYH OLPLWHG FRQWDFW ZLWK FKDLUV RI ILVF
OHJLVODWLYH OHDGHUVKLS HJ WKH SUHVLGLQJ RIILFHU)

O2IWHQ
B 6RPHWLPHV
B 6HOGRP

Fiscal Staff Policy Staff Leaderslijscal Chairs  Policy Leadership  Oversight
Staff Chairs Committee

Figure 15. Oversight Offices Have the Most Frequent Contact with
Fiscal Staff and Oversight Committees



2YHUDOO DSSOLFDWLRQ RI XWLOL]DWLRQ VWUD\

$V VKRZQ LQ 7DEOH WKH RIILFHV UDQJH ZLGHO\ LQ W
XWLOL]DWLRQ VWUDWHILHYV VXJIJHVWHG E\ OLWHUDWXUH 7
GLITHUHQFH LQ WKH XVH RI OHJLVOMHWLHNMWY V IMDPHN RK RUKEH U C
PRVW VWULNLQJ ILQGLQWKBWWKRH WXRIYHRHADKDYH UHODWL
XWLOL]DWLRQ VFRUHV WKRHRVYM B B VIRAPIRW B QRIRS W KH KLJKH\
VFRUH DWWDLQHG E\ZDQ\ VIDQQI® W RHZIDAMH U D JRII WK H
SRVVLEOH SRLQWYV 7HKHROQYHUFIHKIDWDDXQIHWZRUNLQJ LQ
R RXW RI D SRVVLEOH DQG D PDUNHWLQJ LQGH][ VF
SRVVLEOH

Table 2
Oversight Offices Varied Substantialtilization Strategy Scores

6WUDWHJ\ &DWHJRU\ $YHUDJH 6FRUH /IRZHVW 6FRUH

IHWZRUNLQJ
ODUNHWLQJ
2YHUDOO

1 OD[LPXP SRVVLEOH LQGH[ VFRNHVHWHMPZRDOIRBWLOL]DWLRQ

$V VKRZQ LQ 7DEOH DERXW KDOI RINTLFHYVY PDNH UF
DWWDLQLQJ WZR WKLUWEVLERWUHPIRUGFHRISRIKGWSR RI WKH VWD
QHWZRUNLQJ VWUDWWMOL HRW HAK DOW KMLOQIGJ RU PDNH UH
XVH Rl WKH PDUNHWLQJ VWUDWHJLHV DQG RIITLFHV F
WKH RYHUDOO XWLOL]DWLRQ VWUDWHJLHYVY ,Q FRQWUDVW
XQGHU KDOI RI WKH SRVVLEOH LQGH[ SRLQWYV RI VWDNHKI
PDNHVY UHODWLYHO\ ORW XCWHH IRIQVKMHUSIHRVA XK VWUDWHJILHYV
PDNH UHODWLYHO\ GIRD QUHXWILYKIDWYRQ VWUDWHJILHYV



Table 3
Most Oversight Offices Have Moderate Overall utilization Strategy Scores

S8WLOL]DWLRQ 6FRUHYV 1XPEHU RI 2IILFHV

BHUFHQW RI 3RVVLEABWZRUNLQJ ODUNHWLQJ 2YHUDC
+LJK RU KLJKHU

ORGHUDWH W R

/IRZ [/HVV WKDQ

1

7THVWYV Rl K\SRWKHVHV

7TKHVH GDWD DOORZ WHVWLQJ RI WKH ILUVW WKUHH K\
RYHUVLIJKW RIILFHVY XWLOL]DWLRQ VWUDWHJIJLHV2UHODWLC
DFWLYLWLHY DQG UHVHDUFK VWDQGDUGYV

(IMTHFW RI LQVWLWXWLRQDO GHVLJQ

$V SUHGLFWHG E\ +\S RWWK MAKIWWL RRNDKMHAKYOQ D@V LY H
RYHUVLJKW RIILFHV ZDV IRXBG WR W HLLU KON LWOHPMW LR Q VV
VKRZQ LQ 7DEOH WERHVRORBDWHGWLRIIWUDGLWLRQDO ILQD
RUJDQL]DWLRQV 7\SH XQLWV DV FDWHJRUL]JHG E\ %HUU\ |
ORZHU VWDNHKROGHU QHWZRUN PDUNHWLQJ DQG RYHUDC
OHJLVODWLYH 7\SH RIILFHVY ORFDWHG LQ OHJLVODWLYH
VFRUHV DUH VKRZQ DV = VARUHYDD®XBVWKHHPWKEHRIHVXOW F
Q VL]JH LQ WKLV DQDO\VLY 7KH GLIIHUHQFH LQ LQGH[ VFR
RIILFHV LV VWDWLVWLFDOO\ VLIJQLILFDQW IRU ERWK VWDN
XWLOL]DWLRQ LQGH[ VFERIMHWXSBRIUDWNPBKHLFRQFHSW WKDW
RIILFHVY QRUPDWLYH HPSKDVLVY RQ LQGHSHQGHQFH LV QHJ
DFWLRQV WR ZRUN ZLWK NH\ VWD NHX RO GWHH R YAHKUHV B DKW H V
RIILFHVY KRZHYHU GR QRW DSSHDU WR YDU\ EDVHG RQ WKI

7KH VXEFRPSRQHQWYV RI WKH PDUNHWLQJ LQGH[ /HIJLVODWLYH PDUNHWLQJ |
DQG VXSSOHPHQWDO SURGXFWV DOVR VKRZHG QR UHODWLRQVKLS



Table 4
Oversight Offices Located in Audit Organizations Have Significantly Lower
Utilization Strategy Scores Than Offices Located in Legislative Units

2I1LFH 7\SH OHDQ = 6WDQGDUG (UURU 7 6LJ
7TRWDO 8WLOL]DWLRQ ,QGH]

$XGLWRU Q
JHILVODWLYH Q

IHWZRUNLQJ ,QGH]

$XGLWRU Q
/JHILVODWLYH Q

ODUNHWLQJ ,QGH]

$XGLWRU Q
/HILVODWLYH Q

(IN'1HFW RI PDMRU RIILFH DFWLYLWLHYV

$V VKRZQ LQ ZRE®H WKH RIILFHV WKDW KDYH PRUH WKTE
VWDIILQJ GHGLFDWHG WR ILQDQFLDO DXGLWLQJ PDNH ORZ}
WKDQ WKRVH RIILFHVRRQKOWR DWHPI RFOVK®WLRQ DQG SROLF
DV SUHGLEWHG E\ +\SRWKHVLVY WKLV GLIIHUHQFH LV QRW
7KLV LV OLNHO\ GXH LQ SDUW WR WKH IDFW WKDW WKLV DJ
7\SH RIILFHV WKDW FHRIQOFUHW W RIDWHY I¥G KDRIOLFFQ\D QD O\V LV
DQG 7\SH RIILFHV DOWKRXJK WKH WZR W\SHV RI RIILFHV K
XWLOL]DWLRQ SDWWHUQV DV VKRZQ DERYH

(IMTHFW RI UHVHDUFK QRUPYV

$V SUHGLFWHG E\ +\SRWKHVLYV WKH UHVHDUFK QRUP\
RYHUVLJKW RIILFHVY DUHDWIH® ULWBEQWKHLDVXWEDL]DWLRQ V
VKRZQ LQ 7DEOH WKRVH RIILFH\R WHKWDQWP KO WHSBGRWWRL W
6WDQGRD®N PDUNHGO\ ORZHU XWLOL]DWLRQ VFRUHV WKDQ
DGRSWHG WKHVH VWDQGDUGY DQG WKH GLIITHUHQFH LQ ER!
RYHUDOO XWLOL]MWURD BHRMEGK VWHRVUIHVWLFDOO\ VLIQLILFDQ
7TKXV WKH RYHUVLJKW RIILFHVY LQVWLWXWLRQDO QRUPV |

7KH VXEFRPSRQHQWYV RI WKH PDUNHWLQJ LQGH[ /HIJLVODWLYH PDUNHWLQJ |
DQG VXSSOHPHQWDO SURGXFWV DOVR VKRZHG QR UHODWLRQVKLS



DUH VWURQJO\ DVVRFLDWHG ZLWK WKHLU EHKDYLRU LQ ZR!
VWDNHKROGHUY DQG DFWLYHO\ PDUNHWLQJ WKHLU HYDOXIL

Table 5
No Relationship Found Between Utiindiitrategy Scores of Offices Based on
Percentage of Staffing Allocated to Program Evaluations and Policy Analyses

2I1LFH 7\SH OHDQ = 6WDQGDUG (UURU 7 6LJC
7TRWDO 8WLOL]DWLRQ ,QGH][

JLQDQFLDO Q
(YDOXDWLRQ Q
1HWZRUNLQJ ,QGH] |
JLQDQFLDO Q
YDOXDWLRQ

ODUNHWLQJ ,QGH] |
)LQDQFLDO Q
(YDOXDWLRQ O

Table 6
Offices that Have Adopted the Government Auditing Standards
Have Lower Utilization Strategy Scores

6WDQGDUGV J)ROORZHG OHDQ = 6WDQGDUG (UURU 7

7RWDO8WLOHDWLRQ ,QGH]

*RYHUQPHQW $XGLWLQJ
2WKHU Q

1HWZRUNLQJ ,QGH]

*RYHUQPHQW $XGLWLQJ
2WKHU Q

ODUNHWLQJ L QGH]

*RYHUQPHQW $XGLWLQJ
2WKHU Q

SHVRXUFH RXWFRPHYV

*LYHQ WKLV GLITHUHQFHRYgUWKBKEHRDYERY RIKDW DUH
GLIITHUHQW W\SHV RI RUJDQL]DWLRQV DQG IROORZ GLIIHUH
DQ REYLRXV TXHVWLRQ LV MWRHWWHWKHGOHMHE (RAHVYHV R XUF



RIILFHV DUH JUDQWHG E\ WKHLU SDUHQW OHJLVODWXUHV"’
RUJDQL]DWLRQDO WKHRU\ ZKLFK KROGV WKDW VXFK FRQQH
DQG WKHLU HQYLURQPHQVOR QM IFULWUJDQL]DWLRQV WR HQ
SURYLGH UHVRXUFHV FUHGLELOLW\ DQG OHJLWLPDF\ *DO
2UJDQL]DWLRQV WKDW KDYH FKDUDFWHULVWLFV WKDW EHV
IRUPLQJ QHWZRUNV ZLWKHKROGHUMW DQ® LPCHUMWWNQJ WKHL!
WKH KLJKO\ SROLWLFDO DQG QHWZR UNDRHIQMSHF OHGLW@&D V
KDYH FRPSHWLWLYH DGYDQWDJHV RYHU WKRVH HQWLWLHYV
DUH QRW LQ KDUPRQ\ ZLWK WKHVH HQYLURQPHQWDO SUHV"

$PEXUJH\ DQG 5DR RIILFHVY DUH H[SHFWHG WR
ZLWK WKHLU HQYLURQPHQW WKULYH ZKLOH WKRVH WKDW G
RU IDFH RUJDQLUMWLREARQ GRIQI®\ WKLV VWXG\ H[DPLQHG \
EHWZHHQ RYHUVLJKW RIILFHVY XWLOL]DWLRQ VWUDWHJLHYV
RYHU WLPH DQG H[SHULHQFH RI RUJDQL]DWLRQDO WKUHDYV
DOVR H[DPLQHG WKH UHODWLRQVKLS EHWZHHQ XWLOL]DWL
SDUW\ FRQWURO RI OHJLVODWXUHV ZKLFK RIWHQ FUHDWH
HQYLURQPHQW IRU OHJLVODWLYH VWDII RUJDQL]DWLRQV 9
WKH VWXG\ H[DPLQHG WKH UHODWLRQVKLS EHWZHHQ WKH >
RIILFHVY RYHUDOO VWDIILQJ OHYHOV WR GHWHUPLQH LI RI
HIIRUWY KDG ODUJHU VWDIILQJ OHYHOV ZKLFK PD\ LQGLFD
FRPSHWLWLRQ DQG WKDW ODUJH VWDIILQJ LV QHHGHG WR
PDUNHWLQJ HIIRUWYV

6WDIILQJ FKDQJH RKLHOWHH WIKFH RYHUVLJKW RIILFHV WKDW
QHW VWDIILQJ ORVVHV EHWZHHQ DQG SHULRG KDG V
DQG WRWDO XWLOL]DWLR QWM [GYLIBRQRW W KIHU MHKERAHH V W I
DV SUHGLFWHG E\ +\SRWKHVLV WKLV GLIIHUHQFH LV QRW
VHSDUDWH 2/6 UHJUHVVLRQ PRGHO VKRZHG QR UHODWLRQ\
FKDQJHV DQG XWLOL]DWLRQ VFRUHV $ OLNHO\ H[SODQDW
GLIILEXOW EXGJHW \HDUV H[SHULHQFHG E\ PRVW VWDWHV ¢
RXWZHLJKHG DQ\ GLVDGYDQWDJH WKDW ORZ XWLOL]DWLRQ
KLJKHU XWLOL]DWLRQ VFRUH XQLWVYV LQ UHODWLYH UHVRXU



Table 7
No Relationship Found Between Office Utilization Scores and
Staffing Levels Over the 2000-2006 Period

6WDIILQJ &KDQJH 2YHU
SHULRG OHDQ = 6WDQGDUG (UURU 7 6LJC

7RWDO 8WLOL]DWLRQ ,QGH]

BWDIILQJ ORVV Q
1R /RVV RU *DLQ Q
IHWZRUNLQJ ,QGH]

BWDIILQJ ORVV Q
1R /RVV RU *DLQ Q

ODUNHWLQJ ,QGH]

BWDIILQJ ORVV Q
1R /RVV RU *DLQ Q

2UJDQL]DWLRQD®VWKIRZINVQ 7TDEOH QR UHODWLRQVK
EHWZHHQ WKH RYHUVLJKW RIILFHVY XWLOL]DWLRQ VFRUHYV
UHFHQW WKUHDWV WR HOLPLQDWH GRZQVL]H RU PHUJH W
2YHUVLJKW RIILFHV LQ ILYH VWDWHV )ORULGD *HRUJLD 2
7H[DV UHSRUWHG VXFK WKUHDWYV 7KH WDEOH VKRZV WKD
VXEVWDQWLDOO\ KLIJKHO PWDNHWRQG MO G QERMW MFRUHV WK
WKDW KDYH QRWUIDFWE WXKK R/SKS RS/ IOMH GJ R® DWLLR @ VSKRLW K H
ZKLFK SUHGLFWHG WKDBRURMLFRIXDIGNIKD PRZUHDWHU WKUH
WKH\ SURYLGHG UHODWLYHO\ OLWWOH YDOXH WR WKHLU O
GLIIHUHQFHV LQ XWLOL]DWLRQ VFRUHV ZHUH QRW VWDWLYV

7KHUH DUH WZR DRWMQWR QMO RHYSWKLY RXWFRPH )LUVW
JHQHUDOO\ UHSRUWHG WKHLU XWLOL]DWLRQ DFWLYLWLHV
WKUHDWYV RFEXUUHG EHWZHHQ DQG ZKLOH WKH RIIL
DFWLYLWLHV LQ DQGPD\ K DAWKIHURIDIEFAHH/G WR WKH WKUHD
LQFUHDVLQJ WKHLU QHWZRUNLQJ DQG PDUNHWLQJ HIITRUW\
UHVRXUFH FRQWLQJHQF\ WKHRU\ 3IHIIHU DQG 6DOHQFNL
RUJDQL]DWLRQV ZLOO WDNH VWHSVY WR LQFUHDVH WKHLU V
IURP WKHLU HQYLURQPHQWY 6HFRQG LW FRXOG EH DUJXHI
IDFH LQFUHDVHG ULVN RI RUJDQL]DWLRQDO WKUHDWYV LI W



OHJLVODWXUH DV WKHFRWRXE A @S BPRYHGHRQHB RYHUVLIJKW DG
LQIRUPDWLRQ IRUFHV WKDW DUH QHJDWLYHO\ DIIHEFWHG E
WKHLU JUHDWHU HIIHEWLYHQHVYV E\ VHHNLQJ WR HOLPLQDYV
DWWHPSWLQJ WRQWGHIXIWH WKMWIHJDPSOH WKH )ORULGD 21ILJ
3ROLF\ $QDO\VLYV DQG *RYHUQPHQW $FFRXQWDELOLW\ KDV
DQG WRWDO XWLOL]DWLR® D PE®H[RWUF RKKWW DMWWRA WYV H[LV\
UHSRUWHGO\ EHFDXVH WKH *RYHUQRU VRXJKW WR HOLPLQI
DGPLQLVWUDWLRQ

Table 8
No Relationship Found Between Organizational Threats and
Utilization Scores of Oversight Offices

5HFHQW 7KUHDW OHDQ = 6WDQGDUG (UURU 7
7TRWDO 8WLOL]DWLRQ ,QGH]
1R Q
<HV Q
1R Q
<HV Q
1R Q
<HV Q

&KDQJHV LQ SDUWBVPRREQRAM 7DEOH WKHUH ZDV QR
GLIIHUHQFH LQ UHVRXUFH RXWFRPHY EHWZHHQ RYHUVLJKW
H[SHULHQFHG D FKDQJH DQVSOHIW RQW UROIIRMODWLYH FKD

FRPSDUHG WR WKRVH WKDW KDYH QRW H[SHULHQFHG V)
FRQWURO 2YHUVLJKWSRIULFAKQVFMKBKDRQDBVHLQ SDUW\ FRQV
DQ DYHUDJH RI SRVLWHRWQKD Y LKKVWOYHPRJIH RI SRV
JDLQHG E\ RIILFHV VHUYLQJ OHJLVODWXUHV WKDW KDG QR
FRQWURO +\SRWKHVLV KDG SUHGLFWHG WKDW FKDQJHYV
PRUH FKDOOHQJLQJ UHVRXUFH HQYLURQPHQW IRU RIILFHV
SROLF\ FRDOLWLRQV RIWHQ YLHZ H[LVWLQJ VWDII UHVRXUF



9DQ/DQGLQJKDP EXW WKLV K\SRWKHVLV ZDV QRW VX
7KH SRVLWLYH UHVRXUFHWK® FRMDHVHR| WRKIDW KDYH H[SHUL
FKDQJHV LQ SDUW\ FRQWURO FRXOG LQGLFDWH WKDW WKH
VXFFHVVIXO LQ JDLQLQJ WRBLWURRWORMLRBWQHEOVR WKH
PDJQLWXGH RI WKH GLITHUHQFH LQ RYHUVLJKW RIILFH VWD
FKDQJH DQG QRQ SDUW)\ FKPO BHMQY PWNNH®\EKDVKH HITHFW
WKH PDMRU EXGJHW VKRUWIDOOV WKDW PDQ\ VWDWHV H[S|
RIILFHV LQ QRQ SDUW\ FKBIQH S N WICHDHFW ® DAWKID YL QJ UHG X F\
WR ILVFDO SUHVVXUHV LUUHVSHFWLYH Rl WKHLU PRUH IDY
1IRQHWKHOHVV FKDQJHV LQ SDUW\ FRQWURO GRHV DSSHDL
RUJDQL]DWLRQDO WKUHDWV WR WKH RIILFHV DV IRXU RI W
H[SHULHQFHG VXFK WKUHDWXWK RDIUGRD L'HR UDJQB 76H[DV

H[SHULHQFHG FKDQJHV LQ SDUW\ FRQWURO LQ ZKLFK WKH '
FRQWURO RI WK MUHNIIRW HV&HJI LIMODMWWLPH VLQFH 5HFRQVW L
PDJQLWXGH RI D FKDQJHOIHD $W K VRI MRPWMURMFH WKH QHZO
HPSRZHUHG SDUW\ ZDV OD/V\WQ G QVBRZHWDADWH WKH WHQGH
SROLF\ FRDOLWLRQV WR YLHZ H[LVWLQJ VWDII DQG LQVWLYV

Table 9
No Relationship Found Between Changes in Party Control of Legislatures and
Changes in Oversight Office Staffing Over the 2000-06 Period

3DUW\ &KDQJH 6WDIILQJ &KDQJH 6WDQGDUG (UURU 7
1R Q
<HV 0Q

6WDIILQJ MMHH/L]H RI WKH RYHUVLJKW RIILFHV ZDV QRW
VLIQLILFDQWO\ UHODWH®OWRIWHWL WBWKWKAFZID ®W\L RQEWDWM [
UHJUHVVLRQ PRGHO IRXQG QR UHODWLRQVKLS EHWZHHQ W
SURJUDP HYDOXDWLRQV DQRYSHROVLEKW QO OANVHY EQG WKHLU
VWUDWHI\ VFRUHV +\SRWKHVLVY KDG SUHGLFWHG WKDW |
VWDII ZRXOG KDYH KLJKHU\XWWIRQUIH B WHKIQVRNIULFHY ZLWK OF
QXPEHUV RI VWDII DQYJ JWHN\DRWHUFF WWDPDRIXOG SURYLGH JUHDWEF



RUJDQL]DWLRQDO FDSDFLW\ WR HQJDJH LQ QHWZRUNLQJ D
+RZHYHU WKH UHJUHVVLRQ PRGHO H[SODLQHG YLUWXDOO\
VWDWLVWLFDOO\ VLIJQLILEDQW

$ SDUWLDO H[SODQDWLRQ IRU WKLY RXWFRPH LV WKDW
DOORFDWHG WR SHUIRUPDQFH HYDOXDWLRQV DQG SROLF\ I
RINLFHVY WHQGV WR EH CGQUOHYHOKRIQ7WSKH VOHDUVYODWLYH R
7\SH RINLFHVY KDG DQ DYHUOORROWHG WWRDWKIHVH IXQFWLR
FRPSDUHG WR VWDII LQ 7\SH RIILFHVY +RZHYHU WKH'
ZLWK VRPH FDXWLRQ DV RQH RI WKH ODUJHVW 7\SH RIILF
6WDWH $XGLWYV UHSRUWHG DOO RI LWV VWDIILQJ DV DOOR
SROLF\ DQDO\WHVY DOWKRXJK WKH RIILFH DOVR FRQGXFWYV
DXGLWV )XUWKHU WKH OLFKLJDQ 6WDWH $XGLWRU UHSRU
WRWDO VWDIILQJ WR SHUIRUPDQFH YHUVXV ILQDQFLDO DX
KLIJK FRPSDUHG WR LWV SUHGRPLQDWH ILQDQFLDO DXGLWL

Table 10
No Relationship Found Between Utilization Scores and Total Staff Allocated to
Program Evaluation and Policy Analysis Functions of Oversight Offices

8QVWDQGDUGL]HG &RHIILFLHQWYV
O9DULDEOH % 6WDQGDUG (UURU W 6LJIC

&RQVWDQW
ODUNHWLQJ
1HWZRUNLQJ
ORGHO )

ORGHO 5 $GM 5 Q

'"HSHQGHQW YDULDEOH QXPEHU RI VWDII DOORFDWHG WR SHUIRUPDQFH HYDOXI

(QYLURQPHQW IDFWRUV JHQHUDOO\ QRW UHODWHG WR XWL

*HQHUDOO\ WKH XWLOL]DWLRQ DFWLYLWLHV RI WKH R
WR EH KLJKO\ UHODWHG WR WKHLU RUJDQL]DWLRQDO HQYL
K\SRWKHVHVY UHODWLQJ WR WKHVH HQYLURQPHQWDO YDULI
KDG IRXQG WKDW WKH VL]H RI OHJLVODWLYH QRQSDUWLVD
FDVHV WKH W\SHV Rl UHVEDR FKGWH YAFW W MKMWV HG WR IDF
HQYLURQPHQW DQG FRQF®K\GRG SRODLW IEFFDULONBQYLWR QP HQV



PRUH FRQGXFLYH WR VXSSRUWLQJ RYHUVLJKW DQG SROLF\
OHIJLVODWXKHY VWXG\ DVVHWKHGHZKRWKWHRQPHQWDO IDFWR
DOVR UHODWHG WR RYHUVLJKW RIILFHVY HITRUWYVY WR EXLO
WKHLU ZRUN 7KH VWXG\ DFFRUGLQJO\ HIDPLQHG WKH UHO
XWLOL]DWLRQ VWUDWHJI\ LQGH[ VFRUHYVY DQG HLJKW HQYLUI
SURIHVVLRQDO VWDII HPSOR\HG E\ WKHLU SDUHQW OHJLVO
WKLQN WDQNV RSHUDWLQJ ZLWKLQ QVKWDW M WRW H K\ W KMDMB L\
WKH GHIJUHH RI EWDWGILSROVMDONH ZHDOWK DV PHDVXUHG
SURGXFW VWDWH SDUW\ VWUHQJWK VWDWH SROLWLFDO F
LOQGLYLGXDOLVWOHIOKNYWRBRWX WHKWHDUH VXEMHFW WR WHUP O
RI WKHLU SDUHQW OHJLVODWXUHY SURIHVVLRQDO FLWL]H

$V VKRZQ LQ 7DEOH RQ/®REGHONVAHUH UXQ WR H[DPLQ
UHODWLRQVKLS EHWZHHQ WKH RYHUVLJKW RIILFHVY XWLOL
LQVWLWXWLRQDOFMERULW REPMQIMDHO DEDLODEOH DV LQWHUY
WKH WRWDO QXPEHU RI OHJLVODWLYH VWDII LQ WKH RIILEF
VHUYH DV FRPSHWLQJ VRXUFHV Rl SROLF\ LQIRUPDWLRQ W
WDQNV LQ WKHLU VWDWH WKDW FDQ VHUYH DV FRPSHWLQJ
VWDWH SROLF\ OLEHUDOLVP LQGH[ VFRUHV DQG RYHUDOO
JURVV VWDWH SURGXFW

7KH UHJUHVVLRQ PRGHOV IRU WKHVH UHODWLRQVKLSV
VLIQLILFDQW QRU ZHUH %HWD YDOXHV IRU DQ\ Rl WKH LQC
$FFRUGLQJO\ WKH PDUNHWLQJ DQG QHWZRUNLQJ DFWLYLW
FDQQRW EH H[SODLQHG E\VIBDHR QY MWVFWKDW LKDIQPRWH SUREO|
UHFHSWLYH HQYLURQPHOWRWRHWAKHLDQ@RUKDG SUHGLFWF
RYHUVLJKW RIILFHVY WKDW IDFHG JUHDWHU FRPSHWLWLRQ |
DGYLFH WR OHJLVODWRUV IURP JUHDMYHHUVGHOA E HHU '8 FRA KRIWVKL
RU ODUJHU QXPEHUV RI SULYDWH WKLQN WDQNV WKDW VSH

7R IXUWKHU WHVW WKHVDEQGLRIW VRRWR R H LFNEHU VDLRRGHBVAONRQ XQ WR DVVHVYV
WKH UHODWLRQVKLS EHWZHHQ WKH RIILFHVY VWDIILQJ VL]IH DQG WKH HQYLURQP
VWDIILQJ ZzDV SRVLWLYHO\ UHODWRO GVRWODHKHLQXWEHW RIDSWUR OHH/MYODWXUH %H\
HUURU S DQG WKH RYHUDOO PRGHO zZDV PDUJLQDQOD &/MXOWMH/®' BEFD OO\
RI +RZHYHU WKH RWKHU HQYLURQPHQW D Q@ F{ DOJLEHODHOA ¥ PWHF®R UEN +Q X B EVHW DRA |
SROLF\ WKLQN WDQNV DQG JURVV VWDWH SURGXFW3HUH QRW IRXQG WR EH VWD



DQDO\VLV +\SRWKHVLV ZRXOG UHDFW E\ EHLQJ PRUH SU|
DQG PDUNHWLQJ DFWLYLWLHV +\SRWKHVLV DQG KDG ¢
ZRXOG KDYH KLJKHU XWLOL]DWLRQ VWUDWHJI\ VFRUHV LI W
HQYLURQPHQWY IRU SROLF\ LQQRYDWLRQ +RZHYHU RYH!
OHJLVODWXUHV LQ VWDWHY ZLWK PRUH OLEHUDO SROLF\ H
KDYH KLJKHU XWLOL]DWLRQ VWUDWHJ\ VFRUHV +\SRWKHVL
OHJLVODWXUH LQ ZHDOWKLHU VWDWHY +\SRWKHVLYV

3DUW\ VW UWBHVQUKMKZQ LQ 7DEOH VWDWH SDUW\ VWUHQ
EH UHODWHG WR RYHUVLJKW RIILFH XWLOL]DWLRQ VWUDWF
ZLWK VWURQJ SDUW\ VA\VWHPV KDYH PDUNHGO\ KLIJKHU VWEL
WKDQ RIILFHV ZLWK ZHDNHU SDUW\ FRQWURO RI JRYHUQPH
DQG WRWDO XWLOL]DWLRQ VWUDWHJI\ VFRUHV DUH DOVR Kl
WKHVH GLIIHUHQFHY DUH QRW VWDWLVWLFDOO\ VLIJQLILFD(
ILQGLQJ WKDW LV LQFRQVLVWHQW ZHWK FWKGIWURQJ IS DEW
VIVWHPV WHQGHG WR KDYH VPDOOHU QRQSDUWLVDQ UHVHI
GHVFULSWLYH UHVHDUFKG ERZHSRWKBVISRVLWKLFK WKLV |
VXSSRUWV RYHUVLJKW RDISSHNNULQ R/ XHO KW DWRHW KLY PRUH
SROLWLFDO HQYLURQPHQW E\ LQFUHDVLQJ WKHLU HIIRUWYV
OHJLVODWLYH VWDNHKROGHUV WR FRPSHQVDWH IRU ORZH!
RYHUVLJKW DQG H[WHUQDO LQSXW LQWR SROLF\ GHEDWHYV
SROLWLFDO SDUWLHYV

BWDWH SROLW LIFRD O HFOXMMDRUHV KLS ZDV IRXQG EHWZHHQ
SROLWLFDO FXOWXUH DV FDWHJRUL]JHG E\ *UD\ DQG \
RYHUVLJKW RIILFHV $V VKRZQ LQ 7DEOH ZKLOH WKH RYHI
QHWZRUNLQJ LQGHR IDIQEGPDP Y NVEWUHY IRU RIILFHV LQ VWDW
LQGLYLGXDOLVW SROLWLFDO FXOWXUH DUH ORZHU WKRVH
VWDWHY ZLWK PRUDOLVWLF RU WUDGLWLRQDOLVW SROLWL
VWDWLVWLFDOO\ VLIJQLILFDQW GXH LQ SDUW WR D UHODW
YDULDEOH 7KXV K\SRWKHVLV ZKLFK KDG SUHGLFWHG W
VWDWHY ZLWK D PRUDOLVWLF SROLWLFDO FXOWXUH ZRXOG
VFRUHV WKDQ RIILFHV VHUYLQJ OHJLVODWXUHV LQ VWDWH



FXOWXUH ZDV QRW VXSSRUWHG +LUG KDG IRXQG VX
PRUDOLVWLF VWDWH SROLWLFDO FXOWXUHY DQG WKH VWD
RIILFHV

Table 11
No Relationship Found Between Oversidiite Utilization Strategy Scores and
Legislative Staffing, Private Think Tanks, State Policy Liberalism, or State Wealth

8QVWDQGDUGL]JHG &RHIILFLHQWYV

O9DULDEOH % 6WDQGDUG (UUWRU 6LIJQLILFDQFH
7TRWDO 8WLOL]DWLRQ ,QGH]

&RQVWDQW
JHILVODWLYH 6WDIILQJ

7KLQN 7DQNV

3ROLF\ /LEHUDOLVP

6WDWH :HDOWK

ORGHO )
ORGHO 5 $GM 5 Q

ODUNHWLQJ ,QGH]

&RQVWDQW
/JHILVODWLYH 6WDIILQJ
7KLQN 7DQNV

3ROLF\ /LEHUDOLVP
BWDWH :HDOWK

ORGHO )
ORGHO 5 5 Q

1IHWZRUNLQJ ,QGH]
&RQVWDQW

/HILVODWLYH 6WDIILQJ

7KLQN 7DQNYV

3ROLF\ /LEHUDOLVP

BWDWH :HDOWK

ORGHO )

ORGHO 5 $GM 5 Q

1RWH 3ROLF\ OLEHUDOLVP VFRUH QRW DYDLODEOH IRU $ODVND RU +DZDLL LQ




Table 12
Oversight Offices in States with StrBagty Systems Had Higher Stakeholder
Networking Scores thaiffides in States with Weakfdoate Party Systems

3DUW\ 6WUHQJWK OHDQ = 6WDQGDUG (UURU 7
7RWDO SWLOL]DWLRQ ,QGH]

BWURQJ Q
1RW 6WURQJ Q

1IHWZRUNLQJ ,QGH]
BWURQJ Q
1RW 6WURQJ

ODUNHWLQJ ,QGH]
BWURQJ Q
1RW 6WURQJ Q

Table 13
No Relationship Was Found Betweeni¢l@ulture and Utilization Scores

SROLWLFDO &XOWXUH OHDQ

6WDQGDUG (UURU 7

7RWDO 8WLOL]DWLRQ ,QGH]

ORUDOLVWLF Q
,QGLYLGXDOLVW Q
7UDGLWLRQDOLVW Q
1IHWZRUNLQJ ,QGH]
ORUDOLVWLF Q
,QGLYLGXDOLVW Q
7UDGLWLRQDOLVW Q
ODUNHWLQJ ,QGH]
ORUDOLVWLF Q
,QGLYLGXDOLVW Q

7JUDGLWLRQDOLVW Q
1

7HUP OLBNVWAKRZQ LQ 7DEOH QR UHODWLRQVKLS ZDV
WKH RIILFHVY] XWLOL]DWLRQ VFRUHV DQG ZKHWKHU WKHLU
WHUP OLPLWV ,Q IDFW WKHUH ZDV YHU\ OLWWOH GLIIHUH
RIILFHV VHUYLQJ WHUP OLPLWHG DQG WHUP OLPLWHG OHJL
VXSSRUW +\SRWKHVLV ZKLFK KDG SUHGLFWHG WKDW RII
OHJLVODWXUHV WRXUP RHUBDFKDOROHQJILQJ HQYLURQPHQW E



HITRUWYV WR IRUP VWURQJ QHWZRUNYV ZLWK NH\ VWDNHKRO (
WKHLU SURGXFWYV

Table 14
Oversight Offices in States with Legislative Term Limits Do Not Have
Higher Utilization Scores Than OffioéStates Without Term Limits

7THUP /LPLWYV OHDQ = 6WDQGDUG (UURU 7 6L
7RWDO 8WLOL]DWLRQ ,QGH]
<HV Q
1R Q
<HV Q
1R Q
<HV Q
1R Q

1

/IHILVODWLYWN WKRZQ LQ 7DEOH ZKLOH RIILFHVY WKDW
SURIHVVLRQDO OHJLVODWXUHYVY KDG PDUNHGO\ KLIJKHU WRYV
VFRUHV WKDQ RIILFHV WKDW UHSRUWHG WR K\EULG DQG FL
ZDV QRW VWDWLVWLFDOO\ VLIQLILFDQW +\SRWKHVLV 4
UHODWLRQVKLS WKXV ZDV QRW VXSSRUWHG

Table 15
No Relationship Was Found Between df/pegislature and Utilization Activities

7\SH RI /HJILVODWXUH OHDQ = 6WDQGDUG (UURU 7
7TRWDO 8WLOL]DWLRQ ,QGH]

3URIHVVLRQDO Q
+\EULG Q
&LWL]JHQ Q

BWDNHKROGHU ,QGH]
3URIHVVLRQDO Q
+\EULG Q
&LWL]JHQ O

ODUNHWLQJ ,QGH]

3URIHVVLRQDO Q
+\EULG Q
&LWL]JHQ Q




&RQFOXVLRQ

:KLOH OHJLVODWLYH RYHUVLJKW RIILFHV IDFH VXEVWD
XVH Rl WKHLU ZRUN E\ SROLF\PDNHUV WKH\ KDYH RIWHQ W
RYHUFRPH WKHVH FKDOOHQJHV E\ DGRSWLQJ WKH DVVHUW
VWUDWHJILHV VXJIJHVWHG E\ HYDOXDMPIRGD KMFLVOR PIVWWI R W
H[SODLQ WKH VXBE\RQINQMPLRO@®I YWDKH. IRMLFHYV LQ WKHLU HIIRU
OHJLVODWLYH VWDNHKRQ@®HNVDIS B DRD WIRHWKW KHLVUN L W X W L
DQG LQWHUQDO UHVHDUFK QRUPV RI| FDR\HH B | LLGF AWU D & IL WH HR\C
ILQDQFLDO DXGLWLQJ XQLWV*RQIGURWP KQWHS$ R G R\S WG 6\WIDH)
DUH DSSDUHQWOQJRRW HXR R & @ HOWERH MRUPURNWVREIHN K OHJLVOD\
VWDNHKROGHUY DQG WR DFWLYHO\ SURPRWH WKHLU ZRUN
DFWLYLWLHYV FRXOG SRRHJD @WKDWLWQDR® WRBHSHQGHQFH
WHVWHG HQYLURQPHQWDO IDFWRU ZDV VWDWLVWLFDOO\ V
H[FHSWLRQ RI SDUW\ VWUHQJWK RIILFHV ZRUNLQJ IRU OHJ
VWUHQJWK VWDWHVY GR WDNH VRPHZKDW JUHDWHU VWHSV
OHJLVODWLYH VW D BRWHIQNHIKIRDABHWR KHOS PDQDJH WKH PR
SROLF\ HQYLURQPHQW WKH\ IDFH

ILWWOH UHODWLRQVKLS ZDV IRXQG EHWZHHQ WKH RIIL
WKHLU VWDIILQJ OHYHOV :KLOH RYHUVLJKW RIILFHV ZLWK
IRXQG WR KDYH H[SHULHQFHG VOLJKWO\ PRUH SRVLWLYH U
KLIKHU PHDQ VWDIILQJ JDLQWVHRYRG WRKPSDUHG WR RIILFH\
ORZHU VFRUHV WKLV GLIITHUHQFH ZDV QRW VWDWLVWLFDO
EH SDUWO\ H[SODLQHG E\ WKH EXGJHW FULVHV H[SHULHQFI
SHULRG WKDW UHTXLUHG DFURVV WKH ERDUG EXGJHW UHG
SUXQLQJ RI RUJDQL]DWLRQV WKDW ZHUH QRW SURYLQJ WK
OHJLVODWXUHYV

,Q VXPPDU\ DOWKRXJK RYHUVLJKW RIILFHV KDYH WKH
SDUHQW VWDWH OHJLV O BIVWAKKUHHIMU QR NV EXKFVI GV R LRADKYL Q WK H ¢
SURFHVV WKH\ RIWHQ KDYH QRW IXO0O\ KHHGHG WKH FDOO
HYDOXDWLRQV" 3DWWRQ WKDW VWUDWHJILFDOO\ HQJCLC



GHVLIQHG DQG PDUNHWHG RVGRL 5 W PFROANRHWUKY XVIKIBA PD\ KHOS H
WKH JHQHUDO SHUFHSWLRQ WKDW RYHUVLIJIKW VWXGLHV KL
OHJLVODWLYH SURFHVYV TKWIKQHUWHEGRWEWQVKH[S B R WHWH Q
RINLFHVYT QHWZRUNLQJ DQG PDUNHWLQJ EHKDYLRUV DQG Nt
VDWLVIDFWLRQ DQG XVH RI UHVHDUFK ZRUN SURGXFHG E\ \
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$V GLVFXVVHG LQ &KDSWHU VWDWH OHJLVODWLYH R)
VXEVWDQWLDOO\ LQ KRZ WKH\ LQWHUDFW ZLWK WKHLU SDU
KLJKO\ HQJDJHG VHHNLQJ WR IRUP FORVH QHWZRUNV ZLW#
DQG DVVHUWLYHO\ PDUNHWLQJ WKHLU UHVHDUFK SURGXFW
KLIJIKO\ LQGHSHQGHQW DQG PDNH OLPLWHG HIIRUWV WR ER
JURXSV RU PDUNHW WKHLU ZRUN WR WKHVH SHUVRQV 7KH
FDQQRW EH H[SODLQHG E}JWIQH WLWKRQLRGCOWMRME KLY VWX G\
IRXQG OLWWOH UHODWLRQXWL®D EDWZRIQQVWKID \WHILFHYGH[
WKH IDFWRUV WKDW OLWHUDWXUH VXJJHVWV FRXOG EH GU
WKHLU VWDWHVY SROLWLFDO FXOWXUH WKH UHODWLYH VL
FRPSHWLWLRQ IURP RWKHU LQ VWDWH VRXUFHV RI SROLF\
FRQWURO Rl OHJLVODWLYH FKDPEHUV RU ZKHWKHU WKH\ V
K\EULG OHJLVODWXUH\HQ FHWWAHDG O WKHHGL IEHUH[SODLQHG |
LQWHUQDO WR WKH RIILKHWY WHHIR BHEHY @ WKIKMH WQ GHSHQ G HC
ILQDQFLDO DXGLWLQJ RUJDQL]RWHRQNRRW KHQ @&/H W MHOWD O/R K E
SURFHVV DQG ZKHWKHU WKHLU DGRSWHG IRUPDO UHVHDUI
RUJDQL]DWLRQDO LQGHSHQGHQFH YHUVXV DFWLYH HQJDJH

'KLOH WKHVH ILQGLQJIJKHDOUBNUUMIRTUXND/QW. RW LV 2ZKDW S
LPSDFW GR WKHVH GLIITHUHQFHYV LQ RIILFH EHKDYLRU KDYH
ZRUN LV YLHZHG DQG XVHG LQ WKH OHJLVODWLYH SURFHVYV
TXHVWLRQ E\ HIDPLQLQLYXHRXZWEBNBKROWGHW DVVHVV WKH R
RINLFHY DQG WKH LPSDFW RI WKHLU ZRUN DQG ZKHWKHU W
RQ WKH RIILFHVY QHWZRUNLQJ DQG PDUNHWLQJ DFWLYLWL

7R HI[DPLQH WKHVH LVVXHV WKLV VWXG\ FRQGXFWHG LC
ZKR DUH NH\ VWDNHKROGHUV RI WKH RYHUVLJKW RIILFHV?2V
OHDGHUVKLS DSSURSULDWLRQV DQG UHVHDUFK SRVLWLR(



VXUYH\ ZDV FRQGXFWHGVEHWEZBBQ $3E IRV \ DQG ZDV FR
VSRQVRUHG E\ WKBIHDWQRREDR) 8RDWH /HILVODWXUHV 1&6.
DGGUHVVHG IDFWRUV WKDW LQIOXHQFH WKH XVH RI SROLF'
IDPLOLDULW)\ ZLWK DRB BXDNEHEWDRGVXRHWOQHVV RI UHVH
SURGXFHG E\ GLIIHUHQW VRXUFHV LQFOXGLQJ OHJLVODWL

SURILOH RI VXUYH\ UHVSRQGHQWYV

6XUYH\ UHVSRQVHV ZHUH UHFHLYHG IURP OHJLVODW
YLIXUH WKHVH VWDIl UHSUHVHQWHG VWDWHV DQG 3XH
GLG QRW LQGLFDWH KV K H VS R/QEOHIDW R SRIRY LBG W HOHYD QW
RI WKH VWDWH OHJLVODWLYH RYHUVLJKW RIILFHV2QR UH
VWDWHYV RI 1HZ +DPSVKLUH 6RXWK &DUROLQD RU OLVVRXL
RYHUVLJKW RIILFH ZKLOHUMK B LYHBGS RIRPHYHZBYWHDOO LGHQ
7H[DV 6XQVHW &RPPLVVLRQ DV WKH RYHUVLJKW RIILFH WK
RI WKH UHVSRQGHQWY DVVHVVHG WKH 7H[DV 6 WDWH $XGLW
UHVSRQGHQWY ZHUH IURP VWDWHVY WKDW KDG OHJLVODWL"
UHPDLQLQJ UHVSRQGHQWY ZRUNHG IRU OHJLVODWXUHYV L
RIILFHV 1HZ <RUN 1HZ -HUVH\ 2NODKRPD 2UHJRQ 5KRGH
ZRUNHG IRU D OHJLVODWXUH LQ D QD MW LBRXQHWDWMR HUWERW RRI |
GLG QRW LGHQWLI\ WKHLU KRPH VWDWH

-RE SRVLWLRQ RI VXUYH\ UHVSRQGHQWYV

$V VKRZQ LQ )LIXUH DERXW KDOI RI WKH UHVSRQGH(
RU UHVHDUFK SRVLWLRQV ZKLOH DERXW D ILIWK HDFK ZRU
DSSURSULDWLRQV SRVLWLRQV 7KH UHPDLQLQJ UHVSRQGH
LQ RWKHU W\SHV RI OHJLVODWLYH SR LRV LIRFFHW L@QFEAXEGXL
PHPEHUVY OHJLVODWLYH OHJDO VHUYLFHV XQLWYV RU OHJL
WKHVH UHVSRQGHQWY ZHUH QRW SDUW RI WKH VXUYH\TV W
UHDVRQDEO\ EH FRQVLGHUHG WR EH SDUW RI WKH RYHUVL.
JURXS DQG ZHUH LQFOXGHG LQ WKLV D@DQOFPWHLV R X3DAHVR V D (
SROLF\ DQG ELOO GHYHORSPHQW LQ OHJLVODWXUHV :HEHI



DLGHV WR LQGLYLGXEG OADINORWRRIVLFXBGWYHORSPHQWYV \
SUHSDUH WKHLU PHPEHUV WR GHEDWH DQG YRWH RQ ELOO
DGPLQLVWUDWLYH VWDII PD\ QRW SOD\ D UROH LQ SROLF\ ¢
RIWHQ DVWXWH REVHIUYWKNVNOQRWRBE @ BFIWROWDMWLYH DUHQD LC
RYHUVLIJKW RIILFHV

6WDWHY 5HVSRQGLQJ WR 6XUYH\

Figure 16. Survey Respondents Represented Legislatures in 46 States



-RE &DWHJRU\ Rl 56HVSRQGHQWYV
43.4%

Legal Staff Other

Leadership Appropriations Committee/ Member/
- Staff- - -Staff- - - Researchstaff Partisanstaff

Figure 17. Most Survey Respondents Represented Research Committee,
Leadership, and Appropriations Staff

7THQXUH RI VXUYH\ UHVSRQGHQWYV

$V VKRZQ LQ )LIXUH WKH VXUYH\ UHVSRQGHQWYV ZHL
OHYHO VWDII 2YHU KDOI KDG ZRUNHG ZLWK WKHLU OHJLV(
ZKLOH DQRWKHU ILIWK KDG EHWZHHQ DQG \HDUV RI H[S
UHVSRQGHQWY KDG ZRUNHBVZ LRV K BMMKNMHAHHQHJIDQGDWKD UV
RI WKH UHVSRQGHQWY KDG OHVV WKDQ D \HDU RI H[SHUL

/IRQJHYLW\ LQ 3RVLWLRQ

Less than 1 Year 1to 5 Years 6to 10 Years More than 10 Years

Figure 18. Most Respondents Had Wioa@ 10 Years Legislative Experience

7KH VXUYH\ UHVSRQ GHIIWR\Q BB Q\VEKXFROVLGHUHG WR U
NQRZOHGJHDEOH NH\ VWDNHKR GHGNWUWYKR WIKHFOINJLYIO®DWLY
UHVSRQGHQWY DUH KLJKO\ H[SHULHQFHG SHUVRQV LQ NH\
SRVLWLRQV WKDW URXWLQHO\ UHFHLYH SROLF\ LQIRUPDWL
WKH\ FDQ EH H[SHFWHG WR EH NQRZOHGJHDEOH DERXW KR
DQG XVHG ZLWKLQ WKH OHJLVODWLYH SURFHVV



J)DFWRUV LPSRUWDQW WR OHJLVODWLYH XVH RI SROLF\ UH\

7R DVVHVV KRZ WKH RYHUVLJKW RIILFHVY ZRUN LV XVH
LW LV KHOSIXO WR NQRZ ZKDW IDEFWRUV WKHVH SHUVRQV F
OHJLVODWLYH XVH $V WKIRE Y XQYHUXBWNSRQGHQWY UDWHG
DV SDUWLFXODUO\ NH\ \8R GOLHJ LW/ H\DFDLUYAHK XMMHXSILHV2W KH FC
ILQGLQJY DQG UHFRPPHQGDWLRQV WKH VWXGLHVY WLPHOI
OHJLVODWXUHfV LQIRUPBWXWQVQIHRHG R VEKE WKHFW SXEOL\V
UHSRUWV2HDFK Rl WKHVH IDFWRUV ZDV FLWHG DV 3YHU\ LP
UHVSRQGHQWY 7KH UHOHYDQFH RI WKH VWXGLHV WR OHJI
PHWKRGRORJLFDO TXDOLW\ ZHUH DOVR FLWHG DV KLJKO\ L
HIWHQW2WKHVH IDFWRUV ZHUH UDWHG DV 3YHU\ LPSRUWDQ
UHVSRQGHQWY 7KH DELOLW\ RI VWDWH OHJLVODWXUHV W
UHVHDUFKHUV GRLQJ WKH VWXGLHYV WKH GHJUHH RI FRQIO
WRSLF ILQGLQJVY DQG UHFRPPHQGDWLRQV DQG WKH SUHYV
GHWUDFWRUV Rl WKH VWXGLHVY ZHUH YLHZHG DV VRPHZKDW
E\ WKH UHVSRQGHQWYV

&UHGLELOLW\ RI LQIRUPDWLRQ VRXUFHV

6XUYH\ UHVSRQGHQWY ZHUH DOVR DVNHG WR UDWH WK
RI HQWLWLHYV WKDW SURYLGH LQIRUPDWLRQ WR WKHLU OH.
WKH UHVSRQGHQWY LQGLFDWHG WKDW 1&6/ ZDV WKH VLQJC
SROLF\ LQIRUPDWLRQ ZLWK WKLV RUJDQL]DWLRQ YLHZHG I
VXUYH\ UHVSRQGHQWY DQG DW OHDVW VRPHZKDW FUHGLEC
7KH QH[W PRVW KLJKO\ VRYWHCHY @RURDWERQDO DJHQFLHYV
OHJLVODWLYH VWXGLHV E\ ILVFDO VXEVWDQWLYH DQG UH
RUJDQL]DWLRQV VXFK DYWHKHRERNQPH®WYVY 6WQG VWDWH DX
OHJLVODWLYH RYHUVLJKW RIILFHV ,W VKRXOG EH QRWHG
RI UHVSRQGHQWV2 2FRXO0G BIRO WD WHWKKHRYUHBALIKW RI1T
GLVEXVVHG LQ PRUH GHWDLO EHORZ ([HFXWLYH EUDQFK C
RIILFHV ZHUH JHQHUDOO\ YLHZHG DV DW OHDVW VRPHZKDW



WKLQN WDQNV LQGXVWUNBFUHRXSWYGCGSWHWIPHELD ZHUH JHQH
YLHZHG WR EH VXEVWDQWLDOO\ OHVV FUHGLEOH LQIRUPDW

8VHIXOQHVYV LQIRUPDWLRQ VRXUFHYV

7KH VXUYH\ UHVSRQGHQWY ZHUH DOVR DVNHG WR UDW
RUJDQL]DWLRQV ZHUH WR WKHLU OHJLVODWXUHV 1&6/ ZD'
LQIRUPDWLRQ VRXUFHN ER Q\HOWMIYHRUNXUYH\ UHVSRQGHC
LQGLFDWHG WKDW 1&6/1V LQIRUPDWLRQ ZDV HLWKHU 3KLJK
XVHIXO’ 2YHU KBHQRMWEB®SR YLHZHG LQIRUPDWLRQ E
DJHQFLHVY RWKHU QDWLRQDO RUJDQL]DWLRQV OHJLVODWL
RYHUVLJKW RIILFHV H[HFEXWLYH EUDQFK DJHQFLHV WKH JI
DXGLWRU DQG LQGXVWU\ JURXSV DV HLWKHU KLJKO\ RU VF
RI UHVSRQGHQWY YLHZHG LQIRUPDWLRQ SURYLGHG E\ SDU'
WDQNV DQG WKH PHGLD DV KLJKO\ RU VRPHZKDW XVHIXO V

J)DPLOLDULW\ ZLWK RYHUVLJKW RIILFHV

7KH VXUYH\ UHVSRQGHQWY ZHUH DVNHG WR UDWH KRZ
WKHLU VWDWHYV RYHUVLJKW RIILFHV $V VKRZQ LQ )LJXUH
GHVSLWH EHLQJ ORJLFDO NH\ XVHUV RI RIILFHVY ZRUN2LQG
IDPLOLDU ZLWK WKHLU VWDWHYYVY RYHUVLJKW RIILFHV 2YH
GLG QRW NQRZ ZKHWKHUORU LYRWY WXKKUH KD/AVDY RYHUVLIKW
PDQ\ UHVSRQGHQWYV ZKR LQGLFDWHG WKDW WKHLU VWDWH
RINLFH ZHUH LQ HUURU WKHOUWHHN SIROQO@ BMHAD/R/IHG LWKDW WKH
VWDWH GLG 127 KDYWH RYGHYLVMR&DWRIILFH Rl WKHVH UHVS
HUURU DV WKHLU VWDWHYV +$' VXFK DQ RIILFH VLPLODUO\
LQGLFDWHG WKDW WKHLU VWDWHY KDG DQ RYHUVLJKW RIIL
OHJLVODWLYH RIILFHDWHVYW W& H\ QHWSKHHWR W W\SLFDOO\ QD
HIHFXWLYH EUDQFK HQWLWQ ZWHQWIKWN KGQGLWR G$ORRVW KDO
WKH UHVSRQGHQWY FRXOG QRW DGGUHVYV WKLV DQG VXEVF
RI WKH RYHUVLJKW RIILFHV UHSRIUUGIDQU MR KWAKLHV KZ AMKHH
RINILFHV WR DVVHVV WKHLU ZRUN
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Figure 19. Timeliness, Reputation, Clarity, and Relevance Were Viewed as Most Important Factors
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. Natlon_al Federal| Think | Industry |Governor's Partisan| Executive In_tern«_sll State Progra.mi
Other Media | organi- o NCSL - legislative . evaluatiol
. agencies| tanks groups office office branch auditor
zations reports office
@ Don't Know 4.7% 4.1% 5.3% 2.2% 5.9% 11.3% | 5.3% 5.9% 12.2% | 3.8% 3.4% 15.9% | 29.4%
O Varies 0.9% 37.8% | 6.9% 2.5% 2.2% 250% | 36.6% | 241% | 269% | 153% | 7.8% 2.5% 3.4%
m Not Very Credible 0.6% 27.8% | 0.9% 0.9% 1.6% 18.1% | 159% | 13.1% | 25.3% | 5.0% 0.3% 0.6%
@ Somewhat Credible 0.6% 25.9% 30.3% 22.2% 29.7% 37.2% 38.4% 45.9% 29.4% 58.4% 34.1% 23.8% 14.7%
W Very Credible 1.6% 1.9% 55.3% | 70.0% | 60.0% 7.5% 2.5% 10.0% | 3.8% 15.9% | 53.4% | 50.9% | 49.7%

Figure 20. NCSL and Federal Agencies Were Viewed as Most Credible Information Sources



8VHIXOQHVV RI ,QIRUPDWLRQ 6RXUFHYV

BURJUDP HYNINNNISUNSINEE—— A 2
ARy — I .
,QWHUQD O O T e
((HEXWLY—— =
SDUWL VIR T FH
*RYHUQREENERNTFH "
QGXVWENNERXSYV T
TKLONENDNSNN
JHGHUDO NN = T

1& 6/ T [
IDWLRQDO NENNINDNINTD—— e
aje  —

A L e —
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. . Federal |__, . Industry |G 's Part Execulti N Stat .
Other Media | organi- p NCSL © er. Think tanks neustry ovgrnor P e .|san . legislative a.le evaluation
f agencies groups office office branch auditor i
zations reports office
@ Don't Know 4.4% 3.4% 4.7% 1.6% 4.7% 6.3% 3.1% 4.7% 7.8% 2.5% 2.5% 13.4% | 25.3%
O Varies 0.9% 34.1% | 12.8% 9.4% 10.6% | 27.5% | 341% | 225% | 21.6% | 19.7% | 10.9% | 10.9% 6.3%

m Not Very Useful  0.3% 20.6% 4.1% 1.5% 6.3% 18.8% | 10.3% 15.6% | 30.0% 5.6% 1.9% 7.8% 3.1%
@ Somewhat UseiJuI 0.9% 32.8% | 40.6% | 35.0% | 42.2% | 353% | 42.2% | 46.6% | 29.7% | 48.8% | 34.7% | 36.3% | 31L.3%
m Very Useful 1.3% 6.6% 35.9% | 51.6% | 35.3% | 10.6% 7.8% 9.4% 8.1% 225% | 48.8% | 253% | 30.9%

Figure 21. NCSL, Legislative, National Organizations, and Federal Agencies Were Viewed as Most Useful Information Sources



Figure 22. Slightly Over Half of Respondents Were Familiar with the
Work of Their State’s Lslgitive Oversight Offices

*HQHUDO UDWLQJ RI RYHUVLIJKW RIILFH ZRUN

$V VKRZQ LQ )LIXUH WKH UHVSRQGHQWY ZKR FRXOG |
ZRUN JHQHUDROLWALYH DVVHVVPRQWWHWVNHUWHVSRQGHQWYV
LQGLFDWHG WKPMWKRIG ROIRFIHARVO@AX B OUWS XWIDRHIARQ FODUL
ILQGLQJY DQG UHFRPPHQGDWQREDW D ZLOWKWU AWRHBRFRNK UV D
UHOHYDQFH ZDV VWURQJ RU PRGHUDWH 21 WKHVH DWWULE
RI WKH RIILFHLYHEWMRPHEKDW ORZHU UDWLQJV DQG 3
UHVSHFWLYHO\ FRPSDUHG WR RYHU IRU WKH RWKHU DWW
UHVSRQGHQWYV ZHUMHWXQW K @ FHRRVURK HRIQD W KMMHM. E XW H V

snsxwowLo [
sooutwt vt iLoses oo
5HOHYDQFH RI UHSRUW WR WKH OHJLVO—Q QHHGV l -

‘ B 6WURQH ORGHUDWHLWWARDULHW 'RQ W .QFZ

Figure 23. Respondents Generalty Pssitive Overall Perspectives of
Work of Oversight Offices

8VH RI RYHUVLJKW RIILFH UHSRUWYV RYHU WLPH

SHVSRQGHQWY JHQHUDOO\ LQGLFDWHG WKHLU OHJLVOD
VDPH XVH RI WKH ZRUN RI RYHUVLJKW RIILFHVY ZRUN DV LQ



KDG LQFUHDVHG XVH RI W&LYV RRWKH UHVERQGHQWYV LQGLFE
OHJLVODWLYH XVH RI WKHORIQHRH V § ZBHREIID BQG)H. J X U H

D ODUJH SURSRUWLRQ R WHDNS\RH\GH DRHWKRBUREVIGRRU N

KDG FKDQJHG RYHU WLPH LQ DGGLWAIR® QRWUBY S RIDG MKW V
TXHVWLRQ

ORUH /HVV

'RQ W . $ERXW WKH 6DPH

Figure 24. Most Respondents Indicatest Use of Oversight Office Work
Had Remained About the Same or Couldn’'t Assess Trend

&RQWDFW ZLWK WKH RIILFHV GXULQJ VWXGLHV

7KH UHVSRQGHQWY JHQHUDOO\ LQGLFDWHG WKDW WKH
ZLWK WKHLU VWDWHTV OHBHVO®OWLYH RAWKHUV RXKIWHR R LWV
VWXGLHV $V VKRZQ LQ )LIJXUH RQO\ DERXW D TXDUWHU
LQGLFDWHG WKDW WKH\ ZHUH FRQWDFWHG HLWKHU XVXDO(
UHJDUGLQJ WKH VHOHFWLRQ RI LVVXHV WR FRYHU LQ UHVH
ZHUH XVXDOO\ DOZD\VHRBUER WHKIH RFFIRIKAPMYFWHIDUGLQJ UHVHEL
GHVLIQV WKH GHYHORSPHQW RI UHFRPPHQGDWLRQV RU W
2Q0\ DERXW D ILIWK RI WKH UHVSRQGHQWY LQGLFDWHG WK
LOWHULP EULHILQJV RQKH KMHHW W URHUHNWY RI LQWHUDFWI
ZLWK EULHILQJY RQ ILQDO UHSRUWYV EXW RQO\ RlI WKH
XVXDOO\ bDOzZzD\V RU RIWHQ UHFHLYLQJ VXFK EULHILQJV  $(
LQGLFDWHG WKDW WKH\ ZHUH QHYHU FRQWDFWHG E\ WKH F
GHVLIJQ UHFRPPHQGDWLRQWG&GH YHORSHPE WWLPLQJ RI UHSRU



shvHDUFK LvVXH IIEEEVCRS
S5HVHDUFK G
5HFRPPHQGDWLRQV GH [lBRSPHOWIN
sHsRUW RSO

QwHuLP £ VI

)1LQDO UHsRU w N

| BB8VXDOO\ $0ZmMVRIWHQ B 6RPHWLPHVIHYHU 5DUBORW $SSOLFOEOH

Figure 25. Respondents Reported Relatively Infrequent Interaction
With Oversight @¢es During Studies

)JXUWKHU WKH GHJUHH RI FRQWDFW UHSRUWHG E\ WKH
VXEVWDQWLDOO\ ORZHU WKDQ WKDW DVVHUWHG E\ WKH RY
JLIXUH ZKLOH RI WKH RYHUVLJKW RIILFHV UHSRUWHG
FRQWDFWHG OHJLVODWLYH VWDNHKROGHUVY WR LGHQWLI\ V
E\ WKHLU VWXGLHVY VXFK FRQWDFWYVY ZHUH UHSRUWHG E\ R
UHVSRQGHQWY 7KH RIILFHV DQG VXUYH\ UHVSRQGHQWYV D
SHUFHSWLRQV RQ WKH UHHXMHOQGLN R FRIMQWVDA®YRUWY QHHGF
GHOLYHUHG WR WKH RHYIKHORWEXRAHWY DVVHUWHG WKDW WKH
FROQOWDFWHG OHJLVODWYFNXVWWDHNITRKWRW GVHWPVY. QMR EBSXW VXFK F
ZHUH UHSRUWHG E\ RQO\ Rl WKH OHJLVODWLYH VWDII 1
FRQVLVWHQW LQ WKHLU SHUFHSWLRQV RI FRQWDFWYV UHJD
SURYLGLQJ LQWHULP EULHILQJY ,QWHUHVWLQJO\ WKH OH
PRUH IUHTXHQW GLVFXVVLRQV DERXW SRWHQWLDO UHSRUYV
RYHUVLIJKW RIILFHV



SHUFHQWDJH 5HSRUWLQJ 8VXDO 2IWHQ &RQWDFW

@ 2lIILFHV
B6WDNHKROGHUV

Issue Selection Research Design  Recommendations Timing Interim Briefings

Figure 26. Legislativeageholders Generally Reported Less Frequent Contact
Than Did Oversight Offices

7KHVH GLIIHUHQFHVY SRWHQWLDOO\ FRXOG UHVXOW IUR
FRQWDFWLQJ VWDII RWKHU WKDQ WKH VXUYH\ UHVSRQGHQ
+RZHYHU DV WKH UHVSRQGHQWYVYV ZHUH VHQLRU SROLF\ EX
ZKR DUH WKH ORVISFOL@MWRQWDFPVKH RIILFHV WKHVH GLIIHUI
UHIOHFW GLIIHUHQFHV LQ SHUFHSWLRQ Rl EHWZHHQ WKH W
UHODWLYHO\ ORZ OHGH O FX/IVHEQMDIFEWM HEWQG VKRZQ LQ )
SDJH WKH RYHUVLJKW RIILFHV UHSRUWHG WKDW WKH\ W
OHJLVODWLYH EXGJMHOH WBRKQISFVYWIDIG G VKRZQ LQ )LIXUH
WKH VXUYH\ UHVSRQGHQWY LQGLFDWHG WKDW WKH\ KDG L
RYHUVLJKW RIILFHV WRHMB\RQGRHQMKH RI WKRVH ZKR DQVZHL
TXHVWLRQ UHSRUWHG LQWHUDFWLQJ ZLWK WKH RYHUVLJK
EDVLV DQG DQRWKHU ILIWK UHSRUWHG LQWHUDFWYV RQ D |
UHVSRQGHQWY UHSRUWHG LQWHUDFWLQJ ZLWK WKH RIILFH
VHPLDQQXDO EDVLV DQG UHSRUWHG QR FRQWDFW Z



Very Often Often Occasionally Seldom Never
(everyweekor two)(atteastmonthly) (quarterly) (twice-ayear-er tess)

Figure 27. Over Half of Respondents Reported Only Occasional or Rare
Contacts with @rsight Offices

2YHUDOO SHUFHSWLRQV RQ TXDOLW\ RI RYHUVLJKW RIILFH

/HILVODWLYH VWDII UHVSRQGHQWY WKRVH ZKR DQVZH
JHQHUDOO\ JDYH SRVLWLYH RYHUDOO UDWLQJV WR UHSRUYV
$V VKRZQ LQ )LIJXUH KRYHWSRAGMWQWY LQGLFDWHG WKDW
UHSXWDWLRQ ZDV "VWURQJ" 7KH RIILFHVY PHWKRGRORJLF
REMHFWLYLW\ FODULW\ DQG UHOHYDQFH RI UHSRUWYV ZDV
RI WKH UHVSRQGHQWY DQG RYHU RI WKH UHVSRQGHQW\
HLWKHU 3VWURQJ" RU 3PRGHUDWH" 7KLV LV VLIJQLILFDQW
LQGLFDWHG WKDW WKHVH DWWULEXWHV ZHUH FULWLFDO W
UHVHDUFK LQ WKH OHJLVODWLYH SURFHVV UHIHU WR )LJX!
WKH RYHUVLJKW RIILFHVY DQG WKHLU ZRUN DUH WKXV JHQH
NH\ VWDNHKROGHUV 7KHVH SHUFHSWLRQV ZHUH JHQHUDO
UHVSRQGHQWY ZKR ZRUNHG LQ OHDGHUVKLS ILVFDO RU S



Q 9DULHYV

O9DULHYV
B/LWWOH
B ORGHUDWH
B 6WURQJ

Reputation Methodologicalimeliness Objectivity Report Clarity Relevance

Quality

1RWH 1XPEHU RI UHVSRQGHQWY UDQJHG IURP DQG

Figure 28. Most Respondents Gave PositivegR#ti the Work of the Oversight Offices

$V VKRZQ LQ )LIXUSRQGWRMWWIBDWVR JHQHUDOO\ KDG ID"
SHUFHSWLRQV RI KRZ WKH ZRUN Rl WKH RYHUVLJKW RIILFH
SURFHVV :KLOH D ODUJH SURSRUWLRQ RI VXUYH\ UHVSRQ
TXHVWLRQV WKRVH OHJLVODWLYH VWDII WKDW GLG DQVZH
VXUYH\ UHVSRQGHQWY JHQHUDOO\ JDYH WKH RIILFHVY SR\
TXDOLW\ DQG OHJLVODWLYH XVH Rl WKHLU ZRUN 7KH RIIL]
ZKHUH WKH JUHDWHVW SHUFHQWDJH RI UHVSRQGHQWYV VW
WKH VWDWHPHQWY LQ UHVSRQVH WR VWDWHPHQWY WKDW
OHJLVODWRUV UHFHLYH FRSLHV RI WKH RIILFHTV ZRUN

OHJLVODWRUVY DQG VWDII FLWH WKH RIILFHVY ZRUN LQ
WKH RIILFHVY ZRUN LV YDOXDEOH |FUW G HA KW ORI WLIEYHH FREYRH D \
JRRG MRE HYDOXDWLQJ SURJUDPV DQG SROLFLHYV 7KH
WKH RIILFHVY ZRUN ZDV LQ UHVSRQVH WR VWDWHPHQWV W|
OHJLVODWXUH XQGHUVWDQG SROLF\ LVVXHV DJUHHG RL
OHJLVODWXUH JHQH U D OJHFIRPPHOFGIOMW\R ®YILFH WKH RIILFI
WKH OHJLVODWXUH XQGHUVWDQG SROLF\ LVVXHYV W K H
VKRUW WHUP UHVBQGFKKH RIILFHV KHOS WKH OHJLVODWXU
DJHQGD 7KHVH SHUFHSWLRQV GLG QRW YDU\ VLJQLIL
UHVSRQGHQWY ZKR ZRUNHG LQ OHDGHUVKLS ILVFDO RU S



| Strongly Disagre:
@ Disagree

m Neutral

0O Agree
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1%

Figure 29. Respondents Generally Had Favorable Assessments on Characteristics of Oversight Office Work



THVWV RI K\SRWKHVLYV

:KLOH WKH RYHUVLJKW RIILFHVY DV D JURXS ZHUH JHQH
WKH OHJLVODWLYH VWDNHKROGHUYV ZKR UHVSRQGHG WR W
UHPDLQV LV 3GR WKH EHKDYLRUDO GLIITHUHQFHY DPRQJ WK
WKHLU HIITRUWV WR EXLOG VWURQJ QHWZRUNV ZLWK NH\ OF
PDUNHW WKHLU ZRUN KDHIQSHWDEWLWHBOPRMRRNVNKRX WKHLU ZF
YLHZHG DQG XVHG ZLWKLQ WKH OHJLVODWLYH SURFHVV"’
KLIJK XWLOL]DWLRQ VFRUHYV ZLOO EH YLHZHG DV PRUH YDO?}
WKDQ RIILFHV ZLWK ORZHU XWLOL]DWLRQ VFRUHV 6WDWL’
ILQGLQJ WKDW RIILFHV WKDW PDNH JUHDWHU XVH RI WKH X
E\ OLWHUDWXUH GR LQ IDFW UHFHLYH PRUH SRVLWLYH DVV
PDGH ORZHU XVH RI WKHVH WHFKQLTXHV

7R WHVW WKH UHODWLRQVKLS EHWZHHQ WKH RYHUVLJ}
DQG WKH SHUFHSWLRQV RVWIXH MWDHH®&R OLG/HDW IDY MHULH YV
ZHUH FRQGXFWHG WR MRRISDBEWLRHD QOWGMH|[ VFRUHV ZLWK WK
XWLOL]DWLRQ VWUDWHI\ LQGH[ VFRUHV RI WKH RYHUVLJKW
UHVSRQGHQWY LQGLFDW HIBP WD WIQHR\XAK WH\QRW KH ZRUN
RYHUVLJKW RIILFHV WR DVVHVV WKHLU ZRUN WKHUH ZHUH
DVVHVV WKHVH UHODWLRQVKLSV IRU LQGLYLGXDO RIILFHYV
FRQGXFWHG RQ DJJUHIJDWHG JURXSV RI RYHUVLJKW RIILFH
FKDUDFWHULVWLFYVY UDWKHU RQ WKDQ LQGLYLGXDO RIILFH\

7KH VWXG\ H[DPLQHG WKH DOASHFMODWRLYH VWDIlI VWDNHK
SHUVSHEWLYHV RI WKH RYHUVLJKW RIILFHV

X WKHRUNLQJ UHOBEWWROWKQLH KH OHIJLVODWXUH DQG WKH
RIILFHV

X WKHILFHIV XREXHBOXDEOH WKH RIILFHVY ZRUN LV WR
OHJLVODWXUHV

X WKHIRFHVV HQOLJKWHQRHKHNVRYDLGKNYT ZRUN XVH LQ
SROLF\PDNLQJ



X WKHSOHPHQWDWRIRWKYDRXHFHVY ZRUN WKH OHJLVODV
RINLFH UHFRPPHQGDWLRQV

X WKHHILWLPDWL]IRWMRKHYRDIODAHV Y ZRUN XVLQJ WKH RIII
UDWLRQDOH IRU SROLF\ GHFLVLRQV DQG

Xx WKWRWDO OHJLVRDWKWHRYIRDEMMYTY ZRUN VXP RI WKH RW
LQGLFHYV

7TKHVH LQGLFHY ZHUH GHYHORSHG EDVHG RQ VWDNHKROGH
TXHVWLRQV UHODWHG WR WKHLU DVVHVVPHQWY RI WKHVH
RINILFHVY VHH &KDSWHU

$V VKRZQ LQ 7DEOH W B H UDIWAIRQ ZL@G W KH VWDNHKRO
RI WKH RYHUVLJKW RIILFHV RQ HDFK RI WKHVH LQGLFHV2W|
UHFHLYHG VFRUHV DW O HADKHN OGRRZXE/O\H UDKARVGH RINLFHY — $V
,PSOHPHQWDWLRQ 9DOXH ZDV EDVHG RQ D VLQJOH TXHVWL
ZDV EDVHG RQ RQO\ WZR TXHVWLRQV WKH UDQJH RI VFRUF
FRUUHVSRQGLQJO\ QDUURZHU WKDQ WKRVH LQGLFHV WKDW
RI TXHVWLRQV

Table 16
There Was a Wide Range of StakehaAkkessments of Oversight Offices

$YHUDJH /RZHVW +LIKHVW
,QGH[ 6FRUH &DWHJRU\ B6FRUH 6FRUH 6FRUH
"RUNLQJ 5HODWLRQVKLS Q
2IILFH 9DOXH Q
3URFHVV 9DOXH Q
,PSOHPHQWDWLRQ 9DOXH Q
JHILWLPDWL]DWLRQ 9DOXH Q
7RWDO /HIJLVODWLYH 9DOXH Q

7KLY VWXG\ DVVHVVHG WKH RYHUDOO UHODWLRQVKLS |
XWLOL]DWLRQ LQGH[ VFRUHY DQG WKHLU VWDNHKROGHU D
DQDO\]JHG VXEJURXSV RI RIILFHV WR LGHQWLI\ GLITHUHQFH
RINILFHY DQG WKH RIILFHV WKDW KDG DGRSWHG GLITHUHQW



5HODWLRQVKLS EHWZHHQ XWLOL]DWLRQ DQG VWDNHKROGH

$V VKRZQ LQ 7DEOH DQ 2/6 UHJUHVVLRQ DQDO\VLV Il
VWDWLVWLFDOO\ VLIQLILFDQW UHODWLRQVKLS EHWZHHQ R
VFRUHV DQG VWDNHKROIGH Y 3G XUHF HDSVEL RQN RI WKHLU UHVH|
SURGXFWV $FFRUGLQJO\ +\SRWKHVLV ZKLFK SUHGLFWI|
VRXJKW FORVHU ZRUNLQJ UHODWLRQVKLSV ZLWK NH\ OHJL\
PRUH KLJKO\ YDOXHG E\ WKHVH VWDNHKROGHUV ZDV VXSS
ZLWK KLJKHU VWDNHKROGHU LQGH[ VFRUHV XWLOL]DWLRQ
SRVLWLYH DVVHVVPHQWYV RI WKHLU ZRUNLQJ UHODWLRQVK
VWDNHKROGHUV DQG WKH LPSDFW RI WKHLU ZRUN LQ WKH
YDOXH VKRZV WKDW IRUDNWKBODE G LIVRIGHIDDER MGWM L W
UHFHLYHG RQ DYHUDJH DGGLWLRQDO ZRUNLQJ UHODWLR
SRLQWYV SURADYPY QW QAIQUEM SRLQWYV DQG WRWDO O
LQGH[ SRLQWV  7KHVH WAIDDMLIVRMNVWFKOLSOY\ ZHUBLILFDQW IRU
VWDNHKROGHU YDOXH ZRUNLQJ UHODWLRQVKLS DQG RIILF

OHYHO DQG DW WKH S OHYHO IRU SURFHVV HQOLJKW

7TKHVH ILQGLQJV VXSSRUW WKH FRQFHSW WKDW IRUPLC
EHWZHHQ RYHUVLJKW RIOHHWORWLWKHMWDNHVWDNHKROGH
LPSRUWDQW2WKH RIILFHV WKDW DJJUHVVLYHO\ UHDFK RXW
YLHZHG DV KDYLQJ PRUHUSIIODDIWMRGVEKRBNM LIQIG PRUH LQIO Xt
OHJLVODWLYH SURFHVY KLOH VWDNHKROGHU QHWZRUN V
UHODWHG WR LPSOHPHQWDWLRQ RU OHJLWLPL]DWLRQ XVH
GXH WR WKH OLPLWHG GHYHORSPHQW RI WKHVH FRQVWUXF
RQH RU WZR TXHVWLRQV +RZHYHU LW LV LQWHUHVWLQJ \
PDUNHWLQJ LQGH[ VFRUHYV ZHUH VLJQLILFDQWO\ UHODWHG
VFRUHYV 7KLV FRXOG QAR NVKIDMWRWKDW WKWDII ZLOO EH PR
FODLP WKDW WKH\ XVHG RYHUVLJKW RIILFH UHSRUWY DV D
RITLFHY DJJUHVVLYHO\ HQVXUH WKDW WKHVH NH\ VWDNHKR
SURGXFWYV



Table 17
Oversight Offices’ Utilization Index Scores Are Significantly Related to Stakeholder
Perceptions of the Offices’ Value and Use in Legislative Process

8QVWDQGDUGL]HG &RHIILFLHQWYV
9DULDEOH % 6WDQGDUG (UWRUY 6LIJQLILFDQFH
&RQVWDQW
IHWZRUNLQJ ,QGH]
ODUNHWLQJ ,QGH]

ORGHO
ORGHO 5 $GM 5 Q

'HSHQGHQW + :RUNLQJ 5HODWLRQVKLS ,

&RQVWDQW
IHWZRUNLQJ ,QGH]
ODUNHWLQJ ,QGH]
ORGHO )
ORGHO 5 $GM 5
'"HSHQGHQW 2IILFH 9DOXH ,QGH]

&RQVWDQW
IHWZRUNLQJ ,QGH]
ODUNHWLQJ ,QGH]
ORGHO
ORGHO 5 $GM 5 Q
'HSHQGHQW 3URFHVV (QOLJKWHQPHQW 8
&RQVWDQW
ITHWZRUNLQJ ,QGH]
ODUNHWLQJ ,QGH]

ORGHO

ORGHO 5 $GM 5 Q
'"HSHQGHQW + ,PSOHPHQWDWLRQ XVH ,Q

&RQVWDQW

BWDNHKROGHU ,QGH]
ODUNHWLQJ ,QGH]

ORGHO

ORGHO 5 $GM 5 Q
'HSHQGHQW + /HILWLPL]DWLRQ 8VH ,QG

&RQVWDQW

IHWZRUNLQJ ,QGH]
ODUNHWLQJ ,QGH]

ORGHO

ORGHO 5 $GM 5 Q




,PSDFW RI RIILFH W\SH DQG QRUPV

,QFOXGLQJ WKH W\SH RI VWDQGDUGYV IROORZHG E\ WKH
7\SH DQG 7\SH DV GXPP\ YDULDEOHYV LQ WKH UHJUHVVL
VOLIJKWO\ KLJKHY DBOGMX/VWRIG I[DPSOH ZLWK WKH WRWL
YDOXH LQGH[ DV WKH GHSHQGHQW YDULDEOH EXW QRQH R
ZHUH VWDWLVWLFDORRKERXAUQHQA BEXGHWVR7KKEVWDQWLDO VKD
EHWZHHQ XWLOL]J]DWLRQ LQGH[ VFRUHV RIILFH W\SH DQG |
VXUSULVLQJ JLYHQ WKH SULRU ILQGLQJYV WKDW RIILFH QHW
DUH VWURQJO\ UHODWHG WR RIILFH W\SH DQG VWDQGDUGV

TR WHVW WKH UHODWLRQVKLS EHWZHHQ VWDNHKROGH
DQG VWDQGDUGYV LQ OLJKW RI WKLV PXOWLFROLQHDULW\ E
EHWZHHQ WKHVH YDULDEX®GGE WKIONWVRIWHWWW\SH DQG VWDAQ
VLIQLILFDQWO\ UHODWHG WR VWDNHKROGHU SHUFHSWLRQ"
VKRZQ LQ 7DEOH WKH 7\SH RINTLFHV ZKLFK DUH ORFDW&
ILQDQFLDO DXGLWLQJ XQLWYV UHFHLYHG VLJQLILFDQWO\ O
WKRVH 7\SH RINLFHVY ORFDWHG ZLWKLQ OHJLVODWLYH RIIL
VWDWLVWLFDOO\ VLIQLIOFIROWRDWFWMKYDS® XH SIURHHVY HQO
XVH ZRUNLQJ UHODWLRQVKLSY DQG WRWDO OHJLVODWLYF
VWDWLVWLFDO VLIQSE OHPKEW IOMLYRH@ XRH LY

+\SRWKHVLV KDG SUHGLFWHG WKDW OHJLVODWLYH V'
WKH LQIRUPDWLRQ SURYLGHG E\ RYHUVLJKW RIILFHV WKDW
$XGLWLQJ 6WDQGDUGY DV PRUH FUHGLEOH WKDQ WKH LQIR
WKDW KDG QRW DGRSGM G WKWV DWDLPGRWWDQW LVVXH D
WKDW KDYH DGRSWHG WKH *RYHUQPHQW $XGLWLQJ 6WDQG
VWXG\ KDV VKRZQ WKDW VXFK RIILFHV DUH OHVV SURDFWL"
QHWZRUNV DQG PDUNHWLQJ WKHLU ZRUN DQG DUH YLHZHG
OHVV LPSDFW RQ WKH OHJLNGBWMWKDSWRDBMMWQWWDMGRIS W H
RI VWDQGDUGYV



Table 18
Oversight Offices That Follow the Government Auditing Standards
Have Lower Stakeholder Perceptions of their Value

2I1LFH 7\SH OHDQ 6WDQGDUG (UURU 7 6LJC

21ILFH 9DOXH ,QGH]
$XGLWRU Q
/JHILVODWLYH Q

3URFHVV (QOLJKWHQPHQW 8VH ,QG

$XGLWRU Q
/[HILVODWLYH Q

,PSOHPHQWDWLRQ 8VH ,QGH]

$XGLWRU Q
/HILVODWLYH Q

/HILWLPL]DWLRQ 8VH ,QGH]

$XGLWRU Q
JHILVODWLYH Q

RUNLQJ 5SHODWLRQVKLS ,QGH]

$XGLWRU Q
JHILVODWLYH Q

7TRWDO /HIJLVODWLYH 9DOXH ,QGH]

$XGLWRU Q
JHILVODWLYH Q

7DEOH VKRZV WKDW WAH QLRWPHURIDW KHHRHDEHY ZKLF
IRXQG WR EH UHODWHG WR WKHLU XWLOL]DWLRQ DFWLYLW
VWDNHKROGHU SHUVSHFWLYHV RI WKH RIILFHVY DQG WKHLU
VWDNHKROGHUV XQLIRUPO\ JDYH ORZHU UDWLQJV WR RIILF
*RYHUQPHQW $XGLWLQJ 6WDQGDUGY OLNHO\ GXH WR WKH\
XVH Rl VWUDWHJILHV @RWARWNEOZ VW KF /KM H VWDNHKROG H
PDUNHW WKHLU ZRUN 7KHVH GLIIHUHQFHV ZHUH VWDWLVW
OHYHO IRU WKH 3URFHVV (QOLJKWHQPHQW 5HODWLRQVKLS
ZDV DOPRVW DW WKDW QHYHRBD 9DOXH IRIIHUHQFHV DPRQJ
RIILFHV IRU ,PSOHPHQWDWLRQ DQG /HIJLWLPL]DWLRQ LQGH
SDWWHUQ EXW ZHUH QRW VWDWLVWLEDOO\ VLIQLILFDQW ¢
PHDVXUHPHQW Rl WKHVH FRQVWUXFWYV LQ WKH VXUYH\



Table 19
Oversight Offices That Follow the Government Auditing Standards
Have Lower Stakeholder Perceptions of Their Value

BWDQGDUGV 8VHG OHDQ WDQGDUG (UURU 7
21ILFH 9DOXH ,QGH] |

*RYHUQPHQW $XGLWLQJ

6WDQGDQ GV

2WKHU 6WDQGDUGV Q
SURFHVV(QOLJKWHQPHQWISVH,QGH[l

*RYHUQPHQW $XGLWLQJ

6WDQGDQ GV

2WKHU 6WDQGDUGV Q

,PSOHPHQWDWLRQ 8VH ,QGH] |

*RYHUQPHQW $XGLWLQJ
6WDQGDUGV
2WKHU 6WDQGDUGV Q

JHILWLPL]DWLRQ 8VH ,QGH] |

*RYHUQPHQW $XGLWLQJ
6WDQGDQ GV
2WKHU 6WDQGDUGV Q
'RUNLQJ 5HODWLRQVKLS ,QGH] |
*RYHUQPHQW $XGLWLQJ
6WDQGDQ GV
2WKHU 6WDQGDUGV Q
7RWDO/HJLVODWLYH9DOXH,QGH[|
*RYHUQPHQW $XGLWLQJ
6WDQGDQ GV
2WKHU 6WDQGDUGV Q

8QIRUWXQDWHO\ WKLV VWXG\ FRXOG QRW GLUHFWO\ W
UHVSRQVHV WR WKH OHJLVODWLYH VWDII VXUYH\ ZKLFK V¥
XQFHUWDLQW\ UHJDUG LKH RIKDFHV WD GQEDARSMWW G  $V VKRZ
YJLIXUH ZKHQ DVNHG HDHWKHUNDRIB WWHEY DGRSWHG E\ WK
RYHUVLJKW RIILFH DIIHFWMIGHORIIL ¥ BEBEWRX RWHDXWHK LRIG RI1 WK F
UHVSRQGHQWY UHVSRQGHG SRVLWLYHO\ ZKLOH DERXW D IL

RI WKH UHVSRQGHQWY FRXOG QRW H[SUHVV DQ RSLQLRC
VWDQGDUGYV DIIHFWHG XVH RI RIILFH SURGXFWYV



Yes No Don't Know

Figure 30. Slightly Over a Third of Respondents Believed Oversight Office Research
Standards Affected Use of Reports

)XUWKHU PRVW UHVSRQGHQWY FRXOG QRW QDPH WKH
RYHUVLJKW RIILFH ZzDV DFWXDOO\ XVLQJ $V VKRZQ LQ )LJ
UHVSRQGHQWY FRXOG QRW LGH@G®UWLW®EB B \VWOGGE DIJ @/\K L

RI WKH UHVSROGHQWLIVI ZKKR V&FHKHRFLWEFQWGHMHIDWIDYH LQFRL
DQVZHUV2WKH\ LGHQWLILHG VWDQGDUGV WKDW ZHUH GLIIH
KDG DFWXDOO\ KDG DGRSWHG 7KXV LW LV OLNHO\ WKDW
RINLFHVY DGKHUHQFH WR FRGLILHG UHVHDUFK VWDQGDUGYV
ZRUN UDWKHU WKDQ DOORUEGIWLREHWIKIDW VRW RI VWDQGD
SUHIHUDEOH 7KLY LQGLFDWHYV WKDW WKH RIILFHV FDQ DI
DGYHUWLVLQJ WKDW WKH\ IROORZ FREDWHEBEGYHVUMLVEK VO
VSHFLILF VHW RI VWDQGDUGY SUREDEO\ KDV OLWWOH LPSELC
OHJLVODWLYH VWDII

O*RYHUQPHQW $XGLWLQJ 6WDQGDUGY <HOORZ %
B 3URJUDP (YDOXDWLRQ 6WDQGDUGY 5HG %RRN
B 2WKHU
O'RQ W .QRZ

Figure 31. Over Two-Thirds of Respondents Could Not Name Standards
Used by Their St’ Oversight Office



&RQFOXVLRQ

:KLOH WKH OHJLVODAMRYQHGM® DN R 2ZKRHUWXUYH\ JHQHUDO
SRVLWLYH DVVHVVPHQWY Rl WKH RYHUVLJKW RIILFHV DQG
ZHUH KLJKO\ LQIOXHQFHIGREAWWKWRRHQBBYH WKHVH NH\ VWD
2IILFHV WKDW PDGH JUVWWEQLNK RIHMWZRWRNY ZLWK OHJLVOI
VWDNHKROGHUV UHFHLYHG PRUH SRVLWLYH DVVHVVPHQWYV
DQG KLJKHU UDWLQJV Rl WKH LPSDFW RI WKHLU ZRUN LQ W
UHJUHVVLRQ PRGHOV VKRZ WKDW D OLQHDU UHODWLRQVKL
VWDNHKROGHU VDWLVIDFWLRQ UDWLQJV LQFUHDVH DV WKF
WKH RIILFHV UHFHLYHG RQ ® YRWINIH)J UBGO UM RRYBLS
YDOXH SURFHVV HQOLJKWHQPHQW DQG WRWDO OH.
IRU HYHU\ DGGLWLRQDO QHWZRUNLQJ LQGH[ SRLQW DQG W
RI WKH YDULDWLRQ LQVWRN HRKRTG N [ \RFZAAWDHOLARXG H. F H
PDUNHWLQJ DFWLYLWLHV GR QRW DSSHDU WR EH DV FORVF
ZRUNLQJ UHODWLRQVKLS\HPF}HE WP B QFWK Z\WWCKH WLKML P L] D W L |
DSSHDUV WR EH JUHDWHU IRU WKRVH RIILEFHV WKDW PRUH

+RZHYHU WKH RYHUVLJKW RIILFHVY EHKDYLRU LQ UHDI
VWDNHKROGHUYV DQG PDUNHWLQJ WKHLU ZRUN DUH KLJKO\
GHVLJQ DQG QRUPV 2YHUVLJKW RIILFHV ORFDWHG LQ ILQL
DQG WKDW KDYH*RBGROGYMHGQWKIXGLWDQS HIMD WRDEHG D W D
VXEVWDQWLDO GLVDGYDQWDJH LQ WKHLU TXHVW IRU 7KLV
GHYHORSPHQW RI D EURDGHHY DR@EOWURYW DXQMALICQAJIRWLRQ DV
&KDSWHU



&+$37(5
8&21&/86,216

7KLV VWXG\ KDV H[DPLQHG D PDMRU VXEVHW RI SURJUI
DQDO\VLV RUJDQL]DWLRQV2VWDWH OHJLVODWLYH RYHUVLJI
VXEVWDQWLDO YDULDW LIRQVHY BRE WIKWMKFWKELWWHQYLURQP
JURXS WKH RIILFHV VHHP WR EH GLYLGHG E\ WZR ORQJ VW
KDOI RI WKH RIILFHV DUHOREDRDEVERVLYWHGEVD YLVLRQ DQG
VHHQ DV DERYH WKH IUD\ KROGLQJ WKDW VWULFW RUJDQL
HVVHQWLDO WR EHLQJ DEOH WR VSHDN WUXWK WR SRZHU
FRQWDFWV ZLWK VWDNHKROGHUYV HYLGHQWO\ IHDULQJ WK
OHDG WR SUHVVXUHV WKDW FRXOG DIIHFW WKHLU VWULFW
RIILFHV DVSLUH WR D YLVLRQ RI VHUYLQJ DV WUXVWHG DG
ZLOOLQJ WR VDFULILFH VRB&HWQ &/RSHIEGHRFFHHVY DQG WUX
VSHDNLQJ WUXWK WR SRZHU 7KLV VWXG\ IRXQG WKDW WK
YLVLRQV KDV SUDFWLFD®H\R Q\KHDWX DYFHRRRIHLHQJDJHG ZLW
OHJLVODWXUHV KDYH JUHDWHU UHSXWDWLRQV IRU SRVLWL
VHHQ DV PRUH LQIOXHQW ISR EBVW KHWKO DI DWEGIDWK N RIILFHV
WR D GRJPD Rl VWULFW LQGHSHQGHQFH

7KH LPSRUWDQFH Rl WKLV RXWFRPH LV PDJQLILHG DV \
RIILFHV DUH QRZ IDFLQJ PXFK PRUH FRPSOH[ DQG FKDOOHC
ZKHQ PRVW ZHUH FUHDWHG IMQ WEMVKHMLUHDG TV LQIDQF\ W
ZDV D JHQHUDO FRQVHQVXV WKDW PRUH LQIRUPDWLRQ ZDV
OHJLVODWLYH PRGLPARDMHEDY D EHOLHI WKDW VSHDNLQJ |
ZRXOG ZLQ WKH RIILFHV ERQWHIUZKB G\ SHYE HQFE X RI WKH
\HDUV KDYH OLIWHG WKH YHLO Rl QDWYHWpP RQ ZKLFK WKLV
KDYH SURYLGHG PXFK JUMDRVBD W RYHIKRMWMKHVRROLF\ SURF}
UHVHDUFK LQIRUPDWLRQ LY WV¥YIE FWURKHDVW KW O B W F X\
LQVLJKW LV FULWLFDQFOWWHKHHRRALPHMXRBEWKXWH LV EHFRPL
FKDOOHQJLQJ O0DQ\ RIIQFHHDUMORWZVMBPLHUP OLPLWYV WK



LQVWLWXWLRQDO PHPROWDB@GS PUWS\OAVMDMVKUS ZKLFK PDNHV
SROLF\ GHEDWHY PRUH HOOKQ® WEIRYRDWHBQ WKDW SURP|
GHOLEHUDWLRQ DQG LQFUHDVHG AMRRSRWLMQ RGHBRRIRWEK
EDVHG SROLF\ UHVHDUFK 2YHUVLJKW RIILFHVY PXVW EH DE
ZRUWK DV KRQHVW LQIRUPDWLRQ EURNHUV WR QHZ DFWRU
SROLWLFDO DQG SROLRVISRUVWAIRQWDVQG\ WKHVHHQ DV SRC
LPSHGLPHQWY WR EH UHPRYHG LI WKH\ SURYLGH SROLF\ DC
7TKHVH RIILFHVY RSHUDWH LQ PLQHILHOGV LQ ZKLFK PLVVWH
ILYH VWDWHY UHSRUWHG VHULRXV HIIRUWYV WR PRGLI\ RU F
\HDUV 2QH RI WKHVH RIILFHVY ORVW WKLV EDWWOH DQG KL
WKH KLJK VWDNHYV LQ WKH JDPH QRZ EHLQJ SOD\HG

7TKHUH LV JRRG QHZV DQG EDG QHZV«

SHWXUQLQJ WR WKH TWHWWELHRIQY GRYHEGIDMKLY GLVVHU
3ZK\ GRQYW SROLF\PDNKHWWNMPWAR RIVHYWOXDWLRQV DQG
DQDO\VHV" DQG 3ZKDWHYDD®DMWRIQW DEEBQDQDO\WWY GR WR
OHJLVODWLYH XVH RI WKHLU ZRUN"" WKLV VWXG\ IRXQG ER
EH JHQHUDOL]HG WR WKH ODUJHU SRSXODWLRQ RI SURJUD
RUJDQL]DWLRQV 7KH JRRG QHZV WKDW H[WHQGV SULRU U
LQ OHJLVODWXUHV LV WKDW NH\ VWDNHKROGHUV UHSRUW
DQDO\VHV DUH RIWHQ XVHG LQ WKH SROLF\ SURFHVV 7KL\
ZD\V E\ KHOSLQJ WR HGXFDOWHNVRW B IDBDRGWOHVVXHY LQIRUP
VKDSLQJ WKH GHEDWH DERXW SROLF\ RSWLRQV FRQWULEX
LVVXHV DUH YLHZHG RYHU WLPH DQG VRPHWLPHV SURYLGL
MXVWLILFDWLR QLRMKDQV IOHHO S W ISRQHWS HFLVLRQV WKDW DUH
UHDVRQV 3ROLF\ UHVHDUFK LV EHLQJ XVHG MXVW QRW W
SUHIHU WKLV WR RFFXU2LQ D UXVK Rl DFWLRQ DFFRPSDQLH
RI SXEOLF WKDQNFARDR P WKW KSHROKDYH VHUYHG

JXUWKHU WKLV VWXG\ KDV IRXQG WKDW PDQ\ RI WKH S
PDGH E\ WKHRULVWY LGHQWLI\LQJ VWHSY HYDOXDWRUYV DQ



PD[LPL]H WKH XVH Rl WKHLU UHVHDUFK SURGXFWV DUH LQ
WKHVH VWHSY DSSHDU WR EH HIIHFWLYH LQ SURPRWLQJ VYV
XVH RI SURJUDP HYDOXDWLRQV DQG SROLF\ DQDO\VHV 7K
FRQWULEXWLRQKRWWEKDW W \B XFeD MRRIQJ IVK H R UXW L3QLLJRW WR W
VWXG\ WKHUH ZDV OLWWOH VFKRODUVKLS RQ ZKHWKHU HYI
WKH WHEKQLTXHV WKDW KDYH EHHQ SUHVFULEHG E\ WKHRL
GDWD RQ ZKHWKHU VXFK VWHSV ZHUH HIIHFWLYH 7KLV VW
FRPSUHKHQVLYH FHQVXV Rl WKH XWLOL]DWLRQ DFWLYLWLF
DQG SROLF\ DQDO\VLV RUJDQIHPWQ W VRD Q& MWHV RN LWK K| C
XWLOL]DWLRQ VOAHUDMHILGND HLUHFW OLQHDU UHODWLRQV
RI WKH RIILFHVY HIIRUWV WR HVWDEOLVK QHWZRUNV ZLWK
LQIRUPDQWVY SHUFHSWLRQV Rl WKH YDOXH DQG LPSDFW R
JLYHV PXFK QHHGHG YDOLGDWLRQ WR WKHVH SUHVFULSWL
VLPLODU UHODWLRQVKLS EHWZHHQ WKH RIILFHVY HIIRUWYV
EH GXH LQ ODUJH SDUW WR WKH UHODWLYHO\ XQGHYHORSH*
PDUNHWLQJ2WKH LQGLFHV Rl PDUNHWLQJ DEWLYLW\ XVHG L
UHODWLYHO\ ORZ LQWHUQDO UHOLDELOLW\ DQG PRUH SUHI
LPSDFW 3URJUDP HYDOXDWRUV DQG SROLF\ DQDO\VWV ZR
VXFK DV DEDGHPLF XQLWV UHVHDUEFK RIILFHVY ORFDWHG ZL
DQG SULYDWH FRUSRUDWQRQV ARIG/ WMXRDPEWWRUENDRUH ZHOO
KHHG WKH SUHVFULSWLRQV Rl XWLOL]DWLRQ WKHRULVWV [
VWDNHKROGHU JURXSV VWWVBDIWHIK BURG\XEWWLIQ D ZD\ WKI
SURPRWHY WKHLU UHDG\ XVH DQG DJJUHVVLYHO\ PDUNHW
ZLGHO\ DV SRVVLEOH

+RZHYHU WKLV VWXG\ KDV DOVR LGHQWLILHG EDG QHZ
SUDFWLWLRQHUV2ZH KDYH PHW WKH HQHP\ RI XWLOL]DWLR
RIWHQ HYDOXDWRUV DQG SROLF\ DQDO\VWYV DUH QRW WDN
IRU WKHP WR ZHRQOANLRB | VKNV PR GHRBRQ FSHROW F\ HQYAWDWLRQ W
KROGV WKDW HYDOXDWRUY DQG SROLF\ DQDO\VWWV ZKR VHF
XVHG E\ JRYHUQPHQW SROLRPDDOWVRKDFE WKILWXIRDO UHJL
ZKHWKHU WKH\ ZRUN LQ WKH OHJLVODWLYH H[HFXWLYH Q



QHHG WR WDNH UHVSRQVLELOLW)\ IRU SURPRWLQJ XVH RI W
SROLF\ HQYLURQPHQW +RZAHYRYHVWDWW QHLIFHYD®KLFK K
DGYDQWDJH RI EHLQJ LGHDOO\ SODFHG WR KDYH PD[LPXP L
SROLF\PDNLQJ EUDQFK RI JRYHUQPHQW RIWHQ DUH QRW W
WKHVH RIILFHV KDYH PLQLPDO FRQWDFW ZLWK NH\ OHJLVO
QRW DJJUHVVLYHO\ PDUNHWLQJ WKHLU ZRUN DV SUHVFULE!
GHVLUH WR GR VR 7KHKHMP EWKOYLRHY DRAHWQWHUQDO W
DV WKLV VWXG\ GLG QRW ILQG XWLOL]DWLRQ HIIRUWV WR E
SROLWLFDO FXOWXUDOHRWWRERQRPLLAKHQKH IRRQAFEHV IXQFW
,QVWHDG PDQ\ RIILFHV DUH KLJKO\ LQWHUQDOO\ IRFXVHG
RUJDQL]DWLRQDO LQGHSHQGHQFH DQG WKLV IRFXV LV SUF
VWDQGDUGY WKDW WKH\ KDYH EHHQ PDQGDWHG WR IROOR:
DXGLWV 7KH UHVXOW RI WKLV LQZDUG IRFXV LV WKDW WK
WR WKDW RI D YRLFH FU\LQJ LQ WKH ZLOGHUQHVV 0DQ\ R
VWDNHKROGHUV RI WKHVH VWDWHVY RYHUVLJKW RIILFHV D
H[ILVWHQFH DFWLYLWLHY DQG SURGXFWV DQG WKRVH VW
WKHVH RIILFHV UDWH WKHP DQG WKHLU LPSDFW PDWHULDO
RIILFHV WKDW KDYH QRW DGRSWHG VXFK QRUPV J/LNH ORV
SROLF\ DQDO\WWY FDQ JOLPSVH WKH SURPLVHG ODQG RI SF
SUHFOXGHG IURP UHDFKLQJ LW

2QH FRXOG LQWHUSDNW YWIALHQFIHWRKIDS\DLVRIQ GHSHQGHQF
FRQFOXGH WKDW HYDOXDWRUV DQG DRYVHUQWNQWKDW KDYH
$XGLWLQJ 6WDEGIRRPHG IRUHYHUPRUH WR ZRUNLQJ LQ WK
XWLOL]DWLRQ $V VORNRHUG \EW WV DREK RRQY LIRW VRIWDHD YHU\ GLII
WR FKDQJH ERWK ZLWKLQ LQGLYLGXDO HQWLWLHY DQG DP
RUJDQL]DWLRQV 3RSXODWLRQ HFRORJ\ WKHRU\ IRU H[DP:
LQIRUPDWLRQ OLPLWY SROLWLFDO FRQVWUDLQWY LQWHU
QRUPDWLYH DJUHHPHQWY PDNH LW YLUWXDOO\ LPSRVVLEO
FKDQJLQJ HQYLURQPHQWDG RRKMG IDVUIHRQXEMBFW WR 'DUZLQ

VHOHFWLRQ ZKH U BDRQ@ PD WMKRROMHRD W Q ¥ WURXQPH QW DO FRQC
XOWLPDWHO\ VXUYLYH +DQQDQ DQG )UHHPDQ $PE



$V GLVFXVVHG E\ 'L@MHJOR DQG S®RHVVXUHV WR VHHN
OHJLWLPDF\ LQ WKQV BBYH ENEOHD MPR WKH JHQHUDOO\ DFF
*RYHUQPHQW $XGLW LFRIQ6RMUIHDADH O R | LWURRRR BB KHY P WKD W
PDNHV LW GLIILFXOW WR FKDQJH EHKDYLRUV WKDW PD\ QR
3HUURZ QRWHG WKH DELOLW\ RI RUJDQL]DWLRQV WR
FRQVWUDLQHG LQ XQFHUWDLQ FRPSHWLWLYH VLWXDWLRQV
VLWXDWLRQ ZKLFK DSWO\ GHVFULEHV WKH PRGHUQ OHJLVC
RYHUVLJKW RIILFHVY QRZ RSHUDWH

<HW WKH SLFWXUH PD\ QRW EH WKDW EOHDN DQG LQ
SRWHQWLDO SRVLWLYH IXWXUH IRU WKH ILHOG 7KLV LV W
ZKLOH LQVWLWXWLRQDO FKDQJH LV GLIILFXOW VHYHUDO R
DFFRPSOLVKHG )RU H[DPSOH WIKKGH®RU LD \BHRQR 2R DX &
WKUHDWHQHG ZLWK HCKIP\L QUDMIHRQVIVQHSY WR LQFUHDVH LW
ZLWK LWV SDUHQWV® HEH WODHA XIRHF IOV ZRR UNHBIQV ODW LY H
FRQFHUQ - $EEH\ SHUVRQDO LQWHUYLHZ ODUFK

3URJUDP 3ROLF\ $QDO\VLY DQG *RYHUQPHQW $FFRXQWDELC
FKDQJHG LWV ZRUNLQJ UHODWLRQVKLS ZLWK LWV OHJLVOD
PRYLQJ IURP D KLJKO\ LQGHSHQGHQW XQLW ORFDWHG ZLWH
D KLJKO\ HQJDJHG OHJLVODWLYH XQLW WKDW KDV RQH RI V
VFRUH PHDVXUHG E\ WKILW RM/XEKD BIHJWDV DFFRPSDQLHG E
GHOLEHUDWH VZLWFK IURPYHBGRRHDQF$XERWWRIVEKHD Q GD UG
3URJUDP (YDOXDWLRYQ WWB ®QEDLEEYV UHVHDUFK QRUP :KLC
VXEVHTXHQWO\ IDFHG WXWWHVRIDWY RI[IWKMWHQFH ZKHQ WKH
SURSRVHG WR HOLP D@EBEWRULRMVUBENAIM\EDFN LQWR WKH $XG
PDQDJHG WR VXUYLYH SHUKDSV EHFDXVH LWV UHODWLYHC
GHYHORSHG WR LWV SDUHQW OHJLVODWXUH DIWHU FKDQJL
JDLQHG WKH SROLWLFDO VXSSRUW QHHGHG WR ZLWKVWDQ!

BHFRQG ZKLOH QRUPV SOD\ D VWURQJ UROH LQ WKH R
SDWK GHSHQGHQF\ DSSHDUV WR EH VRPHZKDW OHVV WKDQ
YDULDWLRQ H[LVWV DPRQJ WKH RYHR Y HUKQP HRQM FIH\G WK DQW
6WDQGBREW RIILFHV W KD WWKKH\H DGRBOGIIBUGY DUH PXFEK P



SURDFWLYH WKDQ DUH RWKHUV LQ ZRUNLQJ ZLWK OHJLVOD
VWDNHKROGHU QHWZRUNLQJ LQGH[ VFRUH RI RYHUVLJKW R
*RYHUQPHQW $XGLWYLMULGMEDENGDUGHN D JURXS WKH RIILFH)
OHDVW ZLOOLQJ WR G LKWHAXV VU HWKIHD UP B DFRW RV WDV VHYHUDO
KDYH EHHQ KHOG RQ WKH UROH Rl VWDQGDUGY DQG WKH Q
OHJLVODWRUYV DW FRQIHUHQFHV Rl WKH 1DWLRQDO /HJLVO|

7TKLUG WKLV VWXG\{V ILQGLQJ WKDW WKH SROLWLFDO
DQG SROLF\ DQDO\WWYVY RSHUDWH ZLWKLQ LV QRW VWURQJO
PDUNHWLQJ EHKDYLRUV FDQ EH VHHQ DV JRRG QHZV IRU W
VXJIJHVWY WKDW H[WHUQDO SDWK GHSHQGHQF\ SUHVVXUHYV
RQH RI WKH HI[ WHUQDO YDULDEOHYV H[DPLQHG LQ WKLV VWX
WR EH UHODWHG WR WKH RIILFHVY QHWZRUNLQJ EHKDYLRU
PDUNHWLQJ DFWLYLWLHYV 7KLV LQGLFDWHY WKDW GLIIHUF
HYDOXDWRUYV DQG SROLF\ DQDO\VWYV PD\ ZRUN VXFK DV YD
SROLF\ OLEHUDOLVP SROLWLFDO FXOWXUH DQG SDUW\ WX
VWUDLJKWMDFNHWY WKDW SUHYHQW WKHP IURP WDNLQJ S|
HITHFWLYHQHVYV I ZH KDYH PHW WKH HQHP\ RI XWLOL]DWL
OHDVW KDYH WKH RSSRUWXQLW\ WR FKDQJH WKLV EHKDYLF

,PSOLFDWLRQV IRU DFDGHPLF VWXG\ DQG IXWXUH UHVHDUF

7KLV VWXG\TV ILQGLQJV KDYH IRXU LPSOLFDWLRQV IRU
DQG SXEOLF DGPLQLVWUDWLRQ )LUVW JLYHQ WKH ILQGLC
IHDU H[SUHVVHG E\ VRPH )LVKHU GH/HRQ 6 WRQH
WKDW SROLBQBOHYDOWMWRUYV PD\ JDLQ WRR PXFK SRZt
XQGHPRFUDWLF SKLORVRSKHU NLQJV LV FOHDUO\ XQIRXQG
RYHUVLJKW RIILFHVY UHFHLYHG UHODWLYHO\ ORZ UDWLQJV
UHJDUGLQJ WKHLU LQIBRHQFHHUQVWOBRM NYHN DUHQGD VHWW L (
DJUHHG ZLWK WKH VWDWHPHQW WKDW WKH RYHUVLJKW
OHJLVODWXUH ZLOHDDGQGXHWKHWDFRDQ\ RIILFHVY DUH QRW W
QHHGHG WR JDLQ VXFK LQDOX$DEFHHVY WKHESRREKN LR IOXHQ



SRVVLEOH WR DWWDLQ DQG WKH\ DSSHDU KLJKO\ FRQVWUI
RIILFHV DUH YLHZHG SRVLWLQYIMXHRDQGE DY WHHY VWX G\ VXS
FRQFOXVLRQ RI 6KXORFN WKDW WKLV LQIOXHQEH LV J
VXSSRUWLQJ SROLF\ OHDUQLQJ DQG OHJLWLPL]DWLRQ UDW
WKDW PXVW EH REH\HG

BHFRQG PXFK PRUH NQRZOHGJH GLIIXVLRQ QHHGV WR
DFDGHPLFV DQG SUDFWHLHWRRQRUYJ RKIHORHWJIHYV IDFLQJ RY
RIILFHVY DQG RWKHU SXEOLF RUJDQL]DWLRQV LV WKDW HP
OLWWOH FRQWDFW ZLWK BIRXEMBIOFV SRR MPAHD ®BYH UHFH
GHJUHHYV DQG EHJXQ WKHLU FDUHHUV $V D UHVXOW RYHL
RIWHQ DW OHDVW \HDIFXW WHE@WYWBHRBRPZKHQ WKH\ DVVXP
OHDGHUVKLS SRVLWLRQV 7KLV FDQ PDNH LW PXFK KDUGH
LPSOHPHQW QHZ WHFKQLTXHY GHYHORSHG E\ DFDGHPLF UH
SDWK GHSHQGHQF\ WHQGHQFLHYV 7KLV LV GHPRQVWUDWH (
SHUVSHFWLYHY RQ XWLOL]DWLRQ VWQDWHIUYHM WIKRV R/ IRIF ¥
ZHUH WUDLQHG GXULQJ WKHQ HYDIDX®WLRQZKWLOL]DWLRQ
, FDOO LWV ILHOG Rl GUHDPV SKDVH2LI HYDOXDWRUV DQG ¢
SROLF\PDNHUV ZLOO VHHN RXW DQG IROORZ WKH VDJH DGY
PXFK UHVHDUFK KDV EHBQ FRXRROWLROQ]DMML.RQ DQG DFDGHPLF
JDLQHG D PXFK EHWWHU SHUVSHFWLYH RQ KRZ DQG XQGHU
XVHG LQ WKH SROLF\ SURFHVV +RZHYHU LW LV QRW FOHD
RYHUVLJKW RIILFHV DUH DZDUH Rl WKHVH WKHRUHWLFDO D
QHWZRUNLQJ DQG PDUNHWLQJ WKHLU ZRUN 'LVFXVVLRQV
DW SURIHVVLRQDO FRQ WIURHIIFH VHRLWXMHWLYH 3URJUDP (YD
6RFLHW\ W\SLFDOO\ IRFX\QWROHOMHRE ERDWAWIZRHUH OHJILVC
RQ VSHFLILF UHFRPPHQGDWLRQV + UDWKHU WKDQ WKH EUR
DQG OHJLWLPL]DWLRQ XWHS W K B VE \D B0 DIHERMDRX@/MFK H R U \

8QOHVV PRUH HIIHFWLYH NQRZOHGJH WUDQVIHU RFFXUV L
\HDUV EHIRUH RYHUVLJKW RIILFH PDQDJHUV DUH WUDLQHG
ZKLFK WLPH DQRWKHU VHW Rl SUHVFULSWLRQV EDVHG RQ (
ZRXOG KDYH EHHQ GHYHORSHG 7R DGGUHVV WKLV VLWXDW



MRXUQDOV QHHG WR EH HVWDEOLVKHG DQG DFDGHPLFVTY F
GLIIXVLRQ E\ SXEOLVKLQJ LQ WKHVH MRXUQDOV VKRXOG QF
HITRUWY WKDW JH® \OHQXMOH ZHHELUKMR Q V

7KLUG SXEOLF DGPLQLVWUDWLRQ SURJUDPV WKDW DU
JHQHUDWLRQ RI SROLF\ DQDO\WWYV DQG HYDOXDWRUV QHHC
VNLOOV QHHGHG WR RSKH/BWOLF\NBRWQBHO) ZRLWK WKH VW)
ZRUN ,Q SDUWLFXODU WUDLQLQJ LQ QHWZRUNLQJ DQG SF
HPSKDVL]HG ,l QHWZRUNLQJ LV D NH\ WR HIIHFWLYH SUDF
RYHUVLJKW DQG WKLV VWXG\ LQGLFDWHV WKDW WKLV LV \
XQGHUVWDQG WKLV LPSRUWDQFH DQG PRUH LPSRUWDQWO
NH\ WDVN $FDGHPLF SURJUDPGHGXBW DWK W KB R H LSWDR W D W |
8QLYHUVLW\ W\SLFDOO\ WVIWEBRORILFRO\VINQL® ¥ EXW QRW
VNLOOV 7KLV VKRXOG FKDQJH WR EHWWHU HTXLS JUDGXD
IDFH

7KLUG D PXFK EURDGHU WKHRU\ RI SROLF\ UHVHDUEK
GHYHORSHG &XUUHQW WKHRU\ KDV EHHQ KHOSIXO LQ SUH
QRQ YDOLGDWHG ZD\ D UDQGJMDRNEWWQ@R UDNWLYDWLHY WKD
HYDOXDWRUV DQG SROLF\ DQDO\VWV VKRXOG WDNH WR LQF
+RZHYHU PDQ\ Rl WKHVH SUHVFULSWLRQV DUH QRW IHDVLE
SROLF\ DQDO\WWVY WR DGRSW )RU H[DPSOH HYDOXDWRUV
RXWVLGH FRQVXOWDQWY D ODUJH SDUW RI WKH ILHOG JH
VXVWDLQHG HIIRUWYV W RFRQWOISF AYRAIHNVGHSRZRWFENPDNHUV D\
LQWHUDFWLRQ ZLWK WKHVH NH\ SHUVRQV W\SLFDOO\ HQGYV
FRQVXOWLQJ FRQWUDFWY ,I VXFK QHWZRUN FRQWDFWV D!
DQG LPSDFW DUH VXFK HYDOXDWRUV DQG DQDO\VWV GRRP
PDUJLQDO LPSDFW" 6LPLODUO\ PDQ\ HYDOXDWRUV DQG D
RUJDQL]DWLRQV ODFN WKH DXWKRULW\ WR DJJUHVVLYHO\ |
DV WKLV LQIRUPDWLRQ LV RIWHQ FRQVLGHUHG WR EH SURSE
PRVW DJHQF\ LQWHUQDO DXGLW UHSRUWV IRU H[DPSOH D
WKH OHJLVODWXUH



)LERQDOO\ WKLV VWXG\TV ILQGLQJV VXIJIJHVW DQ DIJHQGTL
UHVHDUFK 6SHFLILFDOO\

X 7KLV VWXG\TV PHWKRGRORJ\ VKRXOG EH H[SDQGHG V
VWDNHKROGHUV LQFOXELRHGCBDIDQGDOWREEALVWY ZK
KDYH GLITHUHQW SHUFHSWLRQV DERXW WKH RYHUVL.
WKDQ GR VHQLRU OHJLVODWLYH VWDII

x %YHWWHU PHDVXUHV RI UHVHDUFK XQLWVY PDUNHWLC
GHYHORSHG WR PRUH SUHFLVHO\ LGHQWLI\ WKHVH EI
LPSDFW RQ VWDNHKRO®BWKYH SBOKHSIVQAR XW HIRI WKHVF
UHVHDUFK SURGXFWYV

X $GGLWLRQDO FRPSDUDWLYH UHVHDUFK VKRXOG H[DP
VWUDWHJILHV Rl RWEEXDWISRIY RQG SROLF\ DQDO\VLYV
RUJDQL]DWLRQV + VXFK UHVHDUFK DQG LQWHUQDO D
JRYHUQPHQW DJHQFLHV WRIQYR YHUINH QDMIBOD FD G H P
HYDOXDWLRQ FHQWHUV + WR WHVW KRZ EURDGO\ WK
EH JHQHUDOL]JHG WR WKH RYHUDOO SRSXODWLRQ RI
ZRUN LQ D ZLGH YDULHW)\ RI RUJDQL]DWLRQDO VHWW

x )LQDOO\ WKH UHVHDUFK ILQGLQJV VKRXOG EH SDUV
DUH LQGLYLGXDO MHRRWWWSQIWKEQYWLWDWO LQ PD[LPL]L
VWDNHKROGHU VDWLVIDFWLRQ DQG RIILFH HIITHFWLY]|
EHVW SUDFWLFHV VKRXOG EH LGHQWLILHG WKDW FDC
HYDOXDWRUV DQG DQD®DWRW ZBRUDNLFXIHVQRD WK H ILHC
WKHLU HIITHFWLYHQHVYV

,Q FORVLQJ WZR FOMHPHEWSRDUW LHDWNVNVWOWD UO\ SRLJ
VWXG\TV ILQGLQJV JDPNW 6 'R BN GEGDOBO/ WDWHG LQ WKH
SUHVLGHQWLDO GHEDWH HYDOXDWRUVY DQG SROLF\ DQDOV
3:KR DP , ZK\ DP , KHUH"’ SUDFWLWLRQHUV ZKR ZRUN LQ |



PHHW WKHLU OHJLVODWXUHYTV LQIRUPDWLRQ QHHGV $FFR
HITHFWLYHO\ DQG RYHUFRPH LQWHUQDO QRUPDWLYH FRQV\
DFFRPSOLVKPHQW RI WKLV PLVVLRQ 6HFRQG DV DVVHUW!
.HQQHG\ LQ KLV FRQVRODWLRQ VSHHFK WR WKH 'HPRFU
37KH ZRUN JRHV RQ WKH FIWXWHGHGI®RUHKD @M @HYHU GLH"

WUXWK WR SRZHU LV FULWLFDO ZRUNN HW\ LY/KHDG RUN @LE® H
DQG SUDJPDWLF UHVHDUFK DQG DGYLFH DERXW WKH SROLF
KDYH FUHDWHG RYHUVLJKW RIILFHV LQ PRVW VWDWHY WR I
RIILFHVY DUH QRZ ROGHU WHKOF EQXW QWY H QRMWM KLV KH\ DO
WKH FDSDFLW\ WR EH ZLVHU DQG PRUH HIIHFWLYH LQ WKHL
HYDOXDWRUV RIILFHV FDQ WDNH SUDFWLFDO VWHSV WR LQ
OHJLVODWXUHV %\ HQJDJLQJ LQ VWUDWHJILF QHWZRUNLQ.
RIILFHVY FDQ DQG PXVW ULVH DERYH VHUYLQJ RQO\ DV D YR
ZLWKRXW VXUUHQGHULQJ WKH LQGHSHQGHQFH WKH\ QHHG



$33(1',; %
6859(< 2) 67$7( /(*,6/$7,9( 29(56,*+7 2)),&(6

IDWLRQDO /HIJLVODWLYH 31
(YDOXDWLRQ 6RFLHW\
6 XUYH\ RI OHPEHU 2IILF

1/3(6 LV FRQGXFWLQJ DQ LQWHUQHW VXUYH\ RI LWV PHPEHU RUJ
3XEOLF 7UXVW GRFXPHQW SXEOLVKHG LQ 7KH VXUYH\ FRYHU
1/3(6 RIILFHV VHUYH RXU VWDWH OHJLVODWXUHV LQFOXGLQJ RL
SURGXFWYV VWDIILQJ OHJDWOVRVER HHIUQWWNRDIR BII6RBY ® Q&6 /

VHUYLFHV 6XPPDU\ GDWD ZLOO EH SXEOLVKHG LQ DQ XSGDWHG
ZKLFK ZLOO QRW LGHQWLI\ LQGLYLGXDO VWDWH UHVSRQVHV ,Q
VRPH DFDGHPLF SXEOLFDWLRQV WKDW DJDLQ ZLOO SURYLGH VXI

,Q DGGLWLRQ ZH DUH DVRQLID EDRIX WRIRKETZAWE BEH LQFOXGHG RQ
ZHEVLWH WR XSGDWH WKH FXUUHQW VWDWH SURILOHYV

7KH VXUYH\ VKRXOG EH FRPSOHWHG E\ WKH RIILFH GLUHFWRU R
EXGJHW GDWD DV ZHOO DV SHUVSHFWLYHV RQ WKHLU RIILFHYV L
VWDNHKROGHU JURXSYV ORVW RI WKH TXHVWLRQV FDQ EH FRPSO
TXHVWLRQV DERXW EXGJHW DQG VWDIILQJ RYHU WKH SDVW ILYH
WR DQVZHU , I \RX QHHG WR KDYH PRUH WKDQ RQH SHUVRQ SUR
VXUYH\ ILUVW 7KH VXUYH\ ZLOO WDNH EHWZHHQ DQG PLQX
WKH ZKROH VXUYH\ DW RQH WLFRPSGRXKWH GO WWR W |EIHVD ¥ON W RW
UHVW DW D ODWHUDWHRRSE\ R \RXUZDIPWSRQVHY SOHDVH SULQW W
EHIRUH \RX VXEPLW LW

7TKHUH LV D TXHVWLRQ DW WKH HQG RI WKH VXUYH\ ZKHUH \RX F
QHFHVVDU\ WR TXDOLI\ DQ\ RI \RXU UHVSRQVHV

State Select state) j
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|
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Person completing this |

|

|

|

|

Email address



2UJDQL]DWLRQDO &KDUDFWHULVWLFV

:KLFK EHVW GHVFULERWYWMXIS RWEBDRHPPDWRI \RXU HQWLW\"
FKHFEN DOO WKDW DSSO\

r

r

$XGLWRU V 2IILFH SDUW RI D OHJLVODWLYH DXGLWRU RIILFH
SURJUDP DXGLWV HYDOXDWLRQV

,QGHSHQGHQW /HJLVODWLYH 8QLW DQ LQGHSHQGHQW OHJLV
DXGLWYV HYDRWXDSWIRRDWDVXQFWLRQ

JHIJLVODWLYH 2YHUVLJKW &RPPLWWHH FRPPLWWHH WKDW VS
HYDOXDWLRQVRD B UWW E ¥ IRIVIHYH OMVD I ZRUN

/JHIJILVODWLYH &RPPLWWHH FRPPLWWHH WKDW FRQGXFWV HYL
SHUIRUPLQJ QRQ HYDOXDWLRQ IXQFWLRQV VXFK DV ILVFDO E X

VXEVWDQWLYH OHJLVODWLRQ
2ZWKHU SOHDVH GHVFULEH
[

'RHV \RXU HQWLW\ UHSRUW WR D OHJLVODWLYH XQLW"

e

<(6 :KDW EHVW GHVFULEHV WKH W\SH RI HQWLW\ WR ZKLFK

2 -RLQW OHJLVODWLYH FRPPLWWHH
(2 /HILVODWLYH OHDGHUVKLS

T 2WKHU SOH|,

12 2XU XQLW GRHV QRW UHSRUW WR D OHJLVODWLYH HQWIL
7R ZKDW HQWLW\ GR \RX UHSRUW"




'RHV \RXU VWDWH KDYH DQ\ RWKHU RIILFHVY WKDW FRQGXFW DXG
SURJUDPV HI[FOXGLQJ LQWHUQDO RIILFHV WKDW FRQGXFW DXGL

[z <(6 3OHDVH OLVW WKH QDPH RI WKH DJHQF\ DQG VHOHFW W

1DPH RI RIILFH
EUDQFK RI JRYHUQPKYEWOKUIRUPDQFH
L H H[HFXWLY&R PG BREHONY 3URJUDP
OHJLVODWLYH $XGLWV(YDOXDWLRQV

| r r

| r r

'RHV \RXU XQLW FRQGXFW SHUIRUPDQFH DXGLWYVY HYDOXDWLRQV

2 <(6 +RZ ORQJ KDV \RXU XQLW EHHQ FRQGXFWLQJ SHUIRUPD

<HDUV

+RZ PDQ\ SHUIRUPDQFH DXE&BWNV VWY IBAGCDWXRQXYQLW LVV
\HDU"

1XPEHU RI SHUIRUPDQF!I LWV HYDOXDWLRQYV

2 12

+RZ PDQ\ VWDII GRHV \RXU XQ MR K BYR ®XXFRR MDWHYY DMRGPKOR Z KD\
\HDUV" || ILQDQFLDO DQGUSEHRRREPQKYEGEH SOHDIVHD HVWLPDWH WKH
)7( PDQSRZHU XVHG IRU ERWK SURGXFW W\SHYV B3OHDVH H[FOXC

)XO0O0 7LPH (TXLY3HUHRW DQBHQDQFLDO
3RVLWLRQV E\ )BURDODHBWBPBHOLDQFH 6WDII 6XSSRUW 6WD|

)<

)<

| | |
| | |
)< | | |
| | |

)<



'RHV \RXU XQLW IROORZ VSHFLILFKWH¥FN Q@D /K DRWDOSBWYRUN"

T *RYHUQPHQW $XGLWLQJ 6WDQGDUGV *$2 <HOORZ %RRN
T 3URJUDP (YDOXDWLRQ 6WDQGDUGYV 5HG %RRN
~ $PHULFDQ (YDOXDWLRQ $VVRFLDWLRQ $($ *XLGLQJ 3ULQI
~ 2WKHU SOHDVH GHVFULEH
5

=l
I 1R IRUPDO VWDQGDUGY KDYH EHHQ DGRSWHG

'RHV \RXU RIILFH XQGHUJR D SHHU UHYLHZ"

[ <(6 :KDW HQWLW\ SHUIRUPV \RXU SHHU UHYLHZ"

[Z IDWLRQDO 6WBWHRFXOIMWM/RQV 16%$%
rr 1&6/

[T 2WKHU SOH!

£ 12

/IHILVODWLYH &RQWDFW

‘H DUH LQWHUHVWHGLQQWIRXWRX 5 XQIRVW P WQ R \D X3TAMDW H YHKODE N
XVHG WR LQLWLDWH SHUIRUPDQFH DXGLWYV HYDOXDWLRQV LQ \R
SHUIRUPDQFH DXGLWYV HYDOXDWLRQV LQLWLDWHG E\ HDFK PHWEK

(VWLPDWHG
$SSOLHV WR <RXHWE&EBOQWDJH RI
OHWKRGYV FKHEN DOO WKD:WUNSBRD G

/HILVODWLY KVBWXMARMWLYRIU 8 URFLVR ]

'LUHFWLYH E\ JRYHUQLQJ FRPPIFWWHH | | |

SHTXHVWYV IURP OHJLVODWLYH FRPPLWW T
OHJLVODWRUYV :J

6HOI LQLWLDWHG r ]

5HTXHVWYV E\ HIHFXWLYH EUDQFK JRYHU™=—"
DQG RU DIJHQFLHYV S
2WKHU SOHDVH VSHFLI\ :




7R ZKDW H[WHQW GRHV \RXU XQLW FRQWDFW OHJLVODWLYH VWD
GXULQJ SHUIRUPDQFH DXGLWYV SROLF\ DQDO\VLV WR GLVFXVV DC(

8VXDOO\ 1HYHU
$0zZD\V 2IWHQ6RPHWLBBDWHO\

SHVHDUFK LVVXKBMWHFOHMRRY

RQ ZKDW LVVXHV WR LQFEXGH ZEWKLQ EDFK [E
SHUIRUPDQFH DXGLW HYDOXDWLRQ

SHVHDUFK CGHWR)XQ}VLRQV RQ ZKDW

UHVHDUFK GHVLJQ DQG P WKRG& ZLOO E%H o
XVHG LQ HDFK SHUIRUPDQFH

DXGLW HYDOXDWLRQ

SHFRPPHQGDWLRQ GHYHORSPHQW
GLVFXVVLRQV RQ ZKDW UHFRPP GDWL@QV o

ZLOO EH PDGH LQ HDFK SHUIRUPDQFH

DXGLW HYDOXDWLRQ

SHSRUW WE&PYPXVVLRQV RQ ZKHQ

HDFK UHSRUW QHHGV WRIZH UHCHDVHGERU O
OHJLVODWLYH XVH

,QWHULP EUGHMRXMWVLRQV RQ WKH

SURJUHVV DQG SRWHQWLEO ILQELQJIV RZ [
HYDOXDWLRQV

+RZ GRHV \RXU XQLW SURPRWH WKH XVH RI \RXU UHSRUWYV"

SURPRWLRQ $FWLYLWLHV 6 RP HW ISRIEKDY GO\

6HQG HPDLO DGYLVLQJ RI SHQGUUDJ UHSRUW UHD9HDVHV
6HQG UHSRUW FRSLHVY WR UHOHYDPQW FEFPPLWWHHYV
6HQG UHSRUW FRSLHVY WR DOO Of4JLVODONRUV [

6HQG UHSRUW H[HFXWLYH VXPPOQYLHV WR FRPR:WWHHYV
6HQG UHSRUW H[HFXWLYH VXPPOYLHV WR OHJILODWRUYV
+ROG EULHILQJY IRU UHOHYDQW[®DHILVGODWLYHVWDII

+ROG EULHILQJYV IRU UHOHYDQW[HILV®DWRU I~

*LYH SUHVHQWDWLRQV WR UHOHYDQW VXEVWDOWLYH ILVFDO
FRPPLWWHHYV L L

6HQG UHSRUW FRSLHV WR WKH S9HVV 2 i
+ROG SUHVV FRQIHUHQFHYV i i [
:ULWH SUHVV UHOHDVHYV i i Ej



SBURPRWLRQ $FWLYLWLHV 6 RPHW BRN®YOHU

3URYLGH UHFRPPHQGDWLRQV IRU PHIJLVOPRWLYH PFWLRQ
3URYLGH HVWLPDWHYV RI WKH VSHELILF ILVFDO LPSDFW GRO
YDOXH RI UHFRPPHQGHG DFWLRQ - -

,GHQWLI\ VSHFLILF VWDWXWRU\ VHFWLRQV SURYLVLRQV WKD
EH DIIHFWHG E\ UHFRPPHQGDWLRQV IRU OHJLVODWLYH DFWL
HJ 3WKLV ZRXOG UHTXLUH DPH LQJ v b R EwW K H
O\6WDWH 6WDWXWHYV

‘'UDIW ELOO ODQJXDJH WR LPSOHPE*QW UHERPPHQISDWLRQV

/REE\ FRPPLWWHHV OHJLVODWRUV WR LPSOHPHQW
UHFRPPHQGDWLRQV - -

6HQG FRSLHV RI UHSRUWV WR *RY[FIUQRU Y:EXGJHY RIILFH

2WKHU SOHDVH VSHFLI\
| e e e

SURGXFW 7\SHVY DQG $FWLYLWLHYV

‘H DUH LQWHUHVWHG LQ WKH W\SHV RI SURGXFWYV DQG DFWLYLW
WA\SHV RI SURGXFWYVY DQG DFWLYLWLHV \RXU XQLW URXWLQHO\ Si
RI WRWDO HIIRUW WKH\ UHSUHVHQW

2XU 8QLW 5RXWI(QWORDWHG
3HUIRUPV 3HUFHQWDJH RI
7\SHV RI 3URGXFWV DQG $FRKIHYANVDBY W KD RUDNDRD\G

J)LODQFLDO &RPSOLDQFH DXGLWV .
3HUIRUPDQFH DXGLWV SURJUDR-HYDOXDV
6XQVHW UHYLHZV - .
L QYHVWLJIDWLRQV - -
z\é\\/NHDVVPHQWV RI SHUIRUPDQFH_PHDVXUH—==="
)LVEDO QRWHYV - .

H

%LOO GUDIWLQJ
2WKHU SOHDVH VSHFLI\ ,:




:KDW SHUFHQWDJH RI \RXU XQLWYV SHUGRWAD RIFWM KDLXQG VY MVR/UMY IVQ
XQGHU WZR PRQWKYV WROPWHWHVBGHTFXHMWOYHRU UDSLG LQIRUPD\

%

'RHV \RXU XQLW SXEOLVK IROORZ XS VWXGLHV RQ SUHYLRXVO\ L
WKH FXUUHQW VWDWXV RI UHFRPPHQGDWLRQV"

[C <6 ,1 VR RQ ZKDW SHUFHQWDJH - %S RUWYV LV WKLV GRQF
= 12

'RHV \RXU XQLW UHJXODUO\ SXEOLVK DQQXDOO\ RU VRPH RWKH!
UHFRPPHQGDWLRQV WKDW KDYH QRW \HW EHHQ LPSOHPHQWHG"

[ <(6 ,I VR ZKDWOWDSMH DQVZHU WKH IROORZLQJ

2 :HLQFOXGH DOO UHFRPPHQGDWLRQV

£ SHFRPPHQGDWLRQV PDGH WR DJHQFLHV
rr SHFRPPHQGDWLRQV PDGH WR WKH OHJLVODWXUH
e 12

'RHV \RXU XQLW WUDFN WKH DPRXQW RI FRVW VDYLQJV UHFRPP
VDYLQJY DFKLHYHG WKURXJK LPSOHPHQWLQJ UHSRUW UHFRPPHC

(2 <(6 RXU XQLW WUDFNOHFBVMW D/OWZIQUWKH IROORZLQJ

:KDW DPRXQW RI FRVW VDYLQJV GLG \RXU XQLW UHFRPPHQG

|

:KDW DPRXQW RI FRVW VDIWKWRXJEKDM BEBPHMWELQJ UHSRUW U
RYHU WKH SDvvuw  4DUV"

£ 12 RXU XQLW GRHV QRW WUDFN FRVW VDYLQJV



'RHV \RXU XQLW UHJXODUO\ SXEOLVK DQQXDOO\ RU VRPH RWKH!
UHFRPPHQGHG LQ \RXU UHSRUWY LQFOXGLQJ HVWLPDWHG DPRX
UHFRPPHQGDWLRQV "

L2 <(6
£ 12

7R GHPRQVWUDWH WKH LPSDFW RI D VLWXDWLRQ GRHV \RXU XQ
LQFLGHQWV"

L <(6

- 12

$UH WKH PDMRULW\ RI \RXU XQLWYfV UHSRUWYV

2 8S WR SDJHV
e SDJHYV
2 2YHU SDJHV

+DV \RXU XQLW FKDQJHG LWV UHSRUW OHQJWK LQ WKH SDVW ILY

2 <(6 P\ XQLW V UHSRUWYV DUH QRZ

[ VKRUWHU
[ ORQJHU

2 12 P\ XQLW V UHSRUWYV DUH DERXW WKH VDPH VL]H

+RZ GRHV \RXU XQLW URXWLQHO\ FRPPXQLFDWH VXPPDULHV RI \
VWDNHKREXGFHWYDOO WKDW DSSO\

~ +DUG FRSLHV RI VXPPDULHYV
~ (PDLO

~ 9LGHRWDSHV

 $XGLRWDSHYV

r 3RZHU3RLQW SUHVHQWDWLRQV

~ &RSLHV RI SXEOLVKHG UHSRUWV

r &' 520V

- 2WKHU FRPPXQLFDWLRQ PHFKDQLVPV SOHDVH VSHELI\

r 0\ XQLW GRHV QRW URXWLQHO\ FRPPXQLFDWH UHSRUW VXPP




'RHV \RXU XQLW URXWLQHO\ FRQWDFW PHGLD UHSUHWVHKQ@WNDWLY F
DOO WKDW DSSO\

)DI

3KRQH FDOOV

(PDLO

3UHVV UHOHDVHV

3UHVV FRQIHUHQFHV

&RSLHV RI SXEOLVKHG UHSRUWYV
2WKHU SOHDVH VSHFELI\

=1 1 1 71 71 71 T

r 0\ XQLW GRHV QRW URXWLQHO\ FRQWDFW PHGLD UHSUHVHQ\

SURGXFW $ZDUHQHVY DQG 8VDJH

'R \RX EHOLHYH WKH PHGLD SURYLGHY FRYHUDJH RI UHSRUWYV \R

[T ORVW RI WKH WLPH
6RPH RI WKH WLPH
6HOGRP

1HYHU

'RQIW NQRZ

oonon

:KDW IDFWRUV VHHPUWMB DU WF W KK XFPKHG WKH PRVW E\ \RXU OHJL
WRS WKUHH IDFWRUV IRU WKH PRVW

[

'R \RX WKLQN \RXU UHSRUWY DUH XVHG PRUH OHVV RU DERXW \

2 ORUH
2 /HVV
2 $ERXW WKH VDPH



, ] WKH XVDJH KDV FKDQJHG ZK\"

-

[

S3OHDVH UDWH WKH IROORRDLRRZDRWR OHILIMORWQRAEH XVHV \RXU \

,QIOXHQFH RQ XWLOL]DWLR

)DEWRUYV BWUR@RGHUDWMMVWOHRQH
7LPLQJ Rl UHSRUW UHOHDVH [ C C C
OHWKRGRORJLFDO VRSKLVWLEDWLRQ: C C
8QLW V JHQHUDO UHVHDUFK UdSXWDMLRQ [ C
&ODULW\ LQ SUHVHQWDWLRQ RI VWXG\ ILQGLQJV KRZ
ZHOO UHSRWDW G\SZHVYWOQWRW FRQV D H o r
PDGH

5HOHYDQFH RI LVVXH DQG ILQGLQJIV WR OHJLVODWRUY
DQG NH\ VWDII > L= &

$PRXQW RI FRQOOGLEOW SROUR\ LVVXHYV
FRYHUHG E\ UHSRUW L C C E

([LVWHQFH RI DGYRFDWHV IRgzUHSR W i i

2YHUDOO OHYHO RI FRPPXQLEDWLRQEHWZHHQ XQLW
DQG OHJLVODWXUH L &

([LVWHQFH RI GHWUDFWRU ZKé ZRUNEE/ WR GLVFUHEGLW

0

VWXG\ L
3URYLVLRQ RI LPSOHPHQWDWLRQ VXSSRUW_GUDIW ELOO
ODQJXDJH RU ILVFDO DQDO\VEY o o -

2WKHU SOHDVH VSHFLI\
| E E E E




/HILVODWLYH &OLPDWH

+RZ RIWHQ GRHV \RXU XQLW URQMHUWPHBWOW JLQSIHKHRUMRQ@WILZLWK WK
OHJLVODWLYH VWDNHKROGHU JURXSV"

2IWHQ 2FFDVLR@BPHOG\RP WZLFH C
/[HILVODWLYH VWDNHKROGHRRIMJMKCGVXDUWHUGDU RU OHVYV

/IHILVODWLYH ILVFDO FRPPLWWNHH VWEII gj
/IHILVODWLYH SROLF\ FRPPLWWNHH VW C

/HILVODWLYH OHDGHUVKLS VWDII VXEK DV EKLHIV RI
VWDIlI RU OHDGHUVKLS OHYHE sroLFEDGYLVRUE

&KDLUV RI ILVFDO FRPPLWW HV C r
&KDLUV Rl SROLF\ FRPPLWW H3l V C r

JHILVODWLYH OHDGHUV 6HQDWH SUHVLGHQW +RXVH
VSHDNHU HWF £ > E

2YHUVLJKW FRPPLWWHH VXFK DV DXGLWLQJ
FRPPLWWHH WKDW \RXU XQLW UHSRuU¥V WR E

([HEXWLYH EUDQFK EXGJHW FRPPLWW'H VWDII

*RYHUQRU V RIILFH OHDGHUVKLS VWDI|I EXGJHW
GLUHFWRU FKLHI RI VWDII *EYHUQR L

2WKHU SOHDVH VSHFLI\ i i e

+DV \RXU XQLWTV ZRUNLQJ UHODWLRQVKLS ZLWK \RXU OHJLVOD\

[C <(6 +RZ DQG ZK\"




,GHDOO\ KRZ ZRXOG \RX /,.( \RXU XQLWTV ZRUNLQJ UHODWLRQV|

6KRXOG BKUUHQWOKRXOG %H
&ORVHWERXW 5LORWH 'LVWDHQW

/HJLVODWLYH ILVFDO FRCOPLWWHHIVWDII [ .
/HILVODWLYH SROLF\ FREPLWWHHVWDII -
JHILVODWLYH OHDGHUVKLS VWDII VXFK DV
FKLHIV RI VWDII RU OHDEHUVKLS PPHYHO [ e
SROLF\ DGYLVRUYV
&KDLUV RI ILVFDO FRPPINWHHV [ C e
&KDLUV RI SROLF\ FRPPINWHHV [ C e
JHILVODWLYH OHDGHUV 6HQDWH
SUHVLGHQW +RXVH VSHBWNHU HWE L .
2YHUVLJKW FRPPLWWHH VXFK DV
DXGLWLQJ FRPPLWWHH WKDW \RXg e O
XQLW UHSRUWV WR
([HFXWLYH EUDQFK EXGJHW FRPPLWWHH

[ @ [ [
VWDII
*RYHUQRU V RIILFH OHDGHUVKLS VWDI|I
EXGJHW GLUHFWRU FKl™l RI VWEII O e
*RYHUQRU
$XGLWHG DIJHQFLHYV E i i g
2WKHU SOHDVH VSHFLI\[T e C e

'RHV \RXU VWDWH KDYH WHUP OLPLWV IRU OHJLVODWRUV™
L <(6
L 12

,Q UHFHQW \HDUV KDV WKHUH EHHQ D Y DDEQHs RXQWIDW VRR IPE Ul
ZLWK VRPH RWKHU XQLW"

[C <(6 30HDVH H[SODLQ




1/3(6 6HUYLFHV

KLFK RI WKH IROORZLQJ 1&6/ 1/3(6 VHUYLFHV ZHUH XVHIXO WR \

9HU\ 6RPHZKDWRW 'RQTW

6HUYLFHV 8VHIXO8VHIXO8VHIXOQRZ
1/3(6 QHZVOHWWHU C C L L
1/3(6 )DOO 7UDLQLQJ &RQIHUEQFH [ r [
1/3(6 4XHVWLRQ RI WKH OR QWX [ [ [
1/3(6 ZHEVLWH C o e [
1/3(6 GDWDEDVH Rl SURJUDP [JYDOXEWLRQ [FHSRUFYV
1/3(6 OLVWVHUYH r [ L [
1&6/ VWDQGLQJ FRPPLWWHHV [ ” [
1&6/ $QQXDO OHHWLQJ [ [ L i
1&6/ SROLF\ DUHD FRQWDFW [FHUVRQV [ [
2WKHU SOHDVH VSHFELI\ [ ” C [

SOHDVH LQGLFDWH KRZ PDQ\ VWDII \RX SODQ WR VHQG WR WKH ¢

1XPEHU B

30HDVH UDWH KRZ WKH IROORZL®JIVIBPW WU ¥ LSIDAVAVR QRXW WKH 1/
&RQIHUHQFH

9HU\ 21 /HVV
)DFWRUV ,PSRUWDPSRUWDP@WRUWDQFH
&RVW EXGJIJHW [ Ej [
7UDYHO UHVWULFWLRQV LI [SSOLFDEDH [
/IRFDWLRQ [ Ej [
6WDIl WLPH FRQIHUHQFH OHRJWK [ [
4XDOLW\ RI SURJUDP DQG VHZVLRQV [ [
7LPH RI \HDU [ [ [
6WDIlI SUHVHQWLQJ DW FRQIFUHQFH [ [
2WKHU SOHDVH VSHELI\ [ [ [

e C e



+RZ FRXOG 1/3(6 LPSURYH WKH )DOO 7UDLQLQJ &RQIHUHQFH RU |

=

[

2ZWKHU FRPPHQWY RU VXJIJHVWLRQV

" i



$33(1',; %
6859(< 2) 67$7( /(*,6/$7,9( 678%))

i\

1IDWLRQDO &RQIHUHQFH RI 6WDWH
6XUYH\ RI /HIJILVODWLYH 6WDII

1&6/ LV FRQGXFWLQJ D VXUYH\ RI OHDGHUVKLS DSSURSULDW
KRZ SROLF\ UHVHDUFK LV X¥H8W Q MKHVAHYIEM PRYWYWH VBKR G
SROLF\ UHVHDUFK WKDW \RX UHFHLYH WKH IDFWRUV WKDW
LOQWHUDFWLRQV ZLWHK Q&L VQBWLY NWBVHDUFK XQLWY 6XPP
LQGLYLGXDO UHVSRQVHV ZLOO QRW EH LGHQWLILHG

7KH VXUYH\ ZLOO WDNH EH WZHHQ DQG PLAQXWHYV WR FRP
HQFRXUDJHG WR FRPSOHWH WKH VXUYH\

7KH WHUP *OHJLVODWLYH HYDOXDWLRQ SHUIRUPDQFH| DXGLV
XQLWYVY WKDW PDQ\ OHJ LVODWXUHVY KDYH HVWDEOLYKHG V
HYDOXDWLRQV DQG RU SHUIRUPDQFH DXGLWV RI VW DWH DJl
EH VHSDUDWH XQLWV RU DVVLIJOQHG WR OHJLVODWLYH DXGLW

:KDW VWDWH OHJLVODWXEBH GIREEREXE ZRUBIBAIBWKBEBEBBEBBBE

:KDW LV \RXU SRVLWLRQ ZLWKLQ WKH OHJLVODWXUH" &KH
./IHDGHUVKLS VWDII

... $SSURSULDWLRQV VWDII
. &RPPLWWHH UHVHDUFK VWDII
. 2WKHU SOHMBW®HEEBE/ESBHFLBBBBEBEEBEEBEBEBEBEBEBEBBEBEBEEBBBBEEBEBEBBBBI

+RZ ORQJ KDYH \RX ZRUNHG ZLWK \RXU OHJLVODWXUH"
.. /HVV WKDQ RQH \HDU

WR \HDUV

WR \HDUV
.. 0ORUH WKDQ \HDUV



JHILVODWLYH VWDIlI RIWHQ JHW FRSLHV RI SROLF\ VWXGLHYV
LQFOXGLQJ LQGXVWU\ JURXSV 3WKLQN WDQNV ~ QDWLRQDO
OHJLVODWLYH RIILFHVV MRZHE&EQIRUPDWLRQ \RX UHFHLYH IU

9HU\ 6RPHZF 1RW 9t 'RQTW
&UHGI &UHGL &UHGL 9DUL .QRZ

/HILVODWLYH HYDOXDWLRQ DXGLW RIILFH /(3%

6WDWH DXGLWRU UHSRUWYV LI GLITHUHQW IURP WKH
OHJLVODWLYH HYDOXDWLRQ DXGLW RI1ILFH 7

2ZWKHU OHJLYVW DB WX HKU\E RLVFD O
VXEVWDQWLYH RU UHVHDUFK'FRPPLWWHHYV

([HFXWLYH EUDQFK DJHQFLHV.,,

3DUWLVDQ OHJLVODWLYH FDXEXV RIILFHV
*RYHUQRUSYV RIILFH

,QGXVWU\ JURXSV

37KLQN WDQNV™ VXFK DV WKH +HULWDJH
JRXQGDWLRQ RU 3URJUHVVLYH 3ROLFY ,QVWLWXWH

JHGHUDO DJHQFLHV VXFK DV WKH 8 6 *RYHUQPHQW
$FFRXQWDELOLW\ 2IILFH *$2°

1&6/

2WKHU QDWLRQDO RUJDQL]DWLRQV VXEK DV WKH
&RXQFLO RQ 6WDWH *RYHUQPHQWYV

OHGLD
2WKHU SOHI]B\BI-EBB/ESB—IB:ELEB\BBBBBBBBBB

+RZ 86()8/ LV WKH LQIRUPDWLRQ LVVXHG E\ WKHVH JURXSV !

9HU\ 6RPHZF 1RW 9t 'RQTW
8VHI> 8VHIX 8VHIX 9DUL .QRZ

/HILVODWLYH HYDOXDWLRQ DXGLW RIILFH /(3%
6WDWH DXGLWRU UHSRUWY LI GLITHUHQW IURP WKH
OHJLVODWLYH HYDOXDWLRQ DXGLW RI1ILFH 7

2WKHU OHJLWVWBWLXHKUDNS RLV FD O
VXEVWDQWLYH RU UHVHDUFK'FRPPLWWHHYV

([HFXWLYH EUDQFK DJHQFLHYV.,,

3DUWLVDQ OHJLVODWLYH FDXEXV RIILFHV
*RYHUQRUTV RIILFH

,QGXVWU\N JURXSYV

S7TKLQN WDQNV™ VXFK DV WKH +HULWDJH
JRXQGDWLRQ RU 3URJUHVVLYH 3ROLFY ,QVWLWXWH

JHGHUDO DJHQFLHV VXFK DV WKH 8 6 *RYHUQPHQW
$FFRXQWDELOLW\ 2IILFH *$2°

1&6/

2WKHU QDWLRQDO RUJDQL]DWLRQV VXEK DV WKH
&RXQFLO RQ 6WDWH *RYHUQPHQWYV '

OHGLD
2WKHU SOHI]B\BI-EBB/ESB—IB:ELEB\BBBBBBBBBB



+RZ LPSRUWDQW DUH WKH IROORZLQJ IDFWRUV WR \RXU OH.

9H U\ 6RPHZK 1RW 9t 'RQTW
,PSRUV ,PSRUW ,PSRUV 9DULI .QRZ

OHWKRGRORJLFDO TXDOLW)..

7LPHOLQHVYV .. . ..
SHSXWDWLRQ RI RIILFH SXEOLVKLQJ.WKH VWXG\
&ODULW\ RI ILQGLQJV DQG.UHFRPPHQGDWLRQV

7KH OHJLVODWXUHYV DELOLW\ WR SURYLGH LQSXW
WR UHVHDUFKHUV GRLQJ WKH VWXGY\"

5HOHYDQFH RI UHSRUW WR WKH OHJLVODWXUHTV
LQIRUPDWLRQ QHHGYV .

SHOHYDQFH RI UHSRUW WR,. OHJLVODWLYH VWDII

&RQIOLFW VXUURXQGLQJ WKH UHSRUW WRSLF
ILQGLQJVY RU UHFRPPHQGDWLRQV

BUHVHQFH RI DQ DGYRFDWH.IRU WKH. UHSRUW,
SUHVHQFH RI D GHWUDFWRU. RI WKH,,UHSRUW,,,

1H[W ZH ZRXOG OLNH WR UHFHLYH \RXU RSLQLRQV DERXW U

3OHDVH UDWH 1&6/ UHSRUWV RQ WKH IROORZLQJ FKDUDFWH

'RQIW
WUR' ORGHUD J/LWW 9DUL .QRZ

OHWKRGRORJLFDO TXDOLW)..

7LPHOLQHVYV

5HSXWDWLRQ RI RIILFH .. ..
&ODULW\ RI ILQGLQJV DQG.UHFRPPHQGDWLRQJV

<RXU DELOLW\ WR FRPPXQLFDWH ZLWK
UHVHDUFKHUYV

5HOHYDQFH RI UHSRUW WR WKH OHJLVODWXUHTV
LQIRUPDWLRQ QHHGYV .

'R \RX XVH UHSRUWYV LVVXHG E\ 1&6/ PRUH OHVV RU DERXW

... ORUH

. ITHVV

.. $ERXW WKH VDPH
.'RQIW NQRZ

, I XVH KDV FKDB@BBGBARK\EBEBEBEBEBEBEEBEEBEBBEBEBBEBEBEBEBEBBBBBBBBE
BBBBBEBEBBBBEBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBB



+RZ RIWHQ GR \RX RU \RXU VWDII LQWHUDFW ZLWK 1&6/ VWD
SHUVRQ "

.. 9HU\ RIWHQ HYHU\ ZHHN RU WZR
.. 2IWHQ DW OHDVW PRQWKO\

.. 2FFDVLRQDOO\ TXDUWHUO\

.. 6HOGRP WZLFH D \HDU RU OHVV
.1HYHU

+DV 1&6/1V ZRUNLQJ UHODWLRQVKLS ZLWK \RXU OHJLVODWX
.<HV KRZ DQG ZK\"
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBI
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBI
BBBBBEBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBI
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBI

.. 1R
.'"RQTW NQRZ

:KDW FRXOG 1&6/ GR WR LQFUHDVH LWV YDOXH DQG LPSDFW
BBBBBEBBBBBEBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBEBEBBBBEBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE



7TKH QH[W TXHVWLRQV DGGUHVYVY UHSRUWYV LVVXHG E\ \
HYDOXDWLRQ SHUIRUPDQFH DXGLW RIILFH /(3%

'RHV \RXU VWDWH OHJLVODWXUH KDYH D /(3% RIILFH"

. <H\ ,NHVSOHDVH LGHQWAHB WiKHB XQRWBZBBBEBBBBBRBBBBERE
- IR 7KDQN \RX YHU\ PXFK IRU FRPSOHWLQJ WKH VXU
.. 'RQIW NQRZHVWLRQV UHIHU WR OHJLVODWXUHV ZLWK /(3%

, 1 \HV KRZ IDPLOZDWKDWHKHRANILFHYV ZRUN"

.. 9HU\ IDPLOLDU
.. oRPHZKDW IDPLOLDU
.1RW YHU\ IDPLOLDU

3OHDVH UDWH WKH UHSRUWYV \RX JHW IURP \RXU VWDWHYV /
FKDUDFWHULVWLFV

'RQTW
6WUR' ORGHUD /LWW 9DUL .QRZ

OHWKRGRORJLFDO TXDOLW\).,,

7LPHOLQHVYV

5HSXWDWLRQ RI RIILFH . ..
&ODULW\ RI ILQGLQJV DQG.UHFRPPHQGDWLRQJV

<RXU DELOLW\ WR FRPPXQLFDWH ZLWK
UHVHDUFKHUV

SHOHYDQFH RI UHSRUW WR WKH OHJLVODWXUHTV
LQIRUPDWLRQ QHHGYV

'RHV \RXU OHJLVODWXUH XVH UHSRUWYV IURP \RXU VWDWH T\
VDPH DV ILYH \HDUV DJR"

... ORUH

.. I[HVV

.. SERXW WKH VDPH
.'RQIW NQRZ

, I XVH KDV FKDQJHG ZK\"
BBBBBEBBBBBEBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE

BBBBBEBBBBBEBBBBBBEBBBBBBBBBBEBBBBBBEBBBBBBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE



7R ZKDW H[WHQW GRHV \RXU VWDWHTV /(3% RIILFH FRQWDFYV
GXULQJ LWV UHVHDUFK VWXGLHV"

8V XD( IHYHLU I1RW
$0ZD 2IWH 6RPHW 5DUHC $SSOLFDEOH

SHVHDUFK LVVXH VHOHFWLRQ GLVFXVVLRQV RQ
ZKDW LVVXHV WR LQFOXGH ZLWKLQ"'VWXGLHV

SHVHDUFK GHVLJQ GLVFXVVLRQV RQ ZKDW
UHVHDUFK GHVLJQ DQG PHWKRGV ZLOO EH.XVHG LQ
VWXGLHYV

5HFRPPHQGDWLRQV GHYHORSPHQW GLVFXVVLRQ
RQ ZKDW UHFRPPHQGDWLRQV..ZLOO.EH PDGH LQ
VWXGLHV

S5SHSRUW WLPLQJ GLVFXVVLRQV RQ ZKHQ UHSRUWYV
QHHG WR EH UHOHDVHG IRU OHJLVODWLYH 'XVH ’

, QWHULP EULHILQJY GLVFXVVLRQV RQ WKH SURJUHVV
DQG SRWHQWLDO ILQGLQJV RT VWXGLHV 7

)LQDO UHSRUW EULHILQJV

'RHVY WKH W\SH RI UHVHDUFK VWDQGDUGY IROORZHG E\ \RX1
SHUFHLYH DQG XVH LWV UHSRUWV"

L.<HV
1R
.'RQIW NQRZ

I \HV GR \RX NQRZ ZKDW VWDQGDUGY WKH RIILFH IROORZV
. *RYHUQPHQW $XGLWLQJ 6WDQGDUGV 3<HOORZ %RRN"
.3URJUDP (YDOXDWLRQ 6WDQGDUGYV 35HG %RRN’

.2WKHU SOHM®BHB/EHFL3\BBEBBBBBBBBBBBBBBBBBBBBBBBBBI
.'RQIW NQRZ

+RZ RIWHQ GR \RX RU \RXU VWDII LQWHUDFW ZLWK \RXU VW
GLUHFW HPDLOV LQ SHUVRQ "

~9HU\ RIWHQ HYHU\ ZHHN RU WZR
.2IWHQ DW OHDVW PRQWKO\
.2FFDVLRQDOO\ TXDUWHUO\
.6HOGRP WZLFH D \HDU RU OHVYV
~1HYHU



:KDW FRXOG \RXU VWDWHTV /(3% RIILFH GR WR LQFUHDVH LV
OHJLVODWXUH"

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBEBBBBBBBBBBBBBBBBEBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBEBBBBBBBBBBBBBBBBEBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBEBBBBBBBBBBBBBBBBEBBBBBBBBBBE
BBBBBEBBBBBEBBBBBBEBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBE
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBE

3OHDVH UDWH WKH IROORZLQJ VWDWHPHQWY DERXW \RXU V

6WUR 6 WUR 'RQTW
$JUH $IJUH 1HXW 'LVDJ 'LVDJ .QRZ

5HOHYDQW VWDII DQG OHJLVODWRUYV UHFHLYH
FRSLHV RI WKH RIILFHYV UHSRUWY

5HOHYDQW VWDII DQG OHJLVODWRUY UHDG DQG
XQGHUVWDQG WKH UHSRUWY WKH\ JHW.JURP WKH
RIILFH

7KH OHJLVODWXUH FDQ UHDGLO\ VHW WKH RIILFHﬂV
UHVHDUFK DJHQGD .

7KH RIILFH UHJXODUO\ PHHWYV ZLWK VWDII DQG
OHJLVODWRUV WR GLVFEXVV'LWV ZRUN

7KH RIILFHYV UHSRUWY DUH. REMHFWLYH.
7KH RIILFHYV ZRUN LV WLPH.O\

/HILVODWRUV DQG VWDII FLWH WKH RIILFHTV
ZRUN LQ WKHLU GLVFXVVLRQV RQ LVVXHYV

7KH OHJLVODWXUH JHQHUDOO\ LPSOHPHQWV WKH
RITLFHYY UHFRPPHQGDWLRQYV .

7KH RIILFH FDQ EH SUHVVXUHG WR VD\ ZKDW
SHRSOH ZDQW WR KHDU

7KH RIILFH EULQJV IUHVK LGHDV DQG
SHUVSHFWLYHV WR WKH OHJLVODWXUH""

7KH OHJLVODWXUH XVHV WKH RIILFHTV ZRUN WR
XQGHUVWDQG SROLF\ LVVXHYV "

7KH RIILFH GRHV D JRRG MRE PHHWLQJ WKH
OHIJLVODWXUHYY UHVHDUFK ' QHHGYV )



6WUR 6WUR 'RQITW
$JUH $JUH 1HXW 'LVDJ 'LVDJ .QRZ

7KH RIILFHYV ZRUN LV YDOXDEOH IRU
OHJLVODWLYH RYHUVLJKW"

7KH RIILFHYV ZRUN LV PRUH XVHIXO WKDQ WKDW
RI SULYDWH SWKLQN WDQNV”

7KH RIILFH GRHV D JRRG MRE HYDOXDWLQJ
SURJUDPV DQG SROLFLHV "

7KH RIILFH LV D JRRG VRXUFH RI VKRUW WHUP
UHVHDUFK DQG DQDO\VLYV

7KH OHJLVODWXUH QHHGV PRUH UHVHDUFK OLNH
WKDW SURGXFHG E\ WKH RIITLFH

/IHIJLVODWRUV FLWH WKH RIILFHﬂV UHSRUWV DV D
UHDVRQ BROWHKHIMFLVLRQV’ )

7KH RIILFHYV ZRUN LV YDOXDEOH IRU
EXGIJHWLQJ )

7KH RIILFHYV ZRUN KHOSV VHW WKH OHJLVODWLYH
LVVXH DJHQGD

7KH RIILFH SURYLGHV D FULWLFDO UHYLHZ RI
SROLF\ SURSRVDOV

7KH RIILFH KHOSV NHHS DJHQFLHV
DFFRXQWDEOH WR WKH OHIJLVODWXUH

7KH RIILFH GRHV D JRRG MRE PDNLQJ WKH
OHJLVODWXUH DZDUH RI LWV ZRUN )

7KH OHJLVODWXUH KDV HQRXJK LQSXW LQWR WKH
RINTLFHYV ZRUN

7KH RIILFH LV HDV\ WR ZRUN ZLWK

7KH RIILFH VKRXOG ZRUN PRUH FORVHO\ ZLWK
WKH OHJLVODWXUH

7KH OHJLVODWXUH KROGYV WKH RIILFH LQ KLJK
UHJDUG

7KH RIILFH KHOSV PH GR PM.MRE ...

| 7ZKDQN \RX IRU \RXU KHOS $ VXPPDU\ RI WKH VXUYH\ UHVXOW
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UNIVERSITY

Office of the Vice President For Research
Human Subjects Committee
Tallahassee, Florida 32306-2763

(850) 644-8633 - FAX (850) 644-4392

APPROVAL MEMORANDUM

Date: 8/19/2005

To:

Gary van Landingham

111 W. Madison St. Ste. 312
Tallahassee, FL 32399-1475

Dept: PUBLIC ADMINISTRATION AN

D POMICY
From: Thomas L. Jacobson, Chair W-—‘

Re: Use of Human Subjects in Research
Legislative Perspectives on Use of Program Evaluation and Policy Research

The forms that you submitted to this office in regard to the use of human subjects in the proposal
referenced above have been reviewed by the Human Subjects Committee at its meeting on
7/13/2005. Your project was approved by the Committee.

The Human Subjects Committee has not evaluated your proposal for scientific merit, except to weigh
the risk to the human participants and the aspects of the proposal related to potential risk and
benefit. This approval does not replace any departmental or other approvals which may be required.

If the project has not been completed by 7/12/2006 you must request renewed approval for
continuation of the project.

You are advised that any change in protocol in this project must be approved by resubmission of the
project to the Committee for approval. The principal investigator must promptly report, in writing, any
unexpected problems causing risks to research subjects or others.

By copy of this memorandum, the chairman of your department and/or your major professor is
reminded that he/she is responsible for being informed concerning research projects involving
human subjects in the department, and should review protocols of such investigations as often as
needed to insure that the project is being conducted in compliance with our institution and with DHHS
regulations.

This institution has an Assurance on file with the Office for Protection from Research Risks. The
Assurance Number is IRB0O0000446.

cc: Fran Berry
HSC No. 2005.558






%,%/,2*5$3+<
$JDUZDOD 5RJHUV 5 3:K\ ,V (YDOXDWLRQ 5HVHDUEFK 1
*AWWHQWIDDOK®WLRQ 6WXGLHYVY 5HYLHZ $QQXDO

$ONLQ O 5 'DLOODN DQGVALQKIWHOXDWLRQV 'RHV (YDOX
ODNH D 'LITHUMHKQFHHU O\ +LOOV &$ ©6DJH 3XEOLFDWLRQ\

$ONLQ O DQG & &KULVWLH $Q (YDOXDWLRQ 7KHRU\
(YDOXDWLRQ 5RRWV 7UDFLQJ 7KHRUPLAWHAHUD\HZIVODQ G
&$ 6DJH

$PEXUJH\ 7 DQG + 5DR 32UJDQL]DWLRQDO (FRORJ\

JXWXUH 'LUHHFWIGRH®Y RI ODQDJHPHQW -RXUQDO

$PHULFDQ (YDOWPPLIDRAQLBOXLGLQJ 3ULQFLSOHV IRU (YDOXD
)DLUKDYHQ 0$ $PHULFDQ (YDOXDWLRQ $VVRFLDWLRQ

$ULQGHU 0 SODUNHWLQJ (YDOXDWLRQ 5HSRUWV 31
/JHIJLVODWLYH 3URJUDP (YDOXDWLRQ 6RFLHW\ 7UDL
%DOGZLQ ) 3(YDOXDWLQJ (YDOXBXERALWF 7KH /,$5 ORG

$GPLQLVWUDWLRQ BHEYLHZ

%DXPJDUWQHU ) DQG %JHRGHW DQG ,QVWDELOLW\ LQ $PH
3ROLWMKAVFDJR 8QLYHUVLW\ Rl &KLFDJR 3UHVYV

%HOO - S0DQDJLQJ (YDOXDWLRQ 3URMHFWY 6WHS E\ ¢
+DWU\ DQG . 1HZFRPHGERKN RI 3BUDFWLFDO 3URJUDP
(YDOXDWDRQ)UDQFLVFR -RVVH\ %DVYV

%HUU\ ) - 7XUFRWWH DQG 6 /DWKDP s3URJUDP (YL
/JHILVODWXUHV 3URIHVVLRQDO 6HUYLFHV 'HOLYHUHG
(QYLURQPHQW  ,Q 5 ORKDQ ' %HUQVWHZIQ DQG 0 :
'LUHFWLRQV IRU (YDOXDWLRQ

%HJUXNL ' - OXHOOHU DQG . OF.LP S/HJLVODWLYH
(YDOXDWLRQV ~ ,Q /HRQDODWLWIKE 3URJUDP (YDOXDWLR
S8WLOL]DWLRQ 'ULYHQ 5HVHDUF&DIR YUBIGEVVYRR 0 BR\HUHA
% DVV

%URZQ 5 $ PSOHPHQWDWLRQ /HVAKRQV® ,Q %URZQ 5

(ITHFEWLYHQHVV RI /HILVODWLMA BDURDVWZR BN Y1LH Z
TUDQVDFWLRQ %RRNYV



%YURZQ 5 |/ %UDVNDPS DQG ' 1HZPDQ S(YDOXDWLR(
)XQFWLRQ RI 5HSRUW 6W\OH 'R -DUJRQ DQG 'DWD ODN
(YDOXDWLRQ 4XDUWHUO\

%R\HU - )DFWRUV $VVRFLDWHG :LWK &RQJUHVVLRQEL
5HVHDUFK B8QSXEOLVKHG GRFWRUDO GLVVHUWDWLRQ
‘DVKLQJWRQ '& &LWHG LQ -RKQVRQ 5 % 37R:
ORGHO RI (YDOXDW{(RIOXW WQLIRQWIORQ3URJUDP 30DQQLQ

%R\HU - DQG / /DQJEHLQV ,QlOXHDFWA®J WKH 8VH RI +HDO"
(YDOXDWLRQ 5HVHDURKD Q XCRMLIRIGI \BWY L H Z

&DSODQ 1 $ ORQEIBVRB@DPEDXJKH 8VH RI 6RFLDO 6FLHQFH
.QRZOHGJH LQ 3ROLF\ '"HFLVLRQV POQ VBKERWDWLRQDO /F
 QVWLWXWH IRU BRFLDO 5HVHDUFK

&DSODQ 1 37TKH 7ZR &RPPXQLWLHYVY 7KHRU\ DQG .QRZ
$PHULFDQ %HKDYLRU 6FLHQWLVW

&DUWHU 5 S0D[LPL]ILQJ WKH 8VH RI (YDOXDWLRQ 5H\
+ +DWU\ DQG . 1HZFPRHERHRGVRI SUDFWLFDO 3URJUDE
(YDOXDWIIR@ )UDQFLVFR -RVVH\ %DVV

&KHOLPVN\ ( DNLGD (YDOXDWLRE 8QIQNV-(IIKRO/MY +
+DWU\ DQG . 1HZFRPMBERN RI 3UDFWLFDO 3URJUDP
(YDOXDWDRQ)UDQFLVFR -RVVH\ %DVV

&KHOLPVN\ ( 37KH B3ROLWLFDO (QYLURQPHQW RI (YDC
OHDQV IRU WKH "'HYHORSPANQ®XDIWLRIQ A UHIDFGNL F H

&UDIW 5 S33URGXFWYV RI $XGLW (YDOXDWHRQ :RUN ~
(INTHFWLYHQHVV RI /HILVODWLMA BDURDWZR BN Y1LHZ
TUDQVDFWLRQ %RRNYV

&UDIW 5 3/HIJLVODWLYH 2YHBY BEHWLHD WKH 6WDWHV ~
‘DVKLQJWRQ 8QLWHG 6WDWHV *HQHUDO $FFRXQWLQJ 2

&KULVWLH & DQG 0 $ONLQ 837KH 8VHU 2ULHQWHG (Y|
JRUPXODWLQJ D 3URJUDP 7KHRU\ 8VLQJ D 7KHRU\ "ULY
$PHULFDQ -RXUQDO RI (YDOXDWLRQ

&RKHQ ' DQG 0 *DUHW QJ (GXHDIWURQDO 3ROLF\ :LWK $S&S
6RFLDO 5HvBDYPK G (GXFDWLRQ 5HYLHZ

&RQQHU 5 S7TRZDUG D 6RFLDO (FRORJLFDO 9LHZ RI1 (Y
$PHULFDQ -RXUQDO RI (YDOXDWLRQ



&RRN ' DQG & *UXGHU 3 OHIVOX-DWDIORXD WX BQWH U O\

&R[ * S0DQDJHULDO &WQWHRRRISWKFDSWLOL]DWLRQ RI 3
(YDOXDWLRQ , QIRL®OMLRRQ 4XDUWHUO\

&UDQH ( 3/HILVODWLYH 6HUYLFHV $JHQFLHV ~ ,Q &
HG%RRN Rl WKH 6WDWHM.QJWRQ .< &RXQFLO RI 6WD!
*RYHUQPHQWV

'‘DWWD / 36HULRXVO\ 6HHNLQJ )DLUQHVV B6WUDWHJL
SDUWLVDQ (YDOXDWLRQV $®HD 30UV LR/OWNQ IRYW &G (Y DO X

'‘DYLV + DQG 6 6DODVLQ 37KH 8WLOL]DWLRQ RI (YDC
DQG 6WUXHQLtMQIGHRBRRN RI (YDOXDWLRQ ®HYHDOFK 9RC
+LOOV &$ 6DJH

'H +DYHQ 6PLWK BKLORVRSKLFDO &ULWLTXHV RI 3ROLF\ $Q
ILQGEORRP +DEHUPDV DQG 7KH OUHNDWOERFLHWSQLYHU
SUHVVHV RI )ORULGD

'"HLWFKPDQ 6 7KH %HVW /DLG 6FKHPHV $ 7DOH RI 6RFLDO
%XUHDXRWDIPRULGJH 0,7 3UHVV

'"H/HRQ 3 '"HPRFUDF\ DQG WKH 3R GHOFE @ L HIXFHYW D W H
8QLYHUVLW\ RI 1HZ <RUN 3UHVV

‘'LODJJLR 3 DQG : 3RZHOO 37KH ,URQ &DJH S5HYLVLW
,VRPRUSKLVP DQG &ROOHFWLYH 5DWLRQDOLW\ LQ 2UJL
$PHULFDQ 6RFLRORJLFD®S5HYLHZ

'URU < S3ROLF\IHIZDDURWAW VISRQDO 5ROH LQ *RYHUQF
BHUYLFH ~ ,Q 6KDIULVODYGLAGRIBEREOLF $GPLQLVW!
JRUW :RUWK +DUFRXUW %UDFH &ROOHJH 3XEOLVKHUV

"UNIXYV 837KH /LPLWDWLRQV RI 3BROLF\ 5HVHDUFK LQ
'"HFLVLRQ ODN&WQUQJ 6RFLDO 6FLHQFH 5HVHDUFK LQ 3XE
ODNLQJIHLVV & HG /H[I[LQIJWRQ 0$ /H[LQIJWRQ %RRNYV

"U\]HN - S33ROLF\ 6FLHQFHBWRBLWPRFUDF\ ’

"“\H 7 8QGHUVWDQGLQJ 3%¥HGLR@RIMDHFRRG &OLIIV 1-
SUHQWLFH +DOO

(SVWHLQ ' DQG 6 27+DOORUDQ S$GPLQLVWUDWLYH
DQG $JHQF\ 'LVFRHWIFD® -RXUQDO RI 3ROLWLFDO 6FLH



(SVWHLQ DQG 6 271+DHAAHROWQQJ 3RZHUV $ 7TUDQVDFWL
SROLWLFV $SSURDFK WR 3ROLF\ ODNLQDBRBRWIHIUBHSDUL
8. &DPEULGJH 8QLYHUVLW\ 3UHVV

(ULFVVRQ 5 * :ULJKW DQGWDMWHKRXVH 'HPRFUDF\ 3XEC
2SLQLRQ DQG 3ROLF\ LQ WKADSEHUGEBQ &WPBHNG JH
8QLYHUVLW\ 3UHVV

JLVKHU ) SBHVWUXFWXULQJ 3ROLF\ $QDO\VLYV $ 3RV
SROLF\ 6FLHQFHV

JLVKHU ) &LWL]JHQV ([SHUWV DQG WKKIOYLERQRNBW
8QLYHUVLW\ 3UHVYV

JORGHQ 5 DQG 6 :HLQH sS5DWLRQDOLW\ WR 5LWXDO
3URJUDP (YDOXDPMWUGPHIQWITRO 33RFIHMVEALHQFHYV

YUDQW + 3+LJK 3RZHUHG DQG /RZ 3RZHUHG ,QFHQWL
BHFW-RXUQDO RI BKEOVYWYBWLRQ DQG 7KHRU\

JUHGHULFNV . - &DUPDQ DQG 7 %LUNODQG 33URJ
&KDOOHQJLQJ $XWKRULJLQJ (QYLURQPHQW ,QWHUJRY
,QWHURUJDQL]DWLRQDO )DFWRUV ~ ,Q 5 ORKDQ ' %H!
HGWHZ 'LUHFWLRQV IRU (YDOXDWLRQ

*DODVNLHZLF] - DQG : %URQIUHRIGW 2UJDQL]DWLRQV LQ D
8QFHUWDIHZWARUN $OGLQH 'H *UX\WHU

*UDVVR 3 3:KDW PDNHV DQ (YDOXDWLRQ 8VHIXO" 5H]
(ISHULHQFH LQ /DUJH ZPIHQIFIDYELRRYVYQADO RI (YDOXDWL

*LOOLDQ 7 DQG .UHRKBDKWWBIFWLYH '"HFLVLRQ ODNLQJ DQG 6
&RPPLWWHHYV $Q ,QIRUPDO 5DWLRQDOH IRU 5HVWULFW
SBURFHGXBMNUVYQDO RI /IDZ (FRQRPLFV DQG 2UJDQL]DWLF

*LOOLDQ 7 DQG .UHKREQEBBFWLYH &KRLFH ZLWKRXW 3URFH
&RPPLWPHQW =~ ,Q 2UGHRUBKRRNRIB6WHI®WHJILF &KRLF}
SROLWLFQ® SUERU 8QLYHUVLW\ RI OLFKLJDQ 3UHVV

*LQVEXUJ $ DQG 1 5KHWW 306 XLOGLQJ D %HWWHU %
2SSRUWXQLWLHV WR 6WUHQJW K $®H UIFDXQD VRIXRI® B @ LR L
(YDOXDWLRQ

*UDQRYHWWHU 0 37KH 6 WUHIKQH 8 R HULHDN -RHMIDO RI
6RFLRORJ\



*UDQRYHWWHU ORQRPLF33FWLRQ DQBUGRFIBE BWRKOCWP RI
(PEHGGHGGPWWLFDQ -RXUQDO RI 6RFLRORJ\

*UDYHV & $)HGHUDO 3URJUDP (YDOXDWLRQ 7KH 3HU'
,Q '"ROEHD3IXEOHGE 3ROLF\ (YOHOHDOWL RGO 6DJIH

*UD\ 9 37KH 6RFLRHFRQRPLF DQG 3ROLWLFDO &RQW|
3ROLWLFV LQ WKH $PHULFDQ 6WDWHMD\ $9FRPSDUDWLY |
+DQVRQ DQG + -DFRE HGV :DVKLQJWRQ '& &RQJU
3UHVV

*UHHQ $ 837KH 5ROH RI (YDOXDWLRQ LQ /HIJLVODWLYH
SXEOLF $GPLQLVWUDWLRQ 5HYLHZ

*UHHQ - 3@ RPPXQL¥FPOMRPAG53WLOL]DWLRQ LQ 3DUW
BURJUDP (YDOXODWIORK@WILRQ DQG 3URJUDP 30DQQLQJ

*UHHQEHUJ ' 0 ODQGHOO DQG 0 2QVWRWW 37TKH
S8WLOL]DWLRQ RI :HOIDUH WR :RUN ([SHULPHQWYV LQ 6W
-RXUQDO RI 3ROLF\ $QDO\VLVY ODQDJHPHQW

*URVVPDQ / DQG ' 3HWHUVRQ 38QGHUVWDQGLQJ ,Q\
/HILVODWLYH 6WDII '"HYHDWSP3RON DOCNRHE 6QWLURQP
$PHULFDQ 3ROLWLFV 5HVHDUFK

+DLU - : %ODFN % %DELQ 5 $QGHUVRQWIQ®D B LDBMKD F
'DWD $QDH#NGVEHUVRQ 3UHQWLFH +DOO 8SSHU 6DGGO}

+DQQDQ 0 DQG - JUHHPDOQ 37KH 3RSXODWLRQ (FROH
7KH $PHULFDQ -RXUQDO RI BRFLRORJ\

+DQQDQ 0 DQG - )UHHWPIDRL]IDWLRQD&DFROIRGIH
+DUYDUG 8QLYHUVLW\ 3UHVYV

+DVNLQV 5 8& RQJUHVYV :ULWHV D /DZ 5HVHDUFK DQ
-RXUQDO RI 3ROLFOBHQDONMWPIHNQ W/QG

+DVNLQV 5 5RXQGWDEOH RQ 7%1) $33%0 &RQIHUHQF
:DVKLQIJIWRQ ' & &LWHG IRZHWGQRZOHGIJH DQG 3ROL
:DVKLQIJWRQ ' & *HRUJHWRZQ 8QLYHUVLW\ 3UHVV

+DWU\ + 5 :LQQLH DQG3UDPIFWWLFDO 3URJUDP (YDOXDWLRQ
$QG /RFDO *RYHUQPH:QWKLIQUMLPQ@V 7KH S8UEDQ ,QVWLW

+DWU\ + . 1HZFRPHU DQG - :KROH\ 8- KROH\ + +
1HZFRPHU +BDQGERRN RI 3UDFWLFDO 3WBWLRIUDP (YDOXDW
JUDQFLVFR -RVVH\ %DVV



+DZNLQV - 5 OS5RIIPDQ DQG 3 *2WEIRMUL@RKY ODNHUVYT -XGJIJPHQ
7KH ,QIOXHQFH RI 5ROH (YDOXDWLRQ &ULWHULD DQG
(YDOXDWLRQ 4XDUWHUO\

+DYHQV + S3URJUDP (YDOXDWLRQ DQG 3URJUDP 0DQI
.HDUQH\ 5 & $QG (1 %BXNPODIF 6IBAMWRU 3HUIRUPDQFH
ODQDIJHPHQW ORWLYDWLRQ %RMGO GHHYV X4PH PHQYW Y LH Z
SUHVYV

+HFOR + 8, VVXH 1HWZRUNV DQG WKH ([HFEXWLYH (VW]
HG7KH 1HZ $PHULFDQ 3ROLWVRDOQJWRQYHR $PHULFDQ
(QWHUSULVH ,QVWLWXWH

+HQGULFNV O SODNLQJ D 6SODVK 5HSRUWLQJ (YDO.
(ITHFWLYHO\ ~ ,Q - :KROH\ + +DWU\+DQGERRNZFIRPHU
SUDFWLFDO 3URJUDGDQ PODXOMWMVEF®R -RVVH\ %DVV

+HQU\ * DQG 0 ODUNRQG 8V HBQGHUVWDQGLQJ (YDOXDW
,QIOXHQFH RQ $WWLWX3¥BHVLFO® $RWURDRY RI (YDOXDWL

+HQU\ * 3 QIOXHQWISPO Y PODXDRXRQNO Rl (YDOXDWL

+LUG - 3RZHU .QRZOHGJH DG/RROQILWREV ' & *HRUJHWR
8QLYHUVLW\ 3UHVV

+RUQ OXUUD\7KH 3ROLWLFDO (FRQRP\ Rl 3XEOLF $GPLQLVW
,QVWLWXWLRQDO &KRLFH &MPWHKHGIXEBLF 8 BPWRIUG JH
S8QLYHUVLW)\ 3UHVV

+XEHUPDQ O S6WHSV 7TRZDUG DQ ,QWHJUDWHG ORGHC
S8WLOL]|D@RRQHGJH &UHDWLRQ 'LIIXVLRQ 8WLOL]DWLR

,QJUDKDP 3 7KH )RXQGDWLRXROOHBHWYLFH LQ $PHULFDQ
'"HPRFUDF%DOWLPRUH -RKQV +RSNLQV 8QLYHUVLW\ 3U

-HQVHQ - S$IJHQF\ 2UJDQL]DWLRQ 6WDIILQJ DQG 3UF
5 HGKH (IITHFWLYHQHVYV RI /HIJILVODWHYH 3URJUDP 5HY
WUXQVZLFN 1- 7UDQVDFWLRQ %RRNYV

"-RKQVRQ 5 % RZDUGTM 7KHRUHRIL(FYID®XBWHRQ 8WLOL]DWL
(YDOXDWLRQ DQG 3URJUDP 30DQQLQJ



-RQDV . 3$JDLQVOMDKH :KLIRS\OD WIX BHIR JU D P
(YDOXDWLRQ@DV,Q /HGLVODWLYH 3URJUDP (YDOXDWLRC
S8WLOL]DWLRQ 'ULYHQ 5HVHDUGFBQRUDBFLVERQ ORWWHW
% DVV

-RQHV & 3:K\ &RQJUHVV &DQfW 'R 3ROLF\ $QDO\VLV
HITHRWROLF\ $QDO\VLYV

.LQJGRP - $JHQGDV $OWHUQDWLYHV ®AEVBEREO /L \§RMLF
%URZQ &R

.LUS 37KH (QG RI 3ROR¥UGNDO RNVBROLF\ $QDO\VLV D
ODQDJHPHQW

.OHLQ 3 31HZ ,QVWLWXWLRQDO (FRQRPLFV ~ ,Q %RX
*HUULW 'H*HHQW\FID®R8BHGLD RI| /DZ DYGZFR@ROUPDV
DQG WKH 8QLYHUVLW\ RI *KHQW

QLJKW - ,QVWLWXWLRQV DQG&ORPFELDA &R QIOLRWPEULGJIH
8QLYHUVLW)\ 3UHVV

.UXJPDQ 3 3HGGOLQJ 3RYPILAVGHQ¥R@RG 1RQVHQVH LQ I
$JH Rl 'LPLQLVKHG ([SIHRZWRWINR Q VR UW R Q

XUW] . % &DLQ DQG 5 1LHPL HGVQVWWXKFRRAQ A
&KDQJH LQ $PHULFDQ 3ROLWLFV?27RIQ LKOMVMH/ RWYHRUP /LP|
OLFKLJDQ 3UHVYV

/IDUVRQ - DQG ' 1LFKROV 3, TRERG\ .QRZV <RXJYH
(YDOXDWDRQ

IDVVZHOO + 837KH 3ROLF\ 2ULHQWDWLRQ"~ ,Q /HUQ
HGV/KH 3ROLF\ 6FLHQFHY S5HFHQW '"HYHORSPHQWYV LQ
OHWKR&WDQIRUG &% B8QLYHUVLW\ 3UHVV

/IDVVZHOO + $ 3UH YLHZ RI WKH 3RAIHA 6RUNQBRWULFDQ
(OVHYLHU

/IHYLQH & 32 U J'Bi® D]IDQNH. RGOS X0\ Q D J HPHEDW F
$GPLQLVWUDWLRQ 5HYLHZ

IHYLQWRQ / 3 (Y DSOOODDALARY 8 KDOOHQJHY DQG $SSOL
$PHULFDQ -RXUQDO RI (YDOXDWLRQ

ILQGEORRP & 37KH 6FLHQFH R3XEX@WLGO$®B L THWRWNIBKW L
SHYLHZ



ILQGEORRP & 3: KR 1HHGV :KDW 6RFLDO 5HVHDUEFK IF
.QRZOHGJH &UHDWLRQ 'LIIXVLRQ 8WLOL]DWLRQ

ILSWRQ ' 6 3+RZ WR OD[LPL]H 8WLOL]DWLRQ RI (YDO:
3ROLF\PDNHQUIVOV $$366

IRYH $ 37KH )XWXUH RI (YDOXDWLRQ &DWFKLQJ 5R
$PHULFDQ -RXUQDO RI (YDOXDWLRQ

IRZL 7 S$PHULFDQ %XVLQHVYVY 3XEOLF 3ROLF\ &DVH
7TKHRURUOG 3ROLWLFV

obQQ - 37KH 2XWFRPH RI (YDOXDWORQVHYHBBWKRQ,
BURJUDPV 5HDGLQJV LQ 6RFLDO $MFHHNIHRID D QLB OO/X RDBW L
6DJH

ODKRQH\ - DQG ( =LJOHU 37UDQVODWLQJ 6FLHQFH W
&KLOG /HIW %HKLQG $FW RI /HVVRQV JURP WKH 1D
WKHY&HQWXU\ &RV &HRWHYPIVO Rl $SSOLHG
'HYHORSPHQWDO 3V\FKRORJ\

ODUN 0 * +HQU\OmMQ& * -X 37RZBIUGDDAQL YGIWUDPHZRUN IF
(YDOXDWLRQ SRBDEMAIFGI -RXUQDO RI (YDOXDWLRQ

OF&RRO ' 37KH 6 XEVA\VWHP )DPLO\ RI FRQFHSWV $ &
SURSRVIR@WLWLFDO 5HVHDUFK 4XDUWHUO\

OF1IROOJDVW >0F&XELQV 0 1ROO 5 DQG :HLQJDVW % @
2ULJLQV RI 7KUY DYGIPYLHD BW\R F H-GXWHD OFRM /D Z
(FRQRPLFV DQG 2UJDQL]DWLRQ

OF1I1XEELQV O 1ROO 5 DQG :HIsQUDXFMWXWUH DQG 3URFHVYV
SROLWLFV DQG 3ROLF\ $GPLQLVWUDWLYH 3URFHGXU
&RQWUWRQALQYLD /DZ 5HYLHZ

OF1LXEELQV 0O DQG 7 6FKZDUW] 3&RQJUHVVLRQDO 2\
S3ROLFH 3IDWUROV YHWPHWI)LEDIKY $RRURWVO RI SROLWLFD

OHUULDP & 1HZ $VSHFWV RERRPLRWLFVKH 8QLYHUVLW\ RI
&KLFDJR 3UHVV

OLOO - 6 5SHSUHVHQWDWLYH &RPPHUQBBIOPW2[IRUG 8QLYHUV
SUHVV

ORH 7 37KH 3ROLWLFV RI %XUHRKRDXQFWEKWLF 6 WUXFW XU
*RYHUQPHQW &RXHBQY DQG 3 3HWHUVRQ HGV :DVKLQ
%URRNLQJV ,QVWLWXWLRQ



ORH 7 S3ROLWLFV DQG WKH 7KRMURQLRY RUIJDRQL]DWLRC
(FRQRPLFV DQG 2UJDQL]DWLRQ

ORRQH\ & 5, QIRUPDWLRQ 6RXUFHV LQ 6WDWH /HJLVO
/IHILVODWLYH 6WXGLHYV 4XDUWHUO\

ORUHKRXVH 6 DQG 0 -6MiBWE& 3ROLWLFV 3¥FHWLHV 3ROL
IDQKDP 0' 5RZPDQ /LWWOHILHOG 3XEOLVKHUV
OXUSK\ - *HWWLQJ WKH )DFWV2$ )LHOGZRUN *XLGH IRU (Y

3ROLF\ $QBDOMMV ORQLFD &$ *RRG\HDU 3XEOLVKLQJ &

I1DWLRQDO &RQIHUHQFH RI 6WBWRJHDPVODWXDM\VLRQ LQ WK
6WDWHMYHU 1&6/

1IDWLRQDO &RQIHUHQFH RI 6WDWH /HILVODWXUHYV D (
'HQYHU 1&6/

1IDWLRQDO &RQIBWHQHRBLRO®OW XVU3H8 OHPEHU 6WDWHV DQG
"H\ &R QW THRWW U

IDWLRQDO &RQIHUHQFH RI 6WDYHH /Y10 DWOLDY\M XAHHM /L PEWYV
2YHUYLHMOQYHU 1&6/ 1&6/

1DWLRQDO &RQIHUHQFH RI 6WDWIHHHILVWDWNXUHVYLVOGBWLY
6WDII DOBQYHU 1&6/

1IDWLRQDO &RQIHUHQFH RI 6W DOWVHD WH lAODIWXW 8I¥GDWH $S
'"HQYHU 1&6/

I1LHOVHQ 9 3:K\ (YDOXDWLRQ 'RHV 1RW ,PSURYH 3UR.
B3ROLF\ 6WXGLHV -RXUQDO

1RUWK ,QVWLWXWLRQV ,QVWLWXWLRQDO &KDQJH DQG
&DPEULGJH &DPEULGJH 8QLYHUVLW\ 3UHVV

2IILFH RI 3URJUDP 3ROLF\ $QDO\VLV *&RGUDHNV $ERROQWLQ.
BRXUFHERRN RQ )JHGHUDO 3URDVRPQXWREDVBLRQV
*RYHUQPHQW 3ULQWLQJ 2IILFH

2VERUQH ' /DERUDWRULHV RI % FPRF¥FROQF0VO$ +DUYDUG
%XVLQHVYV 6FKRRO 3UHVV

2VERUQH ' DQG 7 *DHEOMYHQWLQJ *RYHUQPHQW +RZ Wt
(QWUHSUHQHXULDO 6SLULW ,V 7TUDQMIIRYRUNI WKH 3XE
3HQJIXLQ



3DWWRQ 0 4 3 *ULPHV . *XWKULH 1 %UHQQDQ % )UHC
3Q 6HDUFK 21 ,PSDFW $Q $QDO\VLV RI J)HGHUDO
SHVHDUFK ~ ,Q(YRRKDHMBLRQ 6WXGLHV 5HYLHZ $QQXDO

SDWWRQ O 8WLOL]DWLRQ*)RFXVHG (YDOXDWLRQ 7KH 1HZ
YS“HG 7KRXVDQG 2DNV &$ 6DJH

3SDWWRQ O S3(YDOXDWLRQ .QRZOHGJH ODQDJHPHQW
+LIJK 4XDOLW\ /HVVREPHUHPFDQH® XUQDO RI (YDOXDWLRC

3HUURZ & &RPSOH[ 2UJDQL]DWLRQV “$H&GULMA RRONVVD\
5DQGRP +RXVH

3HO] S6RPH ([SDQGHG 3HUVSHFWLYHV RQ XVH RI 6F
3XEOLF 3ROLF\ ,Q 0 <LQJHWDRKR UG 6 RKXIODNOO Y XHEV $
OXOWLGLVFLSOL®DKYROYINHZ)UHH SUHVV

3IHITHU - 6DODQFLWNH H[WHUQDO FRQWURO RI RUJDQL]DV
UHVRXUFH GHSHQGHQHEHZSHRVSHFWULSHU 5RZ

SROLYND / DQG ( 6WHJ S3URJUDP (YDOXDWLRQ DQG
%ULGILQJ 7TKHUDO®SDWLRQ 4XDUWHUO\

3RZHOO 5 IRUWKFRPLQJ S([HFXWLYH /HILVODWLYH 5
% &DLQ DQG 5 1|LGIWWLWEWLRQDO &KDQJH LQ $PHULFE
7KH &DVH Rl 7THBPRUYPIUWYW)\ RI OLEFKLJDQ 3UHVYV

SUHVNLOO + =XFNHUPDQ % DQG ODWWKHZV % 3% C

SURFHVV XVH )LQGLQRQNVOAE )RSXUADIAMHIFDEXK -
-RXUQDO RI (YDOXDWLRQ

UHVVPDQ - LROQRBPINHUY DQG (YDOXDWRUV 6RPH 'LIIH
SHUVSHFWLYHV DQG 3RVVLEOH 'LUBDPWDRQ@QR QRU WKH )X
5HVHDUFK%HYHUO\ +LOOV &$ 6DJH

5LFK $ S6WDWH 7KLQN 7DQNV" 'DWDEDVH IURP $QG
IURP SHUVRQDO FRPPXQLFDWLRQ $SULO

5RVHQWKDO $ 7KH /HIJLVODWXUH 8QUDAKHOLQJ RI ,C
6WDWH RI WK8 6@DWHY &DUO 9DQ +RUQ :DVKLQJWRQ

5RVVL 3 + )J)UHHPDQ DQG §YDWXIKWLRQ2$ 6\VWHPDWLF
$SSURDFKYHUO\ +LOOV &$ 6DJH

5RWKPDQ - 8VLQJ 5HVHDUFK IRRYUIDRLEHWR 6XFFHVVIXO
$SSOLFDMWHRHUO\ +LOOV &$ 6DJH



5XVV (IW ' 5 $WZRRG DQG 7 (JKHUPDQ 38VH DQG 11
(YDOXDWLRQ 5HVXOWV &DVH 6WXG\ Rl (QYLURQPHQWD
BHFWRRHULFDQ -RXUQDO RI (YDOXDWLRQ

6FKLFN $ 37KH 5RDG WR 33% 7KH 6WDJHV RI %XGJH
6KDIULW] DQG &@WMHWEV Rl 3XEOLF $8BMQLRVWNKOWLRQ
+DUFRXUW %YUDFH &ROOHJH 3XEOLVKHUV

6FKQHLGHU 0 B6FKRO] - /XEHOO 0 OLQGUXWD ' DQG (
3% XLOGLQJ &RQVHQVXDO ,QVWLWXWLRQV 1HWZRUNV
3URJUBPHULFDQ -RXUQDO RI 3ROLWLFDO 6FLHQFH

6KDGLVK : S3URJUDP OLFUR DQG ODFURWKHRULHV
&KDQJH = ,Q %LBNPQ®D3HRBRIUDP 7KHRU\ LQ (YDOXDWLRC
'LUHFWLRQV IRU 3URJUDP (YDOXDWLRQ

6KDUSH / 37KH 6RFLDO 6FLHQWLVW DQG 3ROLF\PDNL
7KRXJKWV $QG 7UDQVDWODQWLF 58BVQBBVSREQUOC ,Q
5HVHDUFK IRU 3XEOLF /3AROQBWRQND®J ' & +HDWK

6KXORFN 1 7KH 3DUDGR[ RI 3BRO8@S $ROIOMKHYG GRFWRUDO
GLVVHUWDWLRQ 'DYLV &$ 8QLYHUVLW\ RI &DOLIRUQ

BKXORFN 1 37KH 3DUDGR[ Rl 3ROLF\ $QDO\VLV ,I LW
SURGXFH VR PXRKBQDW'RI 3ROLF\ $QDO\VLV DQG 0DQD
6LPRQ + $GPLQLVWUDWLYMHZKRDKXLRUKH J)UHH 3UHVYV
6KHSVOH . ,QVWLWXWLRQDO $UUDQJHPHQWY DQG (T
OXOWLGLPHQVLRQDOS$®PRWLPD @ RRKRIEYDOLRDO 6FLHQFH
6KHSVOH . $ DL 3D \5W KRWHL REMVOLYR X QGDWLRQV RI

&RPPLWWHHS$FPRAHWFDQ 3ROLWLFDO 6FLHQFH 5HYLHZ

6QRZ & 6FLHQFH DQG *RY&NWREHEGWH 0$ +DUYDUG 8QLYF
SUHVV

BRQQLFKVHQ 5 3(YDOXDWRUV DV &KDQJH $JHQWV ~ |
DQG . 1HZFRPHWDQMERRN RI 3UDFWLFDO 3BRJIUDP (YDO
JUDQFLVFR -RVVH\ %DVV

BWHYHQ : DQG / 7RUQDW]N\ 37KH 'LVVHPLQDWLRQ R
([SHULPHYDM XDWLRQ 5HYLHZ

BWRQH ' 3ROLF\ 3DUDGR[ 7KH $UW Rl 3ROLWZFDO 'HFLV]
<RUN 1RUWRQ



7DXW 6 DQG 0 $ONLQ S3URJUDP 6WDII SBHUFHSWLRQV
(YDOXDWLRQ ,PSOHPHQWDWLRQ "~ $PHULFDQ -RXUQDO RI

7D\ORU ) 7KH 3ULQFESDHQ@WUIILF ODQIIHIHRRQW 1RUWRQ

7KH -RLQW &RPPLWWHH RQ 6WDQGDUGV IRU (GXFDWLRQDO
7KH 3URJUDP (YDOXDWIERELWWRKREXMDGG 2DNV

&$ 6DJH

7XEEHVLQJ & S7KH 6WDWH BHAGTHUID OHTX Y ®RD WXW H V
X0\ $XIXVW 'HQYHU 1DWLRQDO &RQIHUHQFH RI |
Ss

7XUFRWWH - SOLVVLVVLSSL2(YDOXDWLQJ 9RFDWLRQI

DQG 6WDWH (PSOR\HH\7DN® %RREB@BMDSH HG
(ITHFEWLYHQHVV RI /HILVODWLMA BDURIDVWZR BN Y1LH Z
TUDQVDFWLRQ %RRNYV

8 6 'HSDUWPHQW RI &RPPHUFH %XUHDX RI*((FRRQRPLF $QDO
6WDWH 3URRGHXFONRDGHG 6HSWHPEHU DW
KWSV EHD JRY EHD UHJLRQDO JVS KWP

86 *HQHUDO $FFRXQWLO®BYHIUGPHQW $XGLWLQJ 6WDQGDUC
5HYLVBRQWHG 6WDWHV *HQHUDO $FEBWRWLQB2IILFH

9DQ/DQGLQJKDP (fQVXULQJ WKH 3XEOLF 7UXVW +RZ 3URJU
(YDOXDWLRQ 6HUYHV 6WBWWHUY JLVDWMWRQIHY &RQIHUHQ
6WDWH /HILVODWXUHYV

9DQ/DQGLQJKDP ¢(QVXULQJ WKH 3XEOLF 7UXVW SURJUL
(YDOXDWLRQYfV 5ROH LQ 6HUYTHQY&HWD WIHD WHRYDOD W X U
&RQIHUHQFH RI 6WDWH /HILVODWXUHYV

9DQ/DQGLQJKDP * 3:KHQ WKH (TXLOLEULXP %UHDNYV

(ITHFWV RI &KDQJHWRQ BDBWDWRIQWILVODWXUHY DQG

RI 7HUP /LPLWV RQ /HILVRPWQDIE BWWKHQIPHULFDQ 6RI
/[HILVODWLYH &OHUNV DQG 6HFUHWDULHV

9DQ 5LSHU 3 37KH $PHULFD@YW KB GPLQVRW WIDQNGL WH 18 W
JRXQGHUV2DQ 8QRUWEBRE®RIFPBEBPLQLVWUDWLRQ 5HYLHZ
1RYHPEHU "HFHPEHU

‘DUJR 0 37KH ,PSDOFQV*RIY HUGHPWHHQW 5HLQYHQWLRQ RQ
(YDOXDWLRQ(¥PWXDMWNHRQ 3UDFWLFH

‘HEHUJ % DQG . .XUW] IRUWKFRPLQJ s/HJLVODWLYH
&DLQ DQG 5 1LHPYWHWXWLRQDO &KDQJH LQ $PHULFDQ
&DVH RI 7THUP §QRIYWUVLW\ Rl OLFKLJDQ 3UHVYV



‘HLGPDQ ' 3 +RUVW * 7DKHU DQVLIJQKRDHEY
(YDOXDWLRQ 6\VWE&RQWUDIFOW5HSRUW ‘DVKLQJWR
,QVWLWXWH

'HLPHU ' D®@G 9% QL 3ROLF\ $QDO\VLV &RQFHSWV DQG 3UDI
Y HG 8SSHU 6DGGOH 5LYHU 1- 3UHQWLFH +DOO

"HLVV & (YDOXDWLRQ $FWLRQ 3URJUDPV 5HDGLQJV LQ
(GXFDWLRRVWRQ $00\Q DQG %DFRQ ,QF

"HLVV & S5HVHDUFK IRU 3ROLF\YfY 6DNH 7KH (QOLJK
6RFLDO 5HBRDUFK$QDO\VLYV

"HLVV & 37KH BROLWLFL]DWLRQ-RX{UMIIOX BWERRBLDHV F
, VVXHV

'LHVV & 3&RQJUHVVLRQDO &RPPLWWRXVQDWOSRIHUV R

3ROLF\ $QDO\VLYVY DQG ODQDJHPHQW

"HLVV & S3(YDOXDWLRQ IRU '"HFLVLRQV ,V $Q\ERG\ 7
&DUH"" ,Q $OHNHIWHWG RQ (YDIHIEWURQ@DUN &$ 6DJH

"HLVV & 3: KHUBQIR OLDVALFIVW LR Q 5 HWHDXPKVLRIQW ~
SUDFWLFH

"HLVV & S+DYH :H /HDQ QD HBZ$ RERXIW BIVBIXDWLRQ""
$PHULFDQ -RXUQDO RI (YDOXDWLRQ

"HLVV & DQG 0 %XFXY¥YREDNMO VFLHQFH UHVHDUFK DQG GHI
PDNLQHZ <RUN &ROXPELD 8QLYHUVLW\ 3UHVV

KLWHPDQ ' &RPPXQLFDWLRQ LQ &RQJUHVYV OHPEHI
6HDUFK IRU ,QIRUPDWLRQ /DZUHQFH .6 8QLYHUVLW)

‘KROH\ - - B6FDQORQ + 'XII\ - )XNXPRWEHUDD/ 9RJIW
(YDOXDWLRQ 3RO KM (BI®B®\LR3XEO LB \BKIRJIVDRY
7KH S8UEDQ ,QVWLWXWH

'LHQJDVW % DQG ORUDQ O S%XUHDXFUDWLF '"LVFUH)\
&RQWURO" 5HIXODWRU\ 3ROLF\PDNLQJ E\ WKH )HGHUD((
-RXUQDO RI 3BROLWLFDO (FRQRP\

'LOGDYVN\ $ 6SHDNLQJ 7UXWK WR 3RZHU 7KH $UW DQG &l
$QDO\YHY %UXQVZLFN 1- 7UDQVDFWLRQ %RRNV



:LOOLDPV : DQG - (YDQV 837KH 3ROLWLFV RI (YDOXD"
+tHDGVWOQOQWOV RI WKH $FDGHP\ RI SBROLWLFDO DQG 6RI

:LOOLDPVRQ 2 837KH (FRQRPLFV RI 2UJDQL]DWLRQ 7
$SSURDFKH $PHULFDQ -RXUQDO RI 6RFLRORJ\

:LOOLDPVRQ ZKH (FRQRPLF ,QVWLWXW LRHLYZV<RIUAD SYWHHO L V
SUHVYV

'LOVRQ - 36RFLDO 6FLHQFH DQG 3XEOLF 3ROLF\ $ ¢
NQQ ( .MBZOHGJH DQG 3ROLF\ 7KH 8QFHUWDLQ &RQ
‘DVKLQJWRQ '& 1DWLRQDO $FDGHP\ RI 6FLHQFHYV

':LOVRQ : &RQJUHVVLRQDO *R ¥ QPHEPM UL BV 3ROLWLF)
1HZ <RUN %HVW %RRNYV

‘LOVRQ : 37KH 6WXG\ Rl $6RDQULMWUDWE RGH ,BGV
&ODVVLFV Rl 3XEOLF $8PMWQLR/WWKOWERQFRXUW %UDFH &
3XEOLVKHUYV

RKOVWHWWHU 3 837KH 3ROLWLFV RI /HIJILVODWLYH (Y
S3ROLFH 3DWURO DV 2YHUWLROKWVWIURGRBGRBW\VYFH

‘ROOHQEHUJ - (YDOXDWLRQ 8WLOL]DWLRQ 3URFHVVHV DC
8QSXEOLVKHG GRFWRUDO GLVVHUWDWLRQ 8QLYHUVLW
&LWHG LQ -RKQVRQ 5%% -RKQWREDWG D 7KHRUHWLFD
ORGHO RI (YDOXDW I{ RRQONDMWILR QWLER® SURJUDP 30DQQL

"RUWKHQ % $:KLWKHU (YDOXDWS$RHU L F B Q WRHAU® DHCS F
RI(ZYDOXDWLRQ

=DMDQR 1 DQG 6 /RFKWHIHOGB!| .QRZOCRKBGHHLDWEUBQJXDJH
LQ WKH /HILVODWQL YHR QDN Q/IHIHGODWLYH 3URJUDP
(YDOXDWLRQ S8WQGHDMRERRK URY 'HFL&DRAQ ODNHUV
JUDQFLVFR -RVVH\ %DVV



URIHVVLRQDO

JORULGD /HILVODWXUH 2IILFH Rl 3URJUDP 3ROLF\ $QDO\VLV DQG *RYHUQ

%,2*5$3+,&%$/ 6.(7&+

*DU\ 9DQ/DQGLQJIKDP

+SUHVHQWSFFRXQWDELOLW\ 7DOODKDVVHH )/

I+

I+

3URYLGHG VWUDWHJILF GLUHFWLRQ DQG PDQDJHG WKH QD
OHYHO OHJLVODWLYH SROLF\ UHVHDUFK DQG HYDOXDWLR

PLOOLRQ EXGJHW 5H HQIJLQHHUHG ZRUN SURFHVVHYV
LOQFUHDVH LQ QXPEHU RI UHVHDUFK UHSRUWYV LVVXHG DQ(
HQKDQFHG WKH RIILFHYV ZRUNLQJ UHODWLRQVKLS ZLWK C
DQG PHPEHUV WR HQVXUH WKDW UHVHDUFK SURGXFWV PH
LQIRUPDWLRQ QHHGY 'LUHFWHG DQG PHQWRUHG PDQDJH
RUJDQL]DWLRQDO FXOWXUH RQ YDOXH DGGHG DFWLYLWLFE
'LUHFWRU SULRU WR FRQILUPDWLRQ E\ /HILVODWXLU

'"HSXW\ 'LUHFWRU

YORULGD /HJLVODWXUH 2IILFH Rl 3URJUDP 3ROLF\ $QDO\VLV
*RYHUQPHQW $FFRXQWDELOLW\ 7DOODKDVVHH )/

ODQDJHG 233$*$JV LQWHUQDO RSHUDWLRQV WR HQVXUH W
VWXGLHV ZHUH FRPSOHWHG ZLWKLQ EXGJHW DQG PHW TX
&RRUGLQDWHG VWDIl GHYHORSPHQW DFWLYLWLHV LQFOX
WUDLQLQJ DQG SHUIRUPIHIUHDEOWMG/ R33$*$ WR
H[WHUQDO JURXSV

3ROLF\ &RRUGLQDWRU

YORULGD /HJLVODWXUH 2IILFH Rl 3URJUDP 3ROLF\ $QDO\VLV
*RYHUQPHQW $FFRXQWDELOLW\ 7DOODKDVVHH )/

0DQDJHG XQLW FRQGXFWLIJIGSBRORBUDP HYWBIXDWLRQV RI
VWDWH JRYHUQPHQW SURJUDPV &RRUGLQDWHG DQG IDF
LGHQWLI\LQJ UHVHDUFK LVVXHV DQG LPSOHPHQWLQJ UHV|
ORQLWRUHG SURMHFW SURJUHVV DQG HGLWHG UHSRUWV )
GHWDLOLQJ UHVHDUFK ILQGLQJV DQG UHFRPPHQGDWLRQV
WUDLQHG VWOQWLVS\HOWO\ H[FHHGHG 2IILFH TXDOLW\ DQG
VWDQGDUGY :RUNHG FORVHO\ ZLWK OHJLVODWLYH FRPPI
OLDLVRQ ZLWK H[HFXWLWH BYNQVWPRWD3IHRIJUDP $XGLW
6XSHUYLVRU 6HQLRU $XGLWRU $XGLWRU

(YDOXDWLRQ 6SHFLDOLVW

/HRQ &RXQW\ 6FKRRO %RDUG 7DOODKDVVHH )/

(YDOXDWRU DQG WHVWLQJ FRRUGLQDWRU IRU 'LVWULFW 7
VFKRROV

7THFKQLFDO SHVHDUFKHU

2IILFH RI (YDOXDWLRQ 'HSDUWPHQW RI +HDOWK DQG
5HKDELOLWDWLYH 6HUYLFHV 7DOODKDVVHH )/

OHPEHU RI WHDP HYDOXDWLQJ VWDWH FKLOG DEXVH SURJ
TXDQWLWDWLY HWWHIBWMDPHBRGW W R '+56 6 HFUHWD U\



3URIHVVLRQDO
(I[SHULHQFH
FRQW

*RYHUQRU-V ,QWHUQ

(GXFDWLRQ

$VVRFLDWLRQV
DQG +RQRUYV

([HEXWLYH 2IILFH Rl WKH *RYHUQRU 7DOODKDVVHH )/
5HVHDUFKHG DSSOLFDWLRQ RI YDULRXV SXEOLF SROLF\ D
JORULGD JRYHUQPHQW $OVR WUDFNHG LVVXHV DQG DVVI
*RYHUQRUTYV 2IILFH DQG DJHQFLHV

'RFWRU RI 3KLORVRSK\ 3XEOLF $GRNHZ/ FKRRIOR Q
Rl 3XEOLF $GPLQLVWUDWLRQ DQG 3ROLF\ )ORULGD 6WDW
&RQFHQWUDWLRQ LQ SXEOLF SROLF\

ODVWHU RI $UWV 3XEOLF $GP)IORWVEDDAWRWYH 8QLYHUVLW
&RQFHQWUDWLRQ LQ SURJUDP HYDOXDWLRQ PHWKRG\

%DFKHORU RI $UWV 3ROLW8EDOHERALIHWVQ\FRI )ORULGD
+LJK +RQRUV &RQFHQWUDWLRQ LQ SXEOLF DGPLQLVWUL
UHVHDUFK

/HILVODWLYH 6WDII ODQDJHPHG@W®Y L, OH/WWALWX VIRH
6RXWKHUQ &DOLIRUQLD 6DFUDPHQWR 6WDWH 8QLYHUVLW\
OLQQHVRWD

&HUWLILHG ,QWHUQRO BYWELWRWLRQ 1R

IDWLRQDO &RQIHUHQFH RI 6WDWHHHAIXW.OBIWXUHV
&RPPLWWHH PHPEHU$VVHPEO\ RQ 6 WODLWFH AKDXIHYV
SDUWQHUVKLS RI 3DUOLDPHQWYV *HUPDQ\ 6WXG\ 7RX
,QWHUQDWLRQDO 7HFKQLFDO $VVLVWDQFH 7HDP WR 1LJHI
J)LVFDO $IIDLUV &RPPLWWHH 6WDII &KDLU 9LFH
/HILVODWLRRWBOIDWLQJ &RPPLWWHH

I1DWLRQDO /HJLVODWLYH 3URJUDP (YRRBEDWLRQ 6RFLHW\
3DVW &KDLU ([HFXWLYH &RPREPWNHH

6RXWKHDVWHUQ (YDOXDWLRGUWNVIRFHQWLRQ
3DVW 3UHVLGHQAWHVLGHQW (OHEMFXWLYH %RDUG
PHPEHU

/HILVODWLYH 6WDII $FKLHYHPIHDQW. BB@DO&RRQIHUHQFH RI
6WDWH /HILVODWXUHV

5DX0 3 'H *X]PDQ $ZIRUG2XWVWDQGLQJ 'RFWRUDO 6HPLQD
3DSHU )ORULGD 6WDWH 8QLYHUVLW\

3XEOLF 6HUYLFH )HOPRRWIKGS 6 WDWH 8QLYHUVLW\

7ZR <HDU 6FKRODU 2XWVWDQGLQJ *UBQXDMH DD UG
Rl )ORULGD 1DWLRQDO $OXPQL $VVRFLDWLRQ



$VVRFLDWLRQV
DQG +RQRUYV 3KL .DSSD 3KL 6FKRODUVKLS +RQRUDU\
FRQW
3KL $OSKD $0SKD 3XEOLF $GPLQLVWUDWLRQ +RQRUDU\

3KL 6LJPD $OSKD 3ROLWLFDO 6FLHQFH +RQRUDU\
BUHVLGHQW:-V +RQRU 5ROH 'HDQV /LVW

6FRXWPDVWHRY 6FRXW 7URRS

3XEOLFDWLRQV
9DQ/DQGLQJKDP *DU\ IRUWKFRPLQJ $ 9RLFH &U\LQJ LRWNKH :LOGHU
2IILFHV (IIRUWV WR $FKHZY'H BMAVWILRQW LIRR (YDOXDWLRQ

9DQ/DQGLQJKDP *DU\ DQG :HOOPDQ ODUWKD IRUWKFRPLQJ 3HUIRUPI
YORULGD *UHDW ([SHFWDWLRQV ORUH /LPLWHG 5HDOLW\ ERRN F

9DQ/DQGLQJKDP *DU\ :HOOPDQ ODUWKD $QGUHZV ODWWKHZ
%XGJHWLQJ LQ )ORULGD 8VHIXQ® pbXQDINRVR @DID RXAHDDO RI 3XEOL
$GPLQLVWUDWLRQ

9DQ/DQGLQJKDP *DU\ S:KHQ WKH (TXLOLEULXP %UHDNV WKH 6WI
&KDQJHV LQ 3DUW\ &RQWURO RI 6WDWH /HILVODWXUHYVY DQG ,PSRYV
/HILVODWLYHR&KWRDDOQRI WKH $PHULFDQ 6RFLHW\ RI /HIJLVODWLYH
6HFUHWDULHYV

9DQ/DQGLQJKDP *DU\ DQG )UDQ %HUU\ 5H YLMWIQVIMRUWEHE YIHHO 6H 3V V H
IDWHU 3% 7LPHV

5HFHQW FRQIHUHQFH SUHVHQWDWLRQV
S0HHWLQJ /HILVODWLYH ,QIRUPDWLRQ 1HHGV LQ 2YHUVLJKW BWXGLHYV
(YDOXDWLRQ 6RFLHWAD 8D &MSELMPE H U

6SHDNLQJ 7UXWK WR 3RZHU +RZ 2YHUVLJKW 5HSRUWY DUH 9LHZHG E!
I1DWLRQDO &RQIHUHQFH RI 6WDWH /HILVODWXUHY $QQXDO OHHWL(

S6SHDNLQJ 7UXWK WR 3RZHU 7KH $UW DQG 6FLHQFH RI &RPPXQLFDWL(
6WDNHKROGHUYV G6RXWKHDVWWQRWUWXIRR¥FKDQCRWWEO IRABALK &DUR

.H\ )DFWRUV LQ 3UBWRRQ Q J6 8WWBIHDMN) (\DWORFLDWLRQ 7DOODKDVVHH
YHEUXDU\

SBHUIRUPDQFH OHDVXUHPHQW 6Q\WRWHP\VID@BPIBDXAEWIWRQDO &RQIHUHQF
/HILVODWXUHV $QQXDO OHHWLQJ 6HDWWOH :DVKLQIJWRQ $XJIXVYV

KHQ WKH (TXLOLEULXP %UHINV)GR/WDUENB3ZODWLPDO 6FLHQFH $VVRFLLE
7DOODKDVVHH )ORULGD -DQXDU\

8VLQJ B3HUIRUPDQFH OHDVXUHV WR ,GHQWLI\ (IIFE®QRY HIDWRIRQPPO )L\
&RQIHUHQFH RI 6WDWH /HRIQV BRW WKH&D LKOUQ@HVWFHPEHU

6SHDNLQJ 7UXWK WR 3RZHU $UH (YDOXDWRUV JROORZLQJ 6WUDWHJILI
$PHULFDQ (YDOXDWLRQDRQMWR F ES WLLRR/GH PEEM U



3/ HIJLVODWLYH 2YHUVLJKW DV D OHDQV RI BURPRWLQJ 3ROLWLFDO $FFR
$GPLQLVWUDWLYH 6WRBNHU HERFHWKGI BXWOLF $GPLQLVWUDWLRQ
6DYDQQDK *HRUJLD 2FWREHU

3$FFRXQWDELOLW\ DQG 3HUIRUPDQFH %DVHG ODQDJHPHQW * :KDW LV W
,PSDFW"" 6RXWKHDVW (YDOXDWLRQ $VVRFLDWLRQ 7DOODKDVVHH

33HUIRUPDQFH %DVHG % ¥®JRW I3Q $ HGIDHIPF~ $VVRFLDWLRQ IRU
%XGJHWLQJ DQG )LQDQFLDO ODQDJHPHQW $PHULFDQ 6RFLHW)\ IRU
$GPLQLVWUDWLRQ :DVKLQJWRQ '& 2FWREHU
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